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THE MONEY MARKET. 


LOMBARD STREET has been by no means too well supplied 
with funds during the past week. This was attributed 
during the first two days to the normal calling in of 
funds by banks for weekly balancing purposes, and to the 
absence of any Treasury bill maturities owing to the in- 
cidence of the Whitsun holidays, three months back. To- 
wards the end of the week, however, there was very little 
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relaxation of the stringency, 4 per cent. being the general 
rate for renewals of daily loans and up to 4} per cent. 
was frequently paid for fresh overnight accommodation. 
Apparently certain funds which it was generally expec- 
ted would be available in London towards the end of the 
week failed to make their appearance. The shipment of 
£500,000 of gold to Argentina on Thursday, too, was a 
reminder that discount rates cannot be allowed to fall 
away, and there has been little temptation to depart from 
a minimum of 4,5; per cent. for fine three months’ bills, 
although the tendency of the New York exchange was 
rather better towards the end of the week. 


| 
Sept italia 26, Aug. 19,| Previous Rate 











| 
| 1927. | 1927, | 1927, | 1927 ee 
% | % % % \% 
Bank Rate .......seee00-| 44 | 44 | 44 44s 5 (Ap. 21,27) 
Banks’ Deposit Rate ......| 24 | 24 | 24 | 2& | 3 (Apl.21,'27) 
Discount; Call.........00| 2 2 |2) | 2 3 (Apl. 21,’27) 
Houses | Notice ........ 24 | 23 23 af 33 (Apl. 21,’27) 
Market rate (3 months’ bills) 45 45 (455 | 435-3 oe 


Thursday’s Bank return showed an_ increase _ of 
4640,800 in the stock of gold and a reduction of 
£422,800 in the Note circulation. The reserve thus 
rose by 41,063,700, the Proportion being higher at 293 
per cent., as against 29 per cent. on preceding return. 
Government securities fell by 1,009,200, but Other 
securities rose by £503,200. Public deposits declined by 
£971,000, and Other deposits rose by £1,544,800. Cur- 
rency notes were increased by {£2,021,000 to 
297,921,000, which includes 1,269,200 for notes 
called in but not yet cancelled. The fiduciary issue is 
240,402,000, or £ 5,609,000 below the maximum for 
1927. 

The Imperial Bank of India raised its rate from 4 per 
cent. to 5 per cent. on September 8th. The rate was 
lowered on July 28th last from 5 to 4 per cent. 

We are officially informed that the South African 
Federal Reserve Bank rate has been raised to 6 per cent. 
from September roth. It had stood at 54 per cent. from 
November 22, 1924. South African rates for selling 
sterling telegraphic transfers are quoted 3 per cent. pre- 
mium, and buying 4 per cent. premium. Sight and cur- 
rency rates moved accordingly. 

The principal features of the monthly statement for 
August of average weekly balances of the London clear- 
ing banks, which is given in detail on a later page, is 
the decline in deposits and bills discounted. There is a 
further reduction in cash, but money at call shows an 
increase, as may be seen from the following summary of 
the figures of the nine English banks :— 


Jan., | Mar., 



















































Dec., June,| July,| Aug. 

1926. | 1927. | 1927. | 1927.) 1927. | 1927. 

Capital and reserves..........-.+2:. | 1244 | 1256 1256 1256) 1259 126-2 
Acceptances ........++sessseeseeeees } 959 967, 975 | 902) 853) 856 
Deposits (incl. undiv. profits, &c.)....) 1,688°5 | 1,694°3 1,632°2 |1,684°9 1,6825) 1,669°4 
Total liabilities .............. 1,909°8 | 1,916°6 | 1,855°3 /1,900°7/1,893°7| 1,881°2 

Coin, notes, baiance at bank, and, \ — | 

cheques in course of collection..... 2580 | 245°4 | 2376 | 255°5) 2459) 2422 
Money at call .........000- poepeoese | 1285) 1250) 1190) 1395) 1329) 137°5 
Investments ........+. eoseee-| 275°4 | 2765 | 2641 | 261°3) 261°} 2608 
Discounts ......esceee . 230°38 | 243 | 1960 | 207°3) 216:3) 2046 
Loans and advances .... --/ 8885 | 8977} 9099 | 915°1) 9192) 9183 
Cover for accept., premises, &c.....| 1286 { 1282 128°7 | 1220} 1175; 1178 
ie | — -| — | ____ 

Total assetS .........+ -++00-- | 1,909°8 | 1,916°6 1,855°3 /1,900°7}1,893°7| 1,881°2 








At this time last year deposits showed a decline of £123 
millions, and the ratio of advances to deposit liabilities 
was nearly 54 per cent. For last month this ratio was 
55 per cent. 

NEW YORK MARKETS. 

Our New York correspondent cables :—Buoyant activity 
in the share market continues under the stimulus of cheap 
money, and a growing confidence in an autumn improve- 
ment in the business position, and many shares have 
reached new high levels. The Treasury’s offer of $250 


million six months certificates and of a like amount of 
3-year 3} per cent. notes has been largely oversubscribed ; 
but the heavy volume of new capital issues that was ex- 
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pected to begin after Labour Day has not yet matureg 
and the bond market is still rather quiet. “The volume 
of brokers’ loans is increasing again with the increased 
public buying of shares. The Reserve banks shoy 
higher figures for discounts in the past week, due prob. 
ably to first-of-the-month demand, but the System sold 
more Government securities, thus adding to the monetary 


ease. For the whole System the reserve ratio is 76.4 per 
cent., against 78.3 per cent. a week ago, and 74.3 a 
year ago. 


THE STOCK MARKETS. 


The week has been one of considerable interest in the 
Stock Exchange. The Treasury’s announcement of cop. 
version operations, which we discuss on a later page, 
caused 3$ per cent. Conversion Loan to ease off, and, 
apart from the 4 per cent. Consols, gilt-edged stocks 
were dull. Once again the feature of the week has been 
the strength of industrials, and the movement, with the 
fortnightly settlement passing off with surprising ease, 
broadened and strengthened. The features of the move 
ment are described in a ‘‘ Note of the Week.’’ Home 
rails were good and dull by fits and starts. In the foreign 
section Mexicans advanced, and Peruvian Corporations 
were a strong feature. Among foreign railways Argen- 
tines were a firm spot. Rubber shares were again dis. 
appointing, while the general tone of oil shares was 
slightly better. Mining markets generally are fairly firm, 
but overshadowed by the speculation in industrials. 


THE COMMODITY MAREETS, 


Business continues to show the usual seasonal quicken 
ing of activity. Iron and steel inquiry has broadened, 
though the normal autumn demand is still awaited. Re. 
cent reductions in pig-iron prices have stimulated buying 
to some extent. It is as yet too early to estimate the 
effect of the rebate scheme of the British steel manufac 
turers. Coal inquiries remain scarce, and irregular work- 
ing prevails at the pits, sellers preferring to reduce their 
output rather than make further concessions in prices. 
Raw cotton has again advanced sharply on an unfavour- 
able American Bureau report, Uneasiness on this ac 
count has checked yarn and cloth demand, which other- 
wise showed signs of broadening. The Queensland rail- 
way strike has involved the suspension of the Brisbane 
wool sales, but trade opinion looks for continued firmness 
of values in the near future. The produce markets have, 
for the most part, shown a quiet tendency. Wheat prices 
have been steadier, with a downward trend in view of 
favourable harvesting reports from Canada. Sugar !s In 
but moderate demand, and coffee quiet, but brisk com- 
petition has transpired at the tea auctions. Rubber 
prices have eased on liquidation of the September pos 
tion. In the non-ferrous metal markets tin is agai 
firm, copper supplies have been fully equal to current r 
quirements, and lead has improved after losing groune 
early in the week. 


FOREIGN EXCHANGES 


Business has again been restricted in the foreign ex 
change market during the week, except for the sudden 
recovery in sterling in the later days owing to an une 
pected demand in New York. Monday was a holiday ™ 
New York and, as a result, there was no change in the 
rate here. The first signs began on Wednesday with # 
rise to 4.864, and on Thursday it reached 4.86}. Yester- 
day’s opening rate was slightly weaker at 4.86 7-3? 
The forward rate for one month is 1-32 cent narrower al 
7-32 cent below spot, but for three months it remains ~ 
changed at ;% cent. Of the other gold exchanges, at 
zerland moved against us slightly from 25.21} on the 2n¢ 
to 25.21 on Thursday, but reacted to 25.21} again poe 
day morning. Amsterdam fell gradually to 12,1248 
Wednesday, but opened higher yesterday at 12.13¢5 o 
Berlin, having moved from 20.43} to 20.44 over the ro 
end, fell to 20.434 on Wednesday, but recovered = 
to 20.44. Brussels was steady at 34-914 till ess 
morning, when it moved to 34.91. Paris is unchange 4 
124.02. Forward rates again widened from 13 ' © 
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entimes below spot for one month, and from 33 to 37 
aes for three months. Italy fell from 89.67} on THE TRADE UNION a AND INDUSTRIAL 


the 2nd to 89.57 on Saturday, and after a_ reaction 
to 89.62 on Monday to 89.373 on Tuesday, and] Tye agenda paper of the Trade Union Congress which 
to 9.35 =", - a 7 “{ — eae opened at Edinburgh on Monday, seemed on the face of it 
a antil Thursday, when they narrowed to 17 cente- to be humdrum enough to preclude any likelihood of sen- 
jimi. Madrid rose from 28.734 to 28.83} over the sations. But, on the other hand, the circumstances in 
week-end, fell to 28.76 on Tuesday, and _ gradually which the Congress met were not suggestive of un- 
moved up to 28.82 again. In Scandinavia, Stockholm | ruffled waters. It is the first Congress since the close 
rose from 18.10} on the 2nd to 18.114 on Saturday, and | of the disastrous coal stoppage, bitter echoes of which 
then gradually declined to 18.10. Copenhagen fluctuated | were surely expected. It is the first also since the passing 
between 18.16} and 18.16, while Oslo had a_ further £ the Trade Uni i aed to the 1 Parli f 
marked fall on Wednesday to 18.42, and now stands at shiney A Segal vaginas tice toi anelpanmna atic prema 
18.43, as compared with 18.56 a week ago. Helsingfors the Unions it was inevitable that resentment should be 
has fallen from 193.124 to 192.85, Vienna has fallen | focussed and opposition crystallised. Moreover, the de- 
slightly from 34.49 to 34.48, and Prague, on balance, | cline in union membership, and incidents like the break- 
from 164;r to 163%. Bucharest has risen from 785 to| away in the coal industry arising out of last year’s 
793. In the Far East the rupee is unchanged at| troubles, were bound to provoke internecine recrimina- 
1s 5 61-64d, in spite of the withdrawal of the Central] tions in the Trade Union movement. All these obvious 
Bank bill, and of the rise in the discount rate from 4 per : | b fulfilled thi ic 
cent. to per cent. The yen declined on Saturday from expectations lave been to some extent fu alle this wee 
1g 11 13-32d to 1s 11 g-32d. In the silver market prices | 2¢ Edinburgh. Internal differences and difficulties have 
been ventilated. The Trade Unions Act has been solemnly 
cursed, with bell, book and candle; the Trade Union 
movement and the Labour Party have pledged themselves 
to fight for its removal, and language was used suggest- 
ing the countenance of national strikes for industrial, 


have been somewhat firmer on Chinese demand. Hong 

Kong is }d dearer at 1s 114d and Shanghai +d dearer 
but not for political purposes ; Mr Baldwin has been called 
upon to repeal the Act, as a proof of his sincerity in 


at 2s 64d. In South America, Rio is unchanged at 
5 55-64d, Buenos Aires has risen by 1-64d to 47 61-64d, 

appealing for industrial peace; he has indeed been chal- 
lenged to ‘‘ repeal or resign.”’ 


and Monte Video from 493d to 49}d. Valparaiso has 
Yet it is for none of these things that the 


improved from 39.81 to 39.76 pesos. 
Trade Union Congress of 1927 will be remem- 































NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended September 3rd :— 


(000’s omitted.) 

Brraversuns, £ See, ge |bered. One dominating note was_ struck which 
toms ences Fam | Frommers cc nnvvee 12g | was ‘sufficiently clear and sustained to drown all 
Ginking Fund «.....0+s0e+ee0es 1,653 | Increase in Debt .........0.... 2548 | the harshness of intermittent discords, and it is a 

ti i “ame ____ | note that the country is more than glad to hear. Above 

21,034 | 21,034 | the medley of minor controversy, which no such assembly 


can fail to produce, one feature stands out unmistakeably 
—the consistent predominance of what some will call 
sanity, but is perhaps best described as ‘“anti- 
extremism.’’ Every time issue was joined, defeat, usually 
of an overwhelming nature, was suffered by the left wing 
elements. The activities of the Minority Movement were 
roundly condemned, and association with Communist 
organisations spurned; the policy of unconstitutional 
methods to defeat the purpose of the Trade Unions Act, 
so loud and frequent in certain quarters a few weeks ago, 
found hardly a spokesman; finally, and in some ways 
most significant of all, a resolution in favour of a breach 
of relations with the Russian unions was carried by a 


The Revenue for the week amounted to £:12,012,400, as 
compared with 411,101,700 in the corresponding week 
last year. Customs and Excise were higher at 
42,169,000 and £870,000, against £1,957,000 and 
£864,000 _ respectively. Property and  Income-tax 
amounted to 44,510,000, as compared with £ 4,154,000, 
and Super-tax brought in £260,000, as compared with 
£430,000. Ordinary receipts amounted only to £20, 
as against £10,000, but Special receipts at £ 2,050,000 
were £1,250,000 higher. The week’s operations increased 
the National Debt by £8,548,200, and caused the follow- 
ing changes :— 





(000’s omitted.) : 
£ £ | huge majority, Russian practices being attacked by some 
Treasury Bills .....0...see.e0 _- § jority, P 2 y 
° _ Sundries” eee = Labour leaders in language that might have emanated 
— 1,906 yioass | {rom the Government front bench. 


This record of repudiation of extreme doctrine and 
unconstitutional action in itself makes the Edinburgh 
Congress more helpful than was expected. But this was 
not the sole significance of the proceedings. On the eve 
of his departure for Aix-les-Bains the Prime Minister 
appealed to the Labour leaders to give a lead in the 
matter of co-operation for industrial peace. The answer 
of the Congress is, on the whole, pregnant with hope. It 
is two-sided. Mr Baldwin is, of course, told that he and 
his Government and its legislation constitute the biggest 
obstacles to peace in industry. But that is merely 
common form of political controversy. It is the other 
part of the answer that matters, and the beginning of 
this answer was given in the presidential address of Mr 
George Hicks, who emphatically advocated the cultivation 
of closer relations between employers and employed. The 
passage in his speech devoted to this vital question 1s 
worthy of careful study, and we reproduce it verbatim :— 

And here I should like to say this: We all know—employers as 
well as trade unionists—that the vexatious, toilsome, and difficult 
period through which we are passing is a transitional period. 
Much fuller use can be made under these conditions of the 
machinery for joint consultation and negotiation between em- 
ployers and employed. We have not reached the limits of pos- 
sible development in this direction. It is more than doubtful 
whether we have seen the fullest possible development of machinery 
for joint consultation in particular industries. And practically 
nothing has yet been dane to establish effective machinery of 
joint conference between the representative organisations entitled 


The floating debt was increased by 8,515,000 to 
£736,540,000. 


Financia, Yzar, 1927-1928 (April 1, 1927, to Sept. 3, 1927). 


£ £ 
Total Expenditure... 343,221,070| Raised by Revenue.. 279 865,829 
Decrease in Balances 038, 
Amount borrowed .. 59,316,514 
Total.......e0. 343,221,070 Total .....ee022 343,221,070 


Estimates for Financian YEAR 1927-8. 


20,000 | 
Expenditure........ 833,390,000 | Revenue............ 834,830,000 
Surplus ...csssceeceee £1,440, 











Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
— ‘—Anglo-Ecuadorian Oilfields, Singer and Co., 

astwoods, Crittall Manufacturing, Nelson Brothers, and 
Manchester Hippodrome and Ardwick Empire. 
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to speak for industry as a whole. There are many problems upon 
which joint discussion would prove of value at the present time. 

Such a direct exchange of practical views between representa- 

tives of the great organised bodies who have responsibility for the 
conduct of industry and know its problems at first hand would 
be of far greater significance than the suggestion which has been 
made in certain quarters for a spectacular national conference 
under Government or other auspices to discuss a vague aspira. 
tion towards ‘‘ industrial peace.”? Discussion on these lines would 
bring both sides face to face with the hard realities of the 
present economic situation, and might yield useful results in 
showing how far and upon what terms co-operation is possible 
in a common endeavour to improve the efficiency of industry and 
to raise the workers’ standard of life. It is important that our 
movement should frame a clear-cut and coherent policy on practi- 
cal lines. We should not be deterred by allegations that in enter- 
ing into such discussions we are surrendering some essential 
principle of trade unionism. On the contrary, they will lead 
to a much clearer understanding on the part of our own organised 
movement of the immediate practical objectives at which we ought 
to aim and for which we are entitled to use the influence and 
power with which this Congress is invested. 
Such sound and constructive common sense would be 
welcome from any quarter of the industrial world. It is 
particularly significant on the lips of a trade union leader, 
who up till recent times has been regarded as a leading 
spokesman of Left-wing doctrines. His presidential pro- 
nouncement has been endorsed by other trade union 
leaders, and even though we may expect no sudden 
results, it is at least satisfactory that such seed has been 
sown. It is the duty of all responsible for the conduct 
of industry, both on the employing and the employed side, 
to water this seed and assure that it has the fullest 
chance of blossoming out into a hardy plant of industrial 
peace and efficiency. 

It is said in the City that the proceedings at Edinburgh 
are largely responsible for the brighter tone of certain 
sections of the stock markets. They have certainly 
afforded hope of progress in the most vital national 
problem of to-day—the substitution of pulling-together 
for the system of belligerency in industrial matters. The 
present situation cries out for action along these lines. 
For with due deference to Mr Churchill, to whose recent 
speech we refer on a later page, British industry is not 
yet ‘‘ again in full swing.’’ It has been struggling, not 
unsuccessfully, upwards after the staggering blow which 
it sustained in 1926. But the goal of prosperity cannot 
be reached if we are to live constantly under the fear of 
recurting use of the weapons of the strike and the lock- 
out. We hear a great deal to-day of projects for the 
‘‘outlawry of war’”’ in the international sphere. Charity 
begins at home. Let our industrialists and trade union 
leaders make the ‘‘ outlawry of war ’’ at home the object 
of their combined and concentrated efforts. The Edin- 
burgh Congress has created—or re-created—a favourable 
atmosphere. What is wanted now is, to quote Mr Hicks, 
“‘a clear-cut and coherent policy on practical lines.’’ It 
is two or three years since Mr Baldwin made his first 
dramatic appeal for domestic peace. Let us hope that 
the bread which he cast upon the waters is beginning to 
return to him after many days. 





THE DEATH OF ZAGHLUL AND THE FUTURE OF 
EGYPT. 


ENGLISH people can join sincerely with Egyptians in 
lamenting the death of Saad Pasha Zaghlul. Though 
he was a great opponent of the British ascendancy over 
Egypt, he was not an enemy of the English nation, either 
collectively or as individuals ; and we can sympathise with 
his devotion to the ideal of national independence for his 
country, since for centuries we have cherished the same 
ideal for our own. 


The real issue between Zaghlul Pasha and Great Britain 
—and this was, of course, an issue of first-rate import- 
ance—arose over the problem of ways and means for 
reconciling a legitimate Egyptian demand for independ- 
ence with a legitimate British demand for the safeguard- 
ing of certain existing and very vital British interests 
with which the status of Egypt is unavoidably bound up. 
We do not propose to rake up old controversies, for 
Zaghlul Pasha’s death seems to close one chapter (not a 
happy one) of Anglo-Egyptian relations. We frankly 
admit that during this phase—which began with the out- 


break of the Great War—some of the bad mistakes were 
on the British side. In retrospect we can now realise the 
pernicious effect of the unilateral declaration of a British 
protectorate over Egypt in 1914, and the far more perni- 
cious effect of the British Government’s refusal to allow 
representatives of the Egyptian Government to come to 
Paris, or even to London, when the future of Egypt (as 
part of the heritage of the Ottoman Empire which was 
going into liquidation) was on the agenda of the Peace 
Conference. These blunders gave the occasion for Zagh- 
lul Pasha to take the stand which he took, and to rise to 
his unique position as champion and spokesman of almost 
all Egyptians whose mental vision included politics in its 
field. As a leader, Zaghlul displayed the virtues of 
courage and single-mindedness. His defect, in our view 
(and we believe that the judgment of history will confirm 
this view), was an almost pathological intransigence, 
which baffled the very sincere attempts of the British 
Government to retrieve earlier mistakes. 

The critical moment in Zaghlul’s political career came 
in 1924, when he found himself in office in Cairo with an 
overwhelming majority of the Egyptian Chamber support- 
ing him, while in London he had to deal with Mr Ramsay 
MacDonald, who could count on the support of all the 
progressive elements in Great Britain for any agree 
settlement of the Anglo-Egyptian problem on reasonable 
lines. The year 1924 ought to have been not only tie 
critical point in Zaghlul’s career, but the crowning point. 
He ought to have reached an agreement with Mr Mac- 
Donald, and to have used his prestige at home to carry 
the suffrages of his fellow-countrymen. Instead, he made 
it evident before his arrival in London that he was riding 
for a fall. His conversations with Mr MacDonald showed 
that he failed to appreciate the fact that the only way to 
change a de facto political situation is to look it squarely 
in the face, and that negotiations which do take the de 
facto situation as their starting point are apt to succeed 
in changing it much more effectually than the assertion 
and counter-assertion of abstract political programmes. 
Zaghlul Pasha (we do not think that we misjudge him) 
preferred to retain his abstract programme intact rather 
than to secure, by compromise, a reasonable working 
settlement. The sequel has shown that, in his “ stand- 
patism,’’ he was a faithful interpreter of the wishes of the 
Egyptian people; but it has also shown that, in main- 
taining this attitude, the Egyptian people, as well as 
their leader, were committing a blunder which greater 
experience of politics might have taught them to avoid. 
The favourable moment quickly passed. The Government 
changed in Great Britain, and the murder of Sir Lee 
Stack, and the outbreaks in the Sudan darkened the air; 
and now, nearly nine years after the termination of the 
Great War, the task of working out an Anglo-Egyptian 
settlement still lies unaccomplished before the two parties. 

For the moment it is not easy to forecast how the pros- 
pects of a settlement will be affected by the disappear- 
ance of the Egyptian leader from the scene. Zaghlul, of 
course, was one of those political dictators who have 
emerged, since the Great War, in a number of countries 
in which the parliamentary institutions of the West are 
an exotic plant. He belonged to the same company 
as General Primo de Rivera in Spain, Signor Mussolini 
in Italy, the Ghazi President, Mustafa Kemal in Turkey, 
Dr. Sun Yat-sen in China, and the Bolshevik dictators 
in Russia. Still more strikingly, the political organisa 
tion built round his personality, the party of the Wald, 
exhibited the same structure as the Fascist party in Italy, 
the Defence of Rights party in Turkey, the Kuomintang 
in China, and the Communist party in Russia. The funda- 
mental feature common to all these organisations is their 
tyranny—a tyranny over the private judgment of their 
individual members which far exceeds any party discipline 
that is in vogue in countries with old-established parlia- 
mentary traditions, and a tyranny over the nation as @ 
whole, which bans the organisation of any effective polit 
cal opposition. In fact, these organisations are not 
political parties in our Western sense of the term. ‘Thev 
rather resemble the comitatus of warriors with which 4 
barbarian conqueror used to dominate a Roman province 
in the troubled age of the wandering of the nations. /? 
question arises: What happens to the domination when 
the leader of the war-band dies? And that raises the 
prior question: Is the personality of the leader the onl 
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force which holds the comitatus together, or is he simply 
anucleus or figure-head whose presence ceases to be indis- 
pensable to the régime which he has called into existence? 
In the case of these modern dictatorships, that question 
has not yet received any general answer. The death 
of Lenin has certainly not been followed by the dissolu- 
tion of the Russian Communist party—though it does 
seem to have set in motion a series of changes in the 
Bolshevik Mgime which, in the long run, may profoundly 
modify its character. It is still too early to see what is 
going to be the effect of Zaghlul’s death upon the Egyptian 
Wafd. Is the organisation independent of the man? 
If so, Zaghlul’s death will not, in itself, produce any sub- 
stantial change in Anglo-Egyptian relations. Or has the 
tyranny of the one-party system in Egypt been dependent 
for its continuance upon the presence of this one per- 
sonality? In that case, we might look forward to the 
rapid modification of what would then be proved to have 
been an abnormal régime; and we might hope for a 
settlement with better reason than at any time since 1918. 

In any event, the British and Egyptian peoples cannot 
afford to leave their relations unsettled for ever; and 
when, some time or other, a serious attempt at a settle- 
ment (serious, that is, on both sides simultaneously) is 
made, there are two predominant interests on which the 
course of the negotiations will turn—the interest of Great 
Britain in safeguarding the communications of the British 
Empire across Egyptian territory through the Suez Canal, 
and the interest of Egypt in safeguarding her supply of 
Nile water in sufficient quantities to irrigate perennially 
the maximum area of Egyptian land which is susceptible 
of irrigational cultivation. 





BUSINESS FORECASTING.—II. 
Iv a preceding article we discussed certain aspects of the 
problem of forecasting business fluctuations, taking as 
our text a quartette of works recently published in this 
country and America.* The evidence suggested, firstly, 
that recurrent periods of over- and under-activity in trade 
4s a whole rendered some attempt at the framing of scien- 
tific forecasts both possible and desirable ; secondly, that 
such fluctuations were commonly due not to one cause, 
but to many ; and, thirdly, that their extremely undesir- 
ine economic and social efiects might be mitigated were 
“ Dusiness world to make a more determined use of the 
a which lie to its hand. _ We propose in the follow- 
§ paragraphs to develop this last theme, with special 


re ; ; = 
arene to the post-war experience of America and Great 
in, 


Pr business forecasting is taken very seriously in the 
ited States will be evident to the reader of such a work 


*“ Industrial Fluctuati és i oa i 

cast; : ions,’’ by A. C. Pigou; ‘‘ Business Fore- 

aa a Practical Application,” by William Wallace; ‘* Fore- 
8 Susiness Conditions,’’ by Charles O. Hardy and Garfield V. 


Ox: ° 
Snyder Business Cycles and Business Measurements,’’ by Carl 


as that of Messrs Hardy and Cox, which enumerates 
the methods of five distinct forecasting “ services,’’ all of 
which send regular letters of advice to their subscribers, 
and find the practice commercially profitable. The tactics 
adopted vary considerably—one of the ‘‘ services ’’? makes 
an intricate statistical analysis of a few selected series, 
while another throws a mass of data into a species of arith- 
metical stew—but the strategic conception is identical in 
all cases. The client is presumed to be in a position to 
take care of matters peculiar to his own individual situa- 
tion; the agency sits in the foretop and telegraphs down 
its general impressions. Certain indices—production, 
transportation, prices, stock exchange values, and the 
like—are taken as reflecting the state or trade. Purged 
of irrelevant effects due to seasonal variations or long- 
term development, they are held to show how far business 
is deviating from the normal. The ultimate forecast con- 
sists of the “services’’’ answer to such questions as 
these :—Given the liability of trade to periodic cyclical 
fluctuations, at what point are we standing in the “‘ cycle ”’ 
now in progress? What happened in the past when each 
constituent item assumed approximately the same position 
it holds at present? Of the various factors whose existence 
is revealed, which will pull most heavily in the general 
tug-of-war? Are movements in one field likely to follow 
those in another as the night follows the day, and if so, 
at what interval of time? 

Judging these agencies by their record over the last 
few years, one is impelled to say that ——_ they have 
not infrequently stumbled, and stumbled badly, they have 
nevertheless justified their existence, given value for their 
client’s subscriptions, and exercised a stabilising influ- 
ence on the trade situation. Their mistakes were, in 
truth, inevitable. ‘‘ Scientific forecasting ’’ is as yet in 
the pioneer stage. ‘‘ Scientific,’? in the sense that the 
forecasting of tides or solar eclipses is scientific, it is not 
and may never be. In the field of business it has to 
deal with the interaction of large groups of indivi- 
duals, in which the elusive ‘‘ human faector’’ is con- 
stantly being encountered. No two situations on 
which it is called upon to pass judgment are ever 
exactly alike. When n contingencies have been con- 
scientiously allowed for, an unexpected (n + 1)th 
factor, in the shape of a great war, an earthquake, a 
disastrous business failure, &c., is always liable to appear 
from the blue and swamp the rest. But the evidence is 
conclusive that the American business man, walking pos- 
sibly by a dim and uncertain light, has lately picked his 
way better than if he had had no light whatever. When 
trade has shown the first signs of unhealthy activity, some 
cold-blooded ‘‘ service ’’ specialist has passed the word, 
and thousands of client firms have immediately applied 
the brake. The Federal Reserve authorities are credited, 
rightly or wrongly, with the pursuit of a credit policy 
designed to achieve a similar end, and in this connection 
Mr Carl Snyder’s extensive research into the possibilities 
of obtaining a reliable index of trade activity, the results 
of which are embodied in his book, have an obvious im- 
portance, in view of his connection with the Federal 
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Reserve Bank of New York, despite the author’s dis- 
avowal of responsibility. While one cannot possibly go 
all the way with those observers who declare that the 
trade cycle has been eliminated from American life, the 
efforts of the last few years seem to have resulted in a 
marked decrease in its duration and intensity, so far, at 
least, as domestic industry is concerned. 

When we turn to Mr Wallace’s book as an indication 
of Great Britain’s attitude towards business forecasting, 
the contrast is most forcible. From the first page it is 
evident that the author is almost painfully conscious of 
being a voice in the wilderness. His task is not to make 
a critical appraisement of the technical methods practised 
by English forecasting agencies, but to utter a plea for 
sufficient support from English business men to bring 
such agencies into being. He shows that at present only 
one ad hoc “‘ service ’’ exists, though he instances various 
Press sources of relevant information, among them 
the quarterly surveys of the Federation of British 
Industries and the Monthly Supplement of the 
Economist (mention of the recently instituted surveys 
of the British Electrical and Allied Manufacturers’ 
Association is omitted, inadvertently, it would seem). 
Mr Wallace employs his gifts of lucid expression in a 
praiseworthy attempt to drive home the importance of 
his gospel, and the non-technical language in which he 
has chosen to present his arguments is admirably calcu- 
lated to catch the ear of those for whom they are in- 
tended. One has, however, an uncomfortable feeling 
that in his desire to ‘‘ make it easy ’’ for his readers he 
has made it too easy. The correlation of various statisti- 
cal data, for instance, which he advises in his chapter 
on ‘‘ Sales Forecasting ’’ and elsewhere, is a process 
bristling with technical difficulties, which may give dan- 
gerously misleading impressions, as Professor Pigou 
rightly points out in his work, to which reference was 
made in an earlier article. On the whole, the American 
practice of leaving the detailed analysis of the general 
trade situation to some central specialised ‘‘ service ’’ has 
much to commend it. 

Mr Wallace, however, is to be congratulated on his 
insistence on the business man’s making the fullest use 
of the material available in his own records, an aspect 
which receives little or no attention in the American works 
under review. The devices he suggests for making plain 
the interpretation of the secrets hidden in the books of 
evety trading firm, though familiar to statisticians, are 
probably not employed by individual houses to anything 
like the extent they might be. His hints on the possi- 
bilities of forecasting with respect to separate com- 
modities, again, are most valuable, 

If Mr Wallace’s work fails to carry the same convic- 
tion of the practical possibilities of trade forecasting in 
Great Britain, as do the American works with respect to 
the Transatlantic field, the fault lies not with the author, 
but with the. noteworthy disparity between the material 
available as a working basis in the two countries. The 
American observer may range over a mass of data relat- 
ing to contemporary production in a long list of indus- 
tries, to manufacturers’ stocks, manufacturers’ sales, the 
value of new orders, the volume of retail business, &c. 
In Great Britain the community is well supplied with 
up-to-date information relative to finance, prices, and that 
part of its trade which crosses the national boundaries ; 
but, with a few important exceptions, no trustworthy 
figures are published as regards production, stocks of 
manufactured goods, new orders (a most important factor 
for the forecaster), or retail trade. The English tradition 
is that these are confidential matters, and that disclosure 
would place the individual firm at a disadvantage - with 
its competitors. The argument may have force as applied 
to partial disclosure, but not in cases where, as in the 
heavy iron and steel] trade, all the firms concerned send 
confidential returns to a central authority, which makes 
public the total and not the constituent items. 

The gap in our knowledge of contemporary conditions 
thus brought about is a serious obstacle to the develop- 
ment of trade forecasting in this country. Early 


measures cannot be taken, individually or collectively, to 
check unfavourable features in the business situation so 
long as the community has no adequate means of ascer- 
taining precisely where it stands. 


A wider realisation of 
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the potential benefits of extended action along the ines 
described may, however, tend appreciably to modify the 
traditional attitude. Such a contingency would in its 
turn react favourably on the future of scientific business 
forecasting in Great Britain. 





THE DEPRESSION IN THE COTTON TRADE. 
(BY A MANCHESTER CORRESPONDENT.) 


On Tuesday last in Manchester there was a mass meeting 
of representatives of all branches of the cotton industry, 
The gathering was called by the Cotton Yarn Association, 
Limited, for the purpose of considering the deplorable 
position of the American branch of the cotton-spinning 
and manufacturing trade. The chief speech was by Mr 
J. M. Keynes, the well-known economist, who, after a 
few sentences describing the unsatisfactory conditions pre. 
vailing in Lancashire, advocated the appointment of an 
unofficial Royal Commission on the state of the industry, 
He had in mind a conference which should include respon: 
sible representatives of every section of the industry, 
including the operatives. He pointed out that the Lan. 
cashire textile industry is so highly specialised, broken 
up into so many sections, so monopolised in some parts 
and so disorganised in others, that if no concerted action 
is taken things may drift from bad to worse, just because 
it is not in the interest of any one individual or any 
one firm to do what is in the interest of the whole. 
He held that such a conference should have gxceedingly 
wide terms of reference. He suggested that fe first task 
should be to discover what the costs are at every stage 
of production, and to compare these with the correspond. 
ing costs abroad and with what they were before the 
war. Another task should be to consider whether a 
separate overhead organisation for each mil] can be 
afforded in these days of high salaries. He asked if the 
industry was carrying more directors, salesmen, and 
middlemen of all kinds than are really necessary. He 
pointed out that when an industry has reached a certain 
age and has ceased to progress, there will always be 
many individuals occupying good positions, some of 
them redundant, some of them incompetent, some of them 
merely overpaid, who are likely to be discomfited by any 
change, and therefore resist it. Then there is the ques- 
tion of the comparative importance of outside expenses, 
such as freight and transport charges, tariffs and the bur- 
den of local rates. It was also necessary that an inquiry 
should be made as to whether Lancashire’s traditional 
organisation for marketing and merchanting at each stage 
should not be overhauled and brought up to date. 

All engaged in the industry are convinced that some 
action should be taken to relieve, if possible, the severe 
depression which exists, but some doubt is expressed 
as to whether the proposed conference would be able to 
ascertain facts which are not already well known. It may 
be pointed out that in March last year a joint conference 
was held in Manchester of representatives of the Master 
Spinners’ Federation and of the three big trade unions in 
the industry. On that occasion the Masters’ Federation 
presented a statement which showed the changes which 
had taken place in the conditions prevailing in the cotton 
industry throughout the world since pre-war days. De- 
tailed statistics were given showing the comparisons of 
the trade done by Lancashire and competitive countries. 
Particular attention was centred on the high cost of 
social services, the big increase in local rates, and the 
higher charges for interest. It is doubtful whether any 
further inquiry would be able to place before the industry 
more adequate data than then supplied. After a discus- 
sion, this conference between the employers and the trade 
unions representatives was adjourned to enable the 
leaders of the operatives to consider the statement plac 
before them. The adjourned conference was held at the 
end of April, 1926, and after further discussion 't — 
agreed that a committee be appointed consisting of ~ 
representatives of the Masters’ Federation, and el 
representatives of the textile operatives’ organisations: 
to investigate the state of trade in the American spinning 
section, with a view to considering and discussing 2°) 
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ssible means of improving the trade in that section. 
This Joint Committee held several meetings, but it was 
not possible for the members to agree to any scheme 
which was calculated to bring benefits to the industry. 

Early in 1925 a Joint Committee of Cotton Trade 
Organisations was appointed to make a general inquiry 
into the state of the industry. This was a small Com- 
mittee consisting of representatives of all sections of the 
trade, including spinners, manufacturers, merchants, 
bleachers, dyers, and finishers. Several meetings were 
held, and a close investigation was made into the facts of 
the situation. In May, 1925, the discussions were sus- 

nded, and an official statement was made recording the 
fact that in the opinion of the Committee the industry was 
gradually recovering its position, although, like other 
trades, it was handicapped by the diminishing purchasing 
power of consumers all over the world. The opinion was 
expressed that no general reduction in prices was possible. 
The Committee felt that one important reason why Lanca- 
shire was not able to secure a sufficient volume of trade 
to ensure full-time working was that in a few specific 
markets certain particular classes of goods that were 
formerly bought regularly in large quantities were no 
longer demanded in such volume. It was pointed out 
that in particular instances, owing to the inability of the 
consumers to pay the prices necessary for high-class 
goods, they were contenting themselves with inferior and 
coarser goods of foreign origin at lower prices, with the 
result that Lancashire had lost many of these bulk lines. 
The Committee, therefore, recommended that efforts be 
made by all sections of the trade to study the reasons and 
methods which had caused Lancashire to lose these 
specific bulk lines. 

The latest effort to deal with the situation has been the 
formation of the Cotton Yarn Association, whose objects 
are to regulate production of American yarns according 
to demand, and to establish minimum prices for American 
yarns. This organisation began to function last April, 
when it was announced that the membership was equal to 
73 per cent. of spinners producing American yarns for 
sale in the market. Since then, however, it has not been 
possible to establish the minimum rates, largely owing to 
the business available not being more than sufficient to 
meet the requirements of the 25 per cent. of spinners who 
are outside the association. It is almost unnecessary to 
point out that these outside spinners have been prepared 
to sell yarn at slightly below the minimum prices of the 
Yarn Association. Therefore, these producers have had 
a distinct advantage when there has been competition in 
the market for business. The success of the association 
hangs in the balance, and there are distinct fears that, 
failing an increase in the membership, the scheme will 
break down. ; 

_ The opinion is gaining ground that the only salvation 
‘or the Lancashire industry is to be found by a reduction 
in production costs. At the moment in the American spin- 
“ng section the output is only about 60 per cent. of fu’ 
“me. This curtailment means excessive overhead 
Pe It is significant that in December last year the 
ee of the Master Spinners’ Federation decided to 
aa oo ms basic prices scheme and organised restric- 
the : ie This action, although it was not admitted 
ae -_ undoubtedly reflected a change of policy on 
pe = oe the employers, in that instead of endeavouring 
“ fevive the industry by minimum prices and reduction 
,utput there should be an attempt to stimulate demand 
oa all artificial methods and allowing free 
duliies * to prevail. Within two or three weeks of this 
ames ae began to broaden, and more orders were 
during January and February of this year than 
“aly similar period for several years back. ~ 
a - regard to the question of production costs, there 
iecees additional charges compared with pre-war 
eae be reduced. There is no likelihood 
With’ aoe . In the charges for social services. 
oie oe to local rates, persistent efforts are now 
ie - to obtain a reduction in the assessments on 
have eee On the question of wages, the operatives 
rare ee very severelv during the last five or six 
-- i result of short time working, and the increase 
Tepe “sap since 1914 is onlv about equal to the in- 
—_.:." of living. It is possible that some- 
* Might be done to bring about a reduction in the 
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fees of mill directors, and the salaries of managers and 
salesmen. Numerous spinning companies are heavily 
handicapped by the high rates of interest which have 
to be paid for borrowed money. In many instances, how- 
ever, these charges are being reduced as a result of un- 
called capital being paid up, and in this way effecting a 
reduction in the indebtedness to the banks. 

Most people in the industry are ready to admit that 
some of Lancashire’s trade has been definitely lost, especi- 
ally in the coarser cloths. During the last few years 
numerous spinners and manufacturers have noticed the 
tendency of the times, and have changed their produc- 
tion from the commoner makes to finer and speciality 
goods. It may be pointed out that the Egyptian yarn 
section is fairly prosperous, and producers of cloth made 
from fine yarns are not doing badly by any means. On 
some occasions the personnel of the industry is attacked, 
and statements are made that the trade is not so efficiently 
managed as in years gone by. Even if our export trade 
in cotton goods may possibly never again be of the 
same volume as in 1913, it is at least true that the majority 
of the firms in Lancashire are gradually adapting them- 
selves to the changed conditions. 

Many leading men in the trade have come to the con- 
clusion that matters can only be adjusted by the process 
of the ‘‘ survival of the fittest.’ Some of the inefficient 
mills and firms may be forced ultimately to go to the wall. 
Producers and merchants will be compelled to effect 
economies of one kind and another, and ultimately it will 
be possible in Lancashire to produce goods which can be 
sold at competitive prices. It is only when this time has 
been reached that the depression will cease to exist, and 
a trade revival take place, 








BRANCH SHOP COMPANIES. 


A coop deal has been written in recent years, both in 
this country and in the United States, on the subject of 


business management. Not a few observers of American 


methods have held up the United States as a model of 
management efficiency, while at the same time deploring 
the lack of it in Great Britain. But while admitting that 
such observations contain a certain element of truth, they 
seem also to have badly understated the case for this 
country. In few departments of commercial activity is 
management so important a factor as in that comprised 
of multiple shop undertakings, and it is to the recent 
history of the chief of these concerns that we can look 
for substantiation of the statement that Britain is not 
sadly lacking in management efficiency. 

It would be unreasonable, of course, to expect all 
branch shop companies to possess records of progressive 
prosperity. Not a few of them, in fact, have languished 
from time to time. But, in the majority of cases, de- 
velopment has proceeded satisfactorily, and such enter- 
prises as Bobby and Co., the Meadow Dairy Company, 
Plummer Roddis, and the Home and Colonial Stores 
must have been wisely administered to have been able 
to do as well as is shown by their recent accounts. 

For the purpose of this article, however, we are mainly 
concerned with achievements during 1926-27, a period 
of considerable anxiety and of some financial stringency. 
Some companies, as might be expected, soon felt the ad- 
verse effects of last year’s difficulties, and among these 
Charles Baker and Lipton’s have shown trading defi- 
ciencies, and Horne Brothers and Hope Brothers have 
earned less than in 1925-26. In the first two of these 
cases, however, neither company was very sound finan- 
cially, with the result that each experienced difficulty in 
tiding over the depression. The two dairy companies— 
the Maypole and the Meadow—suffered slight reverses 


as a result of the ‘‘ general strike’’ of May last, as also 
did Bobby and Co., Boots Pure Drug, and Maynards, but 


only in the last-named case was the decline in profits of 
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importance, These movements will be seen in the 


following table :— 
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Prominent among those companies which were able to 
improve upon their 1925-26 results were Isaac Walton, 
Rego Clothiers, Plummer Roddis, and the Home and 
Colonial Stores. Rego Clothiers more than doubled its 
net profits, while the earnings of the others—except for 
the Home and Colonial, where the rise was from 
£394,148 to £459,179—were not far short of twice the 
amount of the previous year. 

Lipton’s experience was so unsatisfactory that it was 
found necessary to increase the withdrawal from reserves 
from £25,000 to £50,000, and even then no preference 
dividend was paid, the net profits of the company having 
fallen considerably short of the debenture interest charge. 
The International Tea Stores had a good year, and both 
this enterprise and the Boots Pure Drug again took advan- 
tage of the opportunity to place substantial sums to 
reserve, the latter, in spite of slightly lower profits, in- 
creasing its allocation from £150,000 to £250,000. Rego 
Clothiers, Plummer Roddis, and Horne’ Brothers 
all set aside more than a year ago, but Austin 
Reed and Hope Brothers did not maintain such a sound 
policy, while the Meadow Dairy and Bobby and Co. 
reserved less than on the previous occasion. Charles 
Baker, having incurred a loss of £9,915, was again un- 
able to meet its preference charges, and the debit balance 
has been increased from £41,217 to £51,132. This 
concern, and Austin (Reed, Isaac Walton and Maynards, 
were the only members of the group which entirely 
neglected reserves. ; 

The position as it affects shareholders is seen in the 
following table of dividends for a number of years past :— 
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* Free of income-tax. _+ Paid on a larger capital. 
dividend paid on a larger capital, 

On the whole, shareholders have had another good year. 
It is true that only three companies paid larger ordinary 
dividends—the International Tea, Plummer Roddis, and 
Rego Clothiers—but most of the others maintained the 
previous year’s payments, Lipton’s and Bakers being the 
only undertakings not to make any dividend distributions. 
The Home and Colonial made a reduction in its dividend 
rate, but a larger capital was involved, while Boots Pure 
Drug also declared a Tower rate on an increased capital. 
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Our third table shows the principal items of the balance. 
sheets over the past two years :— 
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During the year a number of important changes were 
made in the capital account of the Meadow Dairy Con- 
pany. In December last shareholders were offered 
150,000 preference shares at 22s each and 15,000 ordinary 
shares at par, and at the same time the reserve fund of 
£187,875 was capitalised and distributed in the form 
of preferred shares as a bonus. At the beginning of 1920 
the total issued capital was 1,075,000, divided into 
700,000 74 per cent. cumulative preference shares of £! 
each, and 7,500,000 ordinary shares of is each. The 
latest accounts show that the present issued capital is 
41,303,404. The issued capital of Plummer Roddis 
was also increased—from £275,000 to £600,000— 
by the issue of 300,000 7 per cent. second prefer 
ence and 25,000 ordinary shares of £1 each. The latter 
produced a premium of £25,000. Several of the com- 
panies incurred heavier loan obligations, including Austin 
Reed, Bobby and Co., Rego Clothiers, Hope Brothers, 
and the Meadow Dairy. In the first-named case this de- 
velopment was probably connected with the building of 
the new premises in Regent street, since the balance- 
sheet figure of profits, &c., has gone up from 4316,84° 
to £540,936, while cash has declined from £119,759 
to 4278. As a matter of fact, most companies show an 
increase under the heading of properties—the exceptions 
being the Home and Colonial and Charles Baker—as 4 
result of normal expansion. Neither stocks nor cas) 
show any common tendency. Among the investments 
the only important change was a jump in the holdings 
of Plummer Roddis, which acquired control of two other 
undertakings. 


We conclude with a table of share prices and yields :— 
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There are, it will be noted, considerable differences be- 
tween the yields obtainable on the shares of various branch 
shop enterprises. Boots ordinary can boast of the highest 
valuation, and the only reason which can be found for 
the low return of £3 18s shown in the foregoing table 
is that investors are hoping for a bonus in the near future. 
Whether such hopes will mature is, of course, dependent 
upon a variety of circumstances. The highest yield is 
that on Meadow Dairy ordinary. The feature of the 
foregoing table is the sudden rise which has occurred in 
Lipton’s ordinary shares, upon rumours of the acquisition 
of a controlling interest in the business by the Meadow 
Dairy. This is referred to in a special ‘‘ Note of the 
Week.” 





THE MINING INDUSTRIES OF CANADA.—II. 
(BY OUR OTTAWA CORRESPONDENT. ) 


GotpMINING in Canada dates back to the discovery of 
placer deposits in British Columbia in the ’sixties of last 
century, and placer mining which produced wenderful re- 
sults in the Yukon for a decade after 1898 is still exten- 
sively carried on in the Pacific Coast region. But nowa- 
days the more profitable branch of the goldmining industry 
is the recovery of free-milling gold from auriferous quartz 
mines, and its expansion is responsible for the rapid in- 
crease of Canada’s annual contribution to the world’s 
gold supply. In 1921 Canada only produced 926,329 ozs 
of gold, but in 1926 her production had mounted to 
1,748,364 ozs, and while her annual output is not yet 
20 per cent. of that of South Africa, she has now left 
Australia far behind, and is rapidly overhauling the 
United States, whose production has been falling. 

Of Canada’s total gold production Ontario in 1926 
contributed 1,497,215 Ozs, or 84 per cent. of the 
total, and British Columbia came next with 12.63 
per cent. Of Ontario’s quota the Porcupine field ac- 
counted for 1,145,564 ozs, towards which the chief con- 
tributors were the Hollinger mine (713,000 dzs), the 
Dome (190,000), and the McIntyre (170,000), the balance 
coming from smaller mines. But recently some dis- 
quietude has developed about the future of the first-named 
two mines. Hollinger is still the greatest individual gold 
mine in the world, but there are rumours abroad that the 
ore values at the lower levels have proved disappointing 
and the shares have lately taken a sharp tumble ; a similar 
fate has overtaken the shares of the Dome Mine, which a 
year ago were selling in the vicinity of $20, and are now 
around $8. The McIntyre Mine has just completed an 
extensive programme of expansion, and the results which 
are being obtained from it are very promising. 

But at present the attention of the mining world is being 
directed to the Kirkland Lake field, which in 1926 pro- 
duced 342,798 ozs of gold, the leaders in this camp being 
Lake Shore (134,000 ozs), Wright-Hargreaves (104,000), 
and Teck-Hughes (77,000). 

_ This year has seen all these three mines forge ahead 
Na remarkable manner, and the Kirkland Lake Mine has 
also shared in their good fortune. All this quartette of 
mines have discovered very rich ore bodies, and it is freely 
8 that the Kirkland Lake camp will at no dis- 
field - be producing more gold than the Porcupine 
aie wood bi output of the Kirkland Lake camp will 
dies “em © doubling the yield of 1926, ard the stocks 

es have experienced a remarkable rise which 
as put millions of dollars in the pockets of fortunate 
olders and speculators. 

ee also being shown in the new Rouyn 
aah ic : 1s situated in the north-western part of the 
bite ia not far distant from the Kirkland 

rcupine fields. Hitherto transportation diffi- 


— have been an obstacle to its rapid development, but 
ese have now 
Way line which 
Canadian 
valuable 


been solved by the canstruction of a rail- 
-h connects the town of Rouyn with the 
National Railway system. Undoubtedly very 
€posits of copper-gold exist in this area, and 





Yukon, which yielded 904,893 ozs. 
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the public has seen fit to place a value of roughly 48 
million dollars upon the properties of one company, 
although it has not produced an ounce of either copper 
or gold. The stocks of the Amulet Mine in the same 
region have lately been experiencing a hectic boom, and 
the new electric survey process claims to have revealed 
very rich ore bodies on other properties. The Noradan 
Co. is erecting a smelter at Rouyn, and next year should 
see this field producing substantial quantities of gold and 
copper. There have also been promising copper-gold 
discoveries in what is known as the Kamiskotia region, 
and although the initial reports about the Red Lake field, 
which is situated near the boundary between Ontario and 
Manitoba. were not confirmed by more thorough investi- 
gation, this field is not dismissed as negligible. There 
have also been some very interesting discoveries of gold 
in Northern Manitoba, a field in which a good deal of 
British capital is interested. 

Silver-mining in Canada is not a distinct industry, as 
silver is only found in association with other metals such 
as lead and zinc in British Columbia, with cobalt in 
Northern Ontario, and with lode and placer gold, copper, 
and other metals in various localities. Silver values are 
the governing feature of the silver-cobalt areas of 
Ontario, but while silver is the predominating metal in 
some ores of the silver-lead-zinc group, there are other 
mines, notably in British Columbia, which yield ores 
whose silver content is of secondary importance com- 
pared with their zinc and lead values. Alluvial and lode 
gold and ores containing copper and gold often contain 
some silver content, but here, again, its importance is 
usually secondary. Silver production in Canada dates 
back to the finding of argentiferous lead on the shores of 
Lake Temiskaming about 1686, but 215 years were to 
elapse before within a short distance of the original dis- 
covery what was to prove one of the richest silver camps 
in the world was revealed to the world. Meanwhile the 
silver-zinc-lead ores of the East and West Kootenay 
regions of British Columbia had been worked success- 
fully and 3} million dollars worth of silver had been ex- 
tracted from the Silver Islet mine in the Gaspe Peninsula 
in Quebec before it was flooded by an inundation. But it 
has been the cobalt and the allied camps of Gowganda and 
South Lorraine which have been the heaviest contributors 
to Canada’s silver production, and from 1903 to the end 
of 1925 they had yielded upwards of 373 million ozs of 
silver. The volume of production in this field, however, 
has declined sharply in recent years, and in 1926 only 
the Nipissing (1.9 million ozs), the Keeley (1.7), and the 
Frontier-Lorraine (1.0) produced more than a_ million 
ounces of silver. To-day, however, the largest producer 
of silver in Canada is the famous Sullivan mine in 
Southern British Columbia, which in 1926 yielded 4.5 
million ounces of silver, while the Premier Mine in the 
northern part of the same province produced three mil- 
lion ounces. In the treatment of the silver-lead-zinc ores 
of British Columbia, the Consolidated Mining and Smelt- 
ing Company, of Trail, B.C., in which the Canadian 
Pacific Railway is the largest stockholder, has been the 
pioneer, and what was formerly regarded as the handicap 
of their zinc content has now been transformed into an 
asset by the discovery of a new process of handling and 
treatment. In 1926 Ontario and British Columbia were 
responsible for roughly 95 per cent. of the silver produc- 
tion of Canada, and the only other important contribu- 
tion came from the high-grade silver-lead ores of the 
But it must be 
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frankly admitted that at present the silver-mining industry 
in Canada is under a serious cloud of depression as the 
result of the sharp fall in the price of raw silver. Only 
those silver mines which have high-grade deposits of con- 
siderable dimensions are now earning satisfactory divi- 
dends, and the prospects are that 1927 will show a sub- 
stantial decrease in silver production. Inevitably there 
has been a marked slump in the stock market values of 
silver mines, and the industry must patiently await the 
recovery of the price of raw silver before it gets a new 
lease of prosperity. 

Lead production in 1926 established a new quantitative 
record with 283,801,000 ounces, as compared with 
253,890,578 ounces in 1925, but a sharp fall in the price 
of lead brought the value received for the total output 
down from $23,127,460 to $19,240,661. The greater 
portion of Canada’s lead output came from the Traill 
smelter in British Columbia, which gets most of its lead 
ores from the Sullivan mine, but some pig lead was pro- 
duced at Galetta in Ontario and the Mayo district of the 
Yukon, and the Tetreault region of Quebec made small 
contributions. 

Copper production, which jumped from 111,450,518 
pounds in 1925 to 132,345,152 pounds in 1926, is con- 
fined to the three provinces of British Columbia, Ontario 
and Quebec, of which British Columbia accounts for two- 
thirds of the total output and Ontario for most of the 
remaining third. The Traill and Granby smelters are 
responsible for most of British Columbia’s output, and 
Ontario’s production is chiefly obtained from the nickel- 
copper mines of the Sudbury district, where the ore is 
smelted into a nickel-copper matte. Considerable work 
has been done this year on the copper ores of the Flin 
Flon mine in Northern Manitoba, and if the Rouyn field 
justifies the hopes that have been formed of it, it will 
soon be an important copper producer. Fears have been 
entertained that a glut of the copper markets is inevitable 
if all the discoveries which have been made in the last two 
vears are successfully exploited, but confidence is felt 
that the rapid growth of the electrical industry, which re- 
quires large quantities of copper, will absorb the in- 
creased output. 

Canada has for years been the world’s chief producer 
of nickel, and the industry has been in the hands of two 
companies, the International and Mond Nickel Com- 
panies, which have plants in the Sudbury region. Since 
the war it has been suffering from acute depression, 
but lately things have taken a turn for the better, and 
although production fell off in 1926 the outlook is not 
regarded as unsatisfactory, for nickel is being now used 
for a number of fresh purposes, notably in the manufac- 
ture of motors. The International Nickel Company is 
now engaged on the development of a property known as 
the Frodd Mine, whose resources are said to be enor- 
mously rich. 

Since the war the asbestos industry, which is practi- 
cally confined to the eastern townships of Quebec, has 
been experiencing great difficulties owing to over-produc- 
tion. Price-cutting tactics which were adopted brought 
prices, especially of the low grades of asbestos, to a de- 
plorably low level, and very few of the mines were 
making any profits. But more than a year ago some 
leaders in the industry, with the assistance of Dillon- 
Read and Co., the New York banking firm, took hold of 
the situation, and brought about a merger which in- 
cluded the great majority of the important asbestos mines 
of Canada. The Asbestos Corporation, which is the 
name given to the merger, now controls about two-thirds 
of the total output, and it is in a position to regulate 
production and prices. The result of its activities are 
already evidenced by the fact that the average price re- 
ceived by the asbestos operators in 1926 was $36.15 
per ton, as compared with $32.62 per ton in 1925. Asa 
consequence, although production in 1926, placed at 
279,403 tons, was only some 6,000 tons greater than 
the production for 1925, its value increased from 
$8,977,546 to $10,099,423. In 1926 the exports of 
asbestos totalled 277,991 tons, of which the United 
States took 244,334 tons, Great Britain 9,304 tons, and 
Germany 14,193 tons. The Canadian asbestos mines 
have lately been experiencing severe competition in the 
European market from Rhodesian mines, where very cheap 


labour is available, but it is stated on good authority that 
negotiations are on foot for some arrangement which 
will mitigate the results of this competition. Space does 
not permit of any further analysis of the mineral re 
sources of Canada, but the members of the Empire 
Mining and Metallurgical Congress will find awaitin 
them a field of exploration unrivalled in its variety, 





THE IRISH FREE STATE ELECTIONS. 
(BY A RECENT VISITOR.) 
To any unbiased observer it seems inconceivable that 
the Irish Free State electorate at the general election 
next week would seriously consider pulling the house down 
around their ears by rejecting the Cosgrave Government, 
with its splendid record of concrete achievement, in favoy; 
of the De Valera programme of vacillation and empty 


promises. Of course, such an outcome is possible, not 
only because ‘‘the unexpected always happens in 
Ireland,’’ but because in times’ of — economic 


depression, when farmers and city workers are getting 
poor returns for their efforts—or no returns at all—a 
strong government such as this one, which has impatiently 
pushed ahead rapidly to lay the foundations of a modern 
State, is very likely to receive the brunt of their dis. 
contented criticism. As so often happens in a democracy, 
the situation before the last general election in June was 
ripe for the Opposition to swing into the saddle, using 
as a mounting block the people’s discontent with those 
who are thought to be responsible for the unhappy state 
of affairs. 

Just such a swing of the pendulum had much to do 
with Mr Cosgrave’s disappointment at the polls, and later 
with the creation of the stalemate in the Dail after Mr 
De Valera and his followers took their seats. But in the 
last few weeks one feels sure that Mr Cosgrave has 
certainly gained some ground that the other parties have 
lost. He has shown that the master tactician has not 
disappeared from his party with the passing of Kevin 
O’Higgins, previously regarded as the genius directing 
his party’s moves. The President has out-mancuvred 
Mr De Valera and Mr Johnson, the leader of the Labour 
party, at every turn. 

The drastic legislation introduced into the Dail follow- 
ing on Mr O’Higgin’s murder forced the Fianna Fall 
(Mr De Valera’s party) to enter the fold in preference 
to going into political exile, and thus made the Lower 
House fully representative of the people for the first 
time—a significant milestone on the road to political 
stability. Then Mr Jinks disappeared at the right 
moment—not an incident included here in the category 
of Mr Cosgrave’s clever tactics—and Mr De Valera found 
he had come into the Dail at the sacrifice of his chief 
issue—the oath—and without the anticipated compensa- 
tion of overturning the Government. Next, the two 
Dublin county by-elections gave the Government con- 
clusive victories and a slender, but sufficient, majority 
to call a General Election just at the time least to the 
liking of the Opposition parties. Mr Johnson had planned 
to set up a Government based on a combination of parties 
which would have formed a sort of Centre party. Now 
Mr Cosgrave has helped himself to this idea of the Labour 
party leader, and by a closer working arrangement with 
the Farmers’ party and the Independents is developing his 
own Centre party. : 

Thus Mr Cosgrave, by a few brilliant moves—with the 
indispensable assistance of Mr Jinks—seems to have 
definitely turned the tables on his opponents, sending 
them back to explain to their constituents—and what 
explanations can they make?—why they are taking the 
much-abused oath, why the Government wasn’t turned 
out—in fact, why they have to come back now baffle 
and out-manceuvred, making explanations. 

Sometimes it is only a very little thing which shows 
that the wind has just changed. Could it be that the 
utterly unexpected abstention of the now famous f 
Jinks, which saved the Goverrment by deadlocking es 
Dail, was such a sign of the times? ‘‘ Pressure from his 
constituency ’? was .the reason given for his sudden 
change of opinion. Democracies, notoriously callous and 
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thankless taskmasters, are slow to change, and it seems 
too much to expect that even the Irish electorate has 
heen quick-witted enough to sense the truth about the 
relative worth of its several servants—as fully revealed 
this summer—in time to follow up Mr Jinks’s instructions 
not to Oppose the Government with similar ones when 
electing the members of the new Dail to give the Govern- 
ment a clear majority. The best that can be hoped is 
that they will return with a sufficient increase in numbers 
to be able to carry on with the support of the Farmers 
and Independents. In the meantime, the De Valera con- 
tingent could go through the much-needed disciplining 
to be had in Opposition. 

Anyone with a good memory will recall that that 
half of the Sinn Fein party which accepted the oath in 
1922 had many members who did so only with the hope 
that they shortly would be able to annul it. Many of the 
De Valera faction are due for a similar experience in 
1927. The conviction persists that, more or less irresist- 
ibly, the events of this summer are warped around a curve 
slowly struggling upwards, and that stable democratic 
government, supported by a majority and opposed by a 
minority, eventually will become a fixture in Dublin. 

In the background, behind these political manceuvres, 
stand the real issues of the election—economic and finan- 
cial. The financial settlement to which this country was 
a party gave the new Government the basis for sound 
national credit, and a borrowing power which they 
have used to advantage. It will be necessary for the 
State to borrow again before the end of the year. Ten 
millions sterling is the amount which it is proposed to 
borrow. The previous loan for this same amount was 
raised entirely in Ireland, and since has been quoted at 
high levels in the market. The return of the present 
Government to power is the essential pre-requisite to 
enable the new Dominion to borrow on most favourable 
terms. It does not seem possible that any government 
which might come into power in Dublin could do other 
than carry the Shannon hydro-electric scheme to fruition. 
Also the chief features of the enlightened agricultural 
policy of the past five years would probably find a place in 
either Mr Johnson’s or Mr De Valera’s programme. 
While the uncertainty in the political sphere is sure to 
depress business, it is possible to argue that it is just 
as well for the Free State to push on with these political 
struggles, if they had to come, now rather than later, 
as the main business of the Irish community—agriculture 
—has to wait on the long delayed improvement of their 
one great market—Great Britain. 

How long the fogs of politics will continue to obscure 
the greater, more fundamental bonds, which bind the 
peoples of these islands together, cannot be forecast, but 
this election is of very solid interest to those of us on 
this side of the Irish Sea who hope that it may clear 
away just a little of the oid misunderstandings. Also, to 
the extent to which this election is a test of Dominion 
Statehood as well as Anglo-Irish good relations, it is of 
‘ast importance to us and to the future of the Empire. 














Notes of the Week. 


The Chancellor's Optimism.—If we may judge by a 
ee Which he delivered at Floors Castle last week-end, 
at soerchil belongs to that section of the human race 
be holds that it is better to be an optimist and be 
ar than to be a pessimist and be right. There is 
at to be said for this doctrine, for to talk pessimism 
tity breeds avoidable inertia; while to talk of 
rae Sometimes stimulates people’s efforts to achieve 
Pa But in this, as in all things, there are limits to be 
eh and when Mr Churchill, with the responsibility 
at ing to his high position, tells us that British trade 
oe in full swing ’’—as he did at Floors Castle, if 
; ane reports are correct—he allows himself to stray 
vhrase beyond those limits. To the ordinary man the 
% € —jn full swing’’ conveys a picture of general 
“Capacity production and prosperity, and that, unfor- 


tu . 2 . iti 1 it i 
toda” 1s not a true picture of British industry as it is 

‘y. In the surveys of the state of trade which we 
Publish e : 


ach month we make an attempt to deduce from 
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a mass of available data the nature of the actual position, 
and it appears to be something like this. A period of 
seven months or so of abnormal trade, due to arrears of 
orders caused by the coal stoppage of 1926, is practically 
over. Its passing finds British trade still on a gentle 
upward curve, and there seems to be no solid reason why 
the trend of that curve should not continue. But there 
are black spots. The coal industry is the worst of them; 
the cotton industry is grappling with grave problems; 
the iron and steel industry is facing difficulties, and it is 
too early to say what contribution to their solution in 
certain branches may be achieved by new measures 
recently conceived. We need go no further than that to 
find justification for saying that in using the phrase 
‘‘again in full swing’’ Mr Churchill is guilty of pic- 
turesque hyperbole. A rather more restrained note of 
confidence might have been more appropriate and more 
helpful. Another passage in the speech to which we 
refer is equally open to criticism. Mr Churchill an- 
nounced, in terms suggestive of rather complacent satis- 
faction, that he would not have to reimpose the taxation 
remitted in 1925 and 1924. This announcement invites 
criticism of two kinds. A forecast of the next Budget 
eight months ahead is a doubtful precedent and a risky 
essay for any Chancellor. Moreover, his ground for 
complacence is surely slender. It is a matter for relief, 
of course, that the national finances have stood the strain 
of last year’s troubles as well as they have, and it may 
be that to hope for further tax reduction next year is to 
cry for the moon. But we trust the Chancellor has not 
forgotten that the hope of the business community is 
centred, not on the mere obviation of fresh tax necessi- 
ties, but on a progressive decline in the tax burden. To 
achieve the latter, drastic economy at home and con- 
structive support of armament restriction plans in the 
international sphere are two indispensable requirements. 
In neither matter can the Government show a satisfac- 
tory record. On the possibilities of armament restriction 
Mr Churchill’s words, indeed, suggest an attitude of non 
possumus which is more than a little disturbing. 





The Opening of the League Assembly.—“ It will be a 
useful but not a sensational Assembly,’’ Sir Austen Cham- 
berlain is reported to have said to the representatives of 
the Press assembled at Geneva for the eighth Assembly, 
the opening phases of which are discussed by a special 
correspondent on a later page. ‘‘Probably,’’ remarks the 
correspondent of the Times, ‘‘ he does not himself realise 
how far his own example and influence has produced this 
new frame of mind.’’ We do not question Sir Austen’s 
potency in this direction, but we are inclined. to doubt 
whether he is as modestly unaware of it as the corre. 
spondent of the Times suggests, and to wonder whether, 
in the long run, it will be counted to him for righteous- 
ness either in this country or elsewhere. One element in 
the international situation which is becoming accentuated 
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is the differentiation between the official attitudes of the 
British Government and of most Continental Govern- 
ments (apart from Signor Mussolini’s) towards the 
general question of the constructive organisation of the 
comity of nations for the prevention of war. In the 
hands of the present Conservative Ministry, the British 
Government has more and more openly displayed a dis- 
position to diverge from the Continental European atti- 
tude and to fall into the same attitude as the United 
States: in other words, to discard as of no permanent 
significance the international lessons of the Great War. 
The United States can possibly afford to persist in this 
old-fashioned posture. At least, her position after the 
Great War is not more precarious than the position of 
Great Britain was before it. In our view, however, it is 
a fatal error for British statesmen to suppose that our 
post-war poSition is comparable either to America’s posi- 
tion now or to our own before 1914. De facto, the 
United Kingdom, in the matter of warfare by air (if not 
by land) has to all intents and purposes ceased to be an 
island and become a Continental country, while she still 
suffers from the dangers of a thickly-populated island in 
warfare by sea. We shall be in a position of peculiar 
danger so‘long as we fail to adjust our thought and 
action to the new state of the facts. For countries like 
France, Germany and Poland, which have no such mental 
adjustment to make, it is, of course, much easier to see 
the present facts as they are, and to act accordingly ; 
and it is interesting to notice that these three Continental 
countries are all tacitly agreed that ‘‘ Security, Arbitra- 
tion, Disarmament ’’ must be pursued by some energetic 
forward policy, notwithstanding their acute division into 
two camps in regard to the terms on which this triple 
aim is to be achieved. The French and the Poles are 
inclined to press Germany to renounce all aspirations to 
obtain an eventual revision of her eastern frontiers, even 
by peaceful means, as at Locarno she renounced ll 
aspirations ever, by any method, to recover the former 
Reichsland. This is the point of the scheme, somewhat 
misleadingly called a proposal for an ‘‘ Eastern Locarno,”’ 
which the Poles were mooting, under French inspiration, 
on the eve of the present meeting at Geneva, but which 
now appears to have been stillborn. On the other side, 
the Germans are pointing out that the declared intention 
of the Versailles Treaty, in providing for the disarmament 
of Germany and her former allies, was that this should 
be a starting-point for disarmament all round; and this 
is part of the German case for an early liquidation of the 
inter-Allied occupation of the two remaining zones in the 
Rhineland. Thus from opposite sides and in opposing 
policies the Continental Governments are all engaged in 
advocating the same fundamental thesis that war has 
now ceased to be a mere scourge and has become an un- 
erring destroyer of civilisation. Can Great Britain afford 
to differ from this view? 


Economic Discussions at the British Association.—The 
meeting of the British Association for the Advancement 
of Science, which opened at Leeds on August 31st and 
closed last Wednesday, has been one of the most success- 
ful in the Association’s annuals, judged by the degree of 
interest its deliberations have aroused among the out- 
side public. In particular the presidential address of Sir 
Arthur Keith, who vigorously endorsed Darwin’s theory 
of the Descent of Man, has awakened old controversies in 
the Press and elsewhere—a result for which the president 
was. doubtless well prepared. But although problems of 
our apish parentage, have gained most of the Press head- 
lines, contemporary material problems have received full 
attention. :In the Economic Section most of the papers 
read have: been sound rather than exciting. Professor 
Macgregor, the president of the section, refrained from 
committing ; himself to a blessing of the growth of 
‘* rationalising ’’ tendencies in the world’s industry, while 
admitting that: the pre-war public attitude towards trusts 
and combinations had undergone significant modification. 
Professor-Macgregor’s remarks, ‘in fact, reflect the same 
hesitation to pronounce final judgment which. character- 
ised the report of the Industrial Committee of the Geneva 


Economic Conference a few months ago. Professor | 
Schumpeter, of Bonn University, in an address on 
economic instability, referred to the effects of British 
currency policy in somewhat exaggerated terms, §¢;, 
Alfred Yarrow dealt with the recent course of prices, ang 
discussed the influence of high ‘‘ establishment charges " 
—defence, unemployment expenditure, &c.—in maintain. 
ing a high price level. A discussion on the state of British 
agriculture produced little of new interest beyond an opti- 
mistic forecast by Mr A. W. Ashby that the present de. 
pression might be expected to pass away about the middle 
of next year. Miss M. Tappon, of Cambridge, wa; 
similarly optimistic—with numerous qualifications, jt js 
true—as regards the future of iron and steel prices, the 
present incipient tendency towards recovery being likely, 
in her opinion, to continue until, possibly, some time in 
1929. The last day of the meeting was noteworthy for a 
reasoned defence of profit-sharing and an appeal for a 
more scientific modus operandi, by Mr C. J]. Hamilton 
(joint secretary of the Industrial Co-partnership Associa. 
tion), followed by a vigorous attack by Dr J. A. Bowie, of 
the Manchester College of Technology, who probably had 
in mind certain financial conditions in the Lancashire 
cotton trade (discussed in an article in our issue of 
August 27th last). Of the papers read in other sections, 
one of the most interesting from the economic view was 
that of Dr C. H. Lander, who discussed the possibilities 
of this country’s extracting from its coal resources an 
annual supply of oil far exceeding the whole extended 
reserves of the United States. 





The Third Year of the Dawes Scheme.—The Agent. 
General for Reparation payments has issued a statement 
of receipts and payments of a third annuity year under 
the Dawes scheme, that is for the period September 1, 
1926, to August 31, 1927. The total fixed for the third 
annuity was 1,500,000,000 gold marks. This has been 
paid in full, except for a batance of 20,000,000 gold marks 
on account of the transport tax, which is not due until 
September 15th. Thus the Agent-General is able to re- 
peat his last year’s tribute that ‘‘ Germany has thus made 
fully and punctually all the payments falling due.” The 
following tables show receipts and payments in various 
categories for each of the three annuity years :— 

Receipts for the THREE ANNUITY YEARS. 


(On Cash Basis, reduced to Gold Mark Equivalent.) 
(In Million Gold Marks.) 
—_———— rrr 





First | Second | Third 
Annuity | Annuity | Annuity 
| Year. Year. | Year. 
ennai rmeminnmmanntl prea 
Balance of cash at August Slst of| | 
preceding year ..........ee0- | ee 1070 | 936 
Cash withdrawn from the proceeds! 
of German external loan ...... |  800°0 “ 0 
Budgetary contribution ......... oe 250-0 
Transport tax........+- cocccccces ee 241°9 278 
Interest on railway bonds ...... --| 2000 5500 | 5400 
Interest on industrial debentures .. oe 1250 | 2500 
Exchange differences and interest; ' 
FECEIVEd cecccscccccccccccers 0:5 29 28 
i ek ee 
1,0005 | 1,276:8 | 15745 





i ee eee 
PayMEnts for the THREE ANNUITY YEARS. 
(On Cash Basis, reduced to Gold Mark Equivalent.) 
(In Million Gold. Marks.) 











The Budgetary contribution has risen from 250 t? = 
millions, while the interest on industrial debentures - 
doubled at 250 millions. The years in which the e. 
ments were made, and how the four principal TOT 
have participated in each year, is shown by the ne 
table :— 


First | Second | Third 
Annuity | Annuity | Annuity 
Year. Year. Year. 
sheiadedeeat tat nnieattiinnsiitlpnill aint nlapeaiteh |e 
Payments to various alliedcountries| 789-0 1,060:2 | ae 
Expenses of commissions ........ 23:1 18.4 | 91:3 
Service of German External Loan.. 77-5 97:2 | 69 
Discounts, &c. ....ceceseeececees 39 74 1855 
Cash in hand atend ofannuity year; 107-0 93°6 | = 
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(In Million Gold Marks.) 

















_jslincennnsile 
To Total 
B a . F To ian Bel- to Four 
ritain. | France. aly. gium. | Countries. 
CTS es —— 
On acct. of ee 
ry Acts— 
gies feat o*0'ba% 155°2 25:1 ee os 170°3 
Gecond year .-eeee 201°6 41°5 Po “* 2431 
Third year...+--+.| 2306 59°5 ee - 290°1 
ti osts— 

Ont ee awe eee 30°2 1442 “6 20-7 195-1 
Becond year ...+ 6. 20°6 56:9 ot 86 86:1 
Third year..sesees 20°7 49:2 ee 37 73°6 

‘veries in kind — 

ie, cee iach ashi 45 227°3 60:4 72:8 365:0 
Second year ...... ie 426:1 718 101-0 589°9 
Third year ree See an 413°3 764 526 542°3 

Cash transfers— 

i t T seceee ee ee ee ee oe ees 
Teer eae pana ek 4°5 39-1 5:3 46 53°5 
Third year ...+ee- 51-2 116°2 16:3 12:4 1961 


The decline in occupation costs continued, and, as a 
result of recent negotiations, the figure should again be 
substantially reduced next year. 





The New Conversion Offers.—Continuing its policy of 
anticipating shortly maturing debt obligations, the 
Treasury has this week announced an issue for cash of 
4} per cent. Treasury bonds, by tender, at a minimum 
price of £99 6s. Next week holders of £62,700,000 
34 per cent. War Loan, falling due on March rst next, 
and of National War Bonds maturing a month later, will 
be invited to convert their securities into 3} per cent. 
Conversion Loan. The terms of the Treasury bond issue 
are set out in our ‘‘ New Issue’”’ columns. Their out- 
standing feature is the option they carry for repayment 
inany year between 1929 and 1934—a feature which will 
doubtless add to their attractions in the eyes of bankers 
and others requiring a short-dated security which can 
be made to mature at successive dates to suit the holder’s 
convenience. At the minimum price the bonds will give 
a yield somewhat in excess of that of similar bonds in 
the market to-day. The announcement of a fresh issue 
of 34 per cent. Conversion Loan has elicited a certain 
amount of selling of existing stock, which reflects an 
expectation that the Treasury’s terms next week will be 
equivalent to a lower market price than now obtains. 
Criticism has also been expressed in some quarters on the 
grounds that a fresh issue of 34 per cent. stock sub- 
stantially below parity is not in agreement with the 
findings of the Colwyn Committee, and, further, that the 
attractions of the 2 per cent. annual sinking fund, which 
the 34 per cent. Conversion Loan carries, will be nullified 
if further considerable additions are made to the amount 
of stock outstanding. Detailed judgment, however, must 
be suspended until the terms of the proposed operation 
have been officially published next Friday. 





Trade Restrictions: An International Conference.—An 
International Conference of representatives of the Govern- 
ments of members and non-members of the League of 
Nations has been summoned to meet at Geneva on 
October 17 with a view to framing an international agree- 
ment for the abolition of import and export prohibitions 
and restrictions. The British Government will be repre- 
‘ented at the Conference by Sir Sydney Chapman, assisted 
by Mr H. V. Reade as Customs adviser, and by Mr Gil- 
bert C, Vyle, President of the Association of British 
Chambers of Commerce, and Colonel the Hon, F. Vernon 
8 former President of the Federation of British 
iat in ¢ In view of the crucial importance of more 
wis a reedom in international trade relations to the 
weight Pana and this country in particular, the full 
tlhe authority possessed by the British delegation— 
etheries as it will be, by the exceptional knowledge and 
hae ~¢ of the individual delegates—will doubtless be 

0 the scale on behalf of the course suggested 
© programme of the Conference. 








Shipping Freight Index Number.—In accordance with 
general expectations, shipping freights for whole-cargo 
vessels, influenced by seasonal activities, reached ‘a turn- 
ing point during August, our Index Number, 122.75, re- 
cording an advance of 3.84 per cent. The’ figure for 
August, 1925, was 111.54, while the indices for the cor- 
responding months of 1924 and 1923 were 121.49 and 
116.53 respectively. The movements of the various 
groups in the Index are summarised as under :— 











Basis | 

(Average, sie ous), 100 (100 {100 

Average, 1913......| 110-03) 113-09, 123°37| 106 
February, 1920......| 81431) 529°89; 757: 
December,1920......; 268°90} 277-17) 244- 
December, 1921...... 
December,1922......! 
December,1923...... 














June, 1927......| 11396; 118-07) 121-64) 126-24; 121-39) 142-43) 123-95 
July, 1927......| 110°48) 113-20) 111-92) 115-77) 119-91 137-98| 118-21 
August, 1927...... 108°75' 122-15) 118-16! 121-42! 121-84) 144-21 122-75 


The month’s changes in the index of each group and sub- 
group are shown in the following table, the figure 100 re- 
presenting in each case the average rate during the basic 


period 1898-1913 :— 


te, 

Home trade.............. 8991 "36 
Bay—outwards .......... 10 TA ” eo + 1683 
+» homewards........ | 133°87|— 4°84 | India—outwards ........ + 421 
Mediterranean-—outwards| 11305 /|+ 043 o0 omewards ..... + 710 
homewards; 104°65/+ 1°42 | Far East, &, .........00. 121°84|+ 1°93 

North America .......... 122°15'+ 895 | Australis............... 4 144-21|+ 6-23 


Chartering operations during August were on a more 
generous scale, notably in relation to the homeward 
grain markets, and on most of the principal routes values 
moved upwards. The most conspicuous feature of the 
month was the marked expansion in demand for grain 
carriers from the St Lawrence, resulting in a very sub- 
stantial volume of tonnage being taken up. The North 
Pacific grain ports also showed considerably increased 
activity, and Plate fixtures, chiefly for near positions, 
were again numerous. South African maize shippers con- 
tracted for a fair amount of tonnage and improved 
inquiry from Indian and Far Eastern ports was dealt 
with. Australia, however, was almost featureless. In 
European waters there was a revival of chartering from 
the Danube, and steamers for the carriage of ore were 
in rather better request, while rates for British coal to 
the Mediterranean were firmer on the whole. The relation 
of the Index to the average for 1913 is shown in sthe 
following table, the year 1926, in whose case our Index 
Number was distorted by the absence of British coal 
exports, being omitted as unrepresentative of the true 
trend of freights :— 


Month. 1923. 1924. 1925. 1927. 
January @eeeceeecseceseoes 114-05 ee 117-11 ee 11449 oe 118-59 
February .....seeeeee 1IB73S .. 12378 .. 11596 .. 12054 
March eeecerveeveccece 115:23 ee 122-09 oe 106-63 ee 118-58 
A ril eeeveeserereseses 115°45 ee 117-22 ee 104-24 ee 111-06 

VV occccccccccccccccs 114-55 ee 114-27 ee 98°23 ee 111-41 
June Ceoeeeecscesesesce 106°82 ee 108°62 ee 91-74 ee 106-54 
July @eeecesesescesesce 103:39 ee 103-75 eo 94-90 oo 101-61 
A @eoveceseceeee 100-16 ee 104-43 ee 95:87 ee 105°51 
September @ececersceceve 103-04 ee 110-50 ee 98°19 ee oe 
October @eerveseseccrece 107-86 eo 115°55 ee 99-49 eo ee 
November @eeerocsecece 11121 ee 11276 ee 102-23 ee ee 
December @ecececccocece 111°81 ee 11121 ae 104-67 ee ec 
Mean for year @eoeeeeoe 106:69 ee 113-44 ee 102-22 ee ee 


So far as the immediate future of ‘‘ tramp ’’ shipping is 
concerned, the prospects appear to -be fairly promising. 
Under ordinary conditions chartering for the carriage of 
grain overseas may be expected to,proceed briskly during 
September, and on the-analogy of previous years freights 
ought normally to show some further improvement. 


430 


German Industrial Profits.—Our Berlin correspondent 
writes :—The balance-sheets of joint-stock companies, 
industrial and other, for their last completed business years 
(ending December, 1926, or June, 1927) are more favour- 
able than was expected, and show cautious financing. 
According to the Berliner Tageblatt’s analysis, which 
covers 4,916 companies, 42 per cent. of gross profits was 
paid out to shareholders, and 50.1 per cent. allocated to 
writing-off. Sixty-eight per cent. of the companies, with, 
however, go per cent. of the total capital, earned profits. 
Figures for the 4,916 companies are :— 


(000’s Omitted.) Marks. 

Fixed assets .......ccccccccecsees obetecees 12,366,066 
Liquid assets ..... penee>< 280 isnaese eee. 10,219,016 
Share capital ........ccceccccccccccccsces 10,874,224 

VOB. ccccccccccccess sebewbs65 50000 eee. 1,168,313 
Long-term debts .......cceseeeeeeees knewds 4,634,799 
Short-term debts ....cccccesscerescececcees 5,312,345 
Written off ............0008 Se cccscceveces 596,966 
Net profits (minus losses) .......scecesecees 595,401 
Dividends paid ......... Sbéedeesescied soeeee 500,633 
Net profits on capital .....csceececceecceces 55% 
Gross ........ eveces sbebben bese se seke<ecs,. Be 


The net profits of 3,388 cempanies were 784,855,000 
marks, losses of 1,528 companies, 189,454,000 marks. The 
highest percentage of net profits to capital was earned by 
insurance companies, after which follow in order gas, 
water, electricity companies, and clothing companies. Net 
profits of the heavy iron and steel companies were 3.9 per 
cent. on capital, mining 6.2 per cent,, machinery and 
motor-cars 1.1 per cent., chemicals 5.4 per cent., electrical 
and optical 5 per cent., textiles 5.8 per cent., clothing 
7-6 per cent., insurance 34.7 per cent., gas, &c., 8 per 
cent., paper 6 per cent., shipping and shipbuilding 3.4 
per cent., banks 6 per cent. 


International Cotton Statistics—The cotton statistics 
published this week by the International Federation of 
Master Cotton Spinners’ and Manufacturers’ Associa- 
tions reflect the record crop of American cotton for last 
season. The world consumption of American cotton 
during the 12 months was 15,777,000 bales, as compared 
with 13,730,000 bales for the previous season, whilst 
the amount used of all kinds of cotton during the season 
ended July 31st last was 25,882,000 bales, against 
24,681,000 bales in the previous season. The figures 
show that although there has been a tendency for in- 
creased consumption in Great Britain and Europe, the 
marked advances have been in Asia and the United 
States. The total world mill stocks of all kinds of 
cotton on July 31st last were 5,341,000 bales, against 
4,498,000 bales a year earlier. Mill stocks of American 
cotton in Europe are given as 1,041,000 bales, against 
663,000 bales in 1926, with 572,000 bales in Asia, against 
250,000 bales, and 1,394,000 bales in America, against 
1,048,000 bales. The world mill stocks of American 
cotton at the end of last July were 3,017,000 bales, 
against 1,969,000 bales a year earlier. With regard to 
Egyptian cotton, the mill stocks in Europe at the end 
of last July were 150,000 bales, against 124,000 bales in 
1926, 27,000 bales in Asia, against 30,000 bales, and 
41,000 bales in America, against 45,000 bales. The 
world mill stocks of Egyptian cotton at the end of last 
July were 221,000 bales, against 201,000 bales 12 months 
earlier. There is ground for believing that the con- 
sumption of cotton during the current 12 months will not 
be so large as in 1926-27. Last December American 
qualities were being sold at less than 7d a pound, and 
since then there has been a decided rise to 1s a pound. 
In the circumstances it is anticipated that there will be 
‘a reduced consumption. The carry-over of American 
cotton at the end of last season is estimated at nearly 
74 million bales. At the time of writing the indicated 
crop for 1927-28 is 13 million bales, making available 
supplies for the 12 months about 20} million bales. There 
is every probability, therefore, of adequate supplies, and 
spinners in most countries have the advantage of large 
stocks at the mills bought at prices much lower than those 
ruling to-day. 





American Cotton Crop.—Late on Thursday, writes our 
Manchester correspondent, the Agricultural Bureau of 
the United States Government published further important 
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Statistics relating to the cotton crop for the season 
1927-28. The condition was given as 56.1 per cent 
against 69.5 per cent. a month earlier, the indicated cro, 
being 12,692,000 bales, as compared with 13,008 
bales on August ist. The amount ginned so far thic 
season was stated to be 1,540,000 bales, against 697,000 
bales at the same time last year. The production per acre 
is now estimated at 149.3 lb, against 156.8 lb a month ago 
These figures were worse than expected by market opera- 
tors, and resulted in an advance of over 4d per pound 
bringing the price to 124d per lb, against od per Ib at 
the beginning of August. This Government information 
confirms the private reports of unfavourable conditions jn 
the belt during the past month. In most districts there 
has been too much rain, which has brought about jp. 
creased boll weevil infestation. With regard to total 
supplies during the next twelve months, it may be pointed 
out that with a yield of 124 million bales and a carry- 
over from last season of 7} million bales, there will be 20 
million bales available. According to the International 
Federation the consumption of American cotton last 
season was 15,777,000 bales. Leading authorities are of 
opinion that owing to the rise in prices there will be a 
restricted consumption during the next twelve months. 
In the circumstances there should not be any shortage of 
American cotton, but the New York and Liverpool mar- 
kets are undoubtedly impressed by the fact that the crop 
for this season will be decidedly smaller than last year, 
when the output was practically 18 million bales, and, of 
course, a record. 


The Industrial Share Boomlet.—F reed from the slight 
trepidation felt in regard to the financing of the Stock 
Exchange settlement that ended on Thursday in this 
week, the industrial market, writes a Stock Exchange 
correspondent, took on a new lease of life, and its prices 
went vigorously ahead. The settlement was adjusted with 
unexpected ease. If a weak bull account existed little 
indication of its presence became manifest in the arrange- 
ment of the carry-over. Where the bulls were unable 
to contango their shares they found, nevertheless, no 
great difficulty in selling for cash. The money was avail- 
able : stock did not have to be compulsorily slaughtered, 
as sometimes happens, for lack of financial accommoda- 
tion. Confidence received fresh impetus from the dis- 
covery that no weak positions menaced the various 
sections of the miscellaneous market. Amongst these 
the artificial silk group has taken first place in the 
popular imagination. Courtaulds, restrained for several 
weeks by their market being overhung by a large line of 
shares, went violently ahead when, early this week, the 
block became placed. The price rose with a rush. 
Courtaulds became capitalised in the market value of 
nearly £95,000,000. The ordinary shares rose to 7}; the 
last year’s dividend was 224 per cent., tax free, nor do 
the optimists look for more than 30 per cent., tax free, 
in respect of the current period. The British Celanese 
ordinary shares of 10s each rose to 75s, equal to 7$ for 
a £1 share, and the company’s preference shares are 
in arrears, as regards their dividend, for four years. On 
the back of the storm of excitement that has lashed 
around Courtaulds and Celanese there rode wild gambling 
in the shares of other artificial silk companies. New York 
and Montreal added their buying orders to British support 
of American and Canadian Celanese. The fury of the 
pace proved too hot to last; huge profits staring the 
bulls in the face exhausted the patience of holders, and 
were taken in many cases. Then other shares came into 
demand. Buying of newspaper shares having also 
suffered a check, and Dunlops being slow to recover their 
previous resiliency, speculation turned to Liptons, Har- 
rods, and to a number of others; match shares increased 
their popularity; Marconis were given a_ run; Inter 
national Sleeping Cars, Victor Talking Machines, Waring 
and Gillows, Pinchin Johnson attracted their own circle 
cf followers, who were ready to pay the rising prices t at 
the demand brought about. The temper of the market 
has been changing almost from hour to hour, 4% 
speculators who are guided in their operations by what 
is commonly called the undercurrent have found it && 
tremely difficult to iudge the course of prices even for M4 
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a day. When a market is good, when half-a-dozen or 
more people are openly and lustily bidding for shares, it 
looks wrong to sell. Five minutes later the shares may 
be offered just as eagerly as they had been bid for, and 
the tone is termed heavy. It is obvious that an extensive 
speculative movement is on foot; equally obvious, how- 
ever, by the take-up of shares at the settlement this week, 
that very considerable sums of money have been going 
into the shares on behalf of purchasers who are ready to 
y for them an@ put them away. Shares which are taken 
up and which go into the hands of private buyers reduce 
the floating supply, and this is a source of strength to a 
market, as opposed to the purchases which are made with 
the candid intention of being turned out at some early 
date by people who are gambling for differences. It has 
to be borne in mind that, even in this gambling, the 
purchases and sales are of actual shares; that is to say, 
the buyer is not backing his fancy on the tape against 
someone who takes a view in the opposite direction. The 
shares, actually bought in the Stock Exchange, have to 
be paid for or sold sooner or later. It may be that the 
speculative spirit is running too high for safety’s sake 
at the present time, and that, as already hinted, the 
banks may deem it advisable to impose some kind of check 
upon it through the limitation of financial facilities. So 
long, however, as the buying is supported, as it has been 
up to the present, by money put into the market by the 
public, the danger of trouble arising through what is 
generally termed over-speculation is not serious. 





Coal Mining Wages —As and from the beginning of this 
month the level of wages in all the important British 
coalfields will once again be determined by the ascer- 
tained proceeds of the industry. The settlements arrived 
at after last year’s stoppage, except in Northumberland 
and Durham, _provided that during a transition period 
wages were to consist of basis rates plus a specified per- 
centage, after which the proceeds were to be ascertained 
periodically and divided in a fixed ratio as between wages 
and profits, subject to the payment of a defined minimum 
percentage on basis rates. The length of the transition 
period varied in different areas, being longest in Notting- 
hamshire and Derbyshire. In these districts the results 
of the first ascertainment have been published in the last 
few days, and in both cases the percentage warranted by 
the proceeds is considerably below the minimum permit- 
ted by the agreements. The minimum percentage, there- 
fore, becomes payable as from September 1st. The mini- 
mum level has now been reached in all the coalfields, and 
there is in nearly all cases a deficiency accruing which is 
recoverable by the owners before any addition can be 
made to the wage level under future ascertainments. The 


percentages now ruling, compared with those of 1914, are 
as follows :— 


Percentage Addition to 
Basis Rates. 


July,1914. Sept., ; 
Northumberland ..... sagekiewaseeene ORNs tS 
i ls ka rundene oe 0 oe 89 
Yorkshire ..... eR i deetiee essed wee? EE aenale 36 
Lancashire....... ia ialelahcia ease aaieutlaial Be sxkeaun ae 
Nottinghamshire ............eceees Ta ea 
Derbyshire........ iw ebape<seeearaes <a « eo oo 
South Wales ...... saeetes jévervidesss “GR sceeek 28 
Scotland.......... wiiiesbed sein dein GC wun 


amounts now payable are in all cases appreciably 
ower than those permitted under the 1924 agreement, 
which prevailed at the beginning of the stoppage last 
year. It should be observed in comparing the level of 
Wages now with those of 1914, that in a few cases the 
— have been raised, and that the lower-paid men 
ao are now Jn receipt of subsistence wages or 
: nces which are in excess of the amounts yielded by 
¢ addition of the current percentage to basis rates. 





a of Production, 1924.—After an interval of some 
of a the Board of Trade Journal has resumed publication 
192 ° preliminary reports of the Census of Production, 
= 4. This week’s data relate to the hardware and hollow- 

re, chain, nut, bolt and rivet, basket, laundry, cleaning 
yeing trades. Certain of the most noteworthy figures 
€ found on page 456 of this’ isue. 


and d 


=. Comparison be- 
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tween 1907 and 1924 is not possible as regards the hard- 
ware, nail, screw, and kindred trades, owing to differences 
of classification, but in ‘the basket trades the volume of 
production has declined since the earlier census was taken. 
The figures for laundry work exclude the considerable 
amount of such work carried on in connection with hotels, 
schools, public institutions, and the Army, but are never- 
theless remarkable as showing nearly a threefold increase 
in the value of laundry activities properly so called. 
‘‘Dry ” cleaning and dyeing, again, shows an increase in 
the valuation of its services from £1? millions in 1907 to 
4:33 millions in 1924. For more detailed figures, and for 
information relating to the various qualifications to which 
the figures quoted are subject, we would refer our readers 
to the respective reports in the Board of Trade Journal. 





Australia’s Overseas Trade.— Our Melbourne corre- 
spondent writes :—The Commonwealth Government has 
issued a preliminary statement of imports and exports 
for the financial year ended June 30, 1927, showing, as 
compared with the previous year, an increase of 
413,106,749 in total imports, but a decrease of 
43,786,668 in total exports, the latter movement being 
the net result of a decrease of £10,805,107 in merchan- 
dise exports and an increase of £7,018,439 in gold ex- 
ports. The decrease in exports, however, is subject to 
some qualification, as the 1925-26 figures included a quan- 
tity of wool carried over from the preceding season, but 
for which the 1925-26 export figures would have reached 
a smaller total and the 1926-27 figures would consequently 
have shown little actual decrease. A comparison of the 
totals for the last three financial years is as follows :— 








1924-25. 1925-26. 1926-27. 
Imports— £ £ £ 
Merchandise ...... 146,632,092 .. 151,275,754 .. 164,122,298 
Gold ...eeeeeeee- 10,511,204 .. 362,424 .. 622,629 
Total imports .. 157,143,296 .. 151,638,178 164,744,927 
Exports— 
Merchandise ...... 161,085,420 .. 144,206,877 .. 133,401,770 
eee 944,739 .. 4,355,332 .. 11,373,771 
Total exports 162,030,159 .. 148,562,209 .. 144,775,541 


During 1926-27 there was an excess of imports over ex- 
ports to the extent of £ 19,969,386 on the gross totals, 
while if merchandise figures alone are regarded, the ex- 
cess of imports was £,30,720,528. In addition to the ad- 
verse balance thus shown, it is necessary to allow for in- 
terest and other external payments, aggregating prob- 
ably 30 millions per annum, so that the total difference 
1equiring explanation is 50 or 60 millions. One 
reason is the overlapping from year to year of Australian 
purchasing power created by exports, an increase in 
which is only followed by a corresponding increase in 
imports after an interval. A much more important reason 
is the amount of external public borrowing, and the 
private investment of British capital in Australia during 
the past five years, both factors helping to swell imports. 
The gold exports, which have been pushed by the Com- 
monwealth Bank, have helped to facilitate the continuance 
of imports on a large scale, but this appears to constitute 
a reduction of reserves, as the gold drawn from Austra- 
lian stocks has not been maintained as an alternative form 
of reserve in London, but the money has been used up 
for exchange purposes, while no check has been applied 
to the pressure of imports. On the other hand the final 
portion of the Bawra money is being transferred to Aus- 
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tralia for distribution, and this provides a certain amount | does Mr Alexander Purves, managing director of the 
of exchange. The situation now appears to be that a} Meadow Dairy. It is also proposed that Mr George 
reduction in imports is required, even supposing that the | Robert Beale, managing director of the Meadow Daj , 
rate of external borrowing were maintained, and that the | shall at a later date join the managing directorate of 
total value of exports for 1927-28 were equal to that for} Liptons. The authorised capital of the Meadow Dairy 
1926-27. During 1927-28, however, the quantity of wool | Company is 41,700,000, of which £1,413,625 is issued, 
available for export will be about 10 per cent. less than | while of Liptons’ authorised capital of £ 3,250,000 a total 
that for 1926-27, though some compensation may be | of _ $2,850,000 is outstanding. No dividend has been 
found in prices. The outlook for wheat is for a reduced | paid on Lipton’s ordinary shares since 1924, while 
harvest, as compared with the total of 160 million bushels | Meadow Dairy preferred ordinary shareholders, during 
for 1926-27, as the rainfall during autumn was insufficient | 1926-27, received a dividend of 41% pér cent., plus a 
to provide a reserve of subsoil moisture. The following 


capitalised bonus of 50 per cent. In their circular to the 
is a comparison of the leading exports from Australia for | shareholders the directors of Liptons state that they con. 
the last three financial years :—= 



























sider ‘‘ this working arrangement will prove to be most 


. satisfactory and mutually advantageous in every way, 
— eo a a and in aaieen interests of the shareholders of 8 com. 
Wool and tops ....... - 63,263,145 .. 63,209,876 .. 60,054,360 panies.” So far as the announcement goes, it will pro- 
Wheat and flour ...... 40,799,985 .. ei - gre bably be received with satisfaction, but full judgment on 
Butter ve esseces etter es ee Soo 1. B318135 2. 1'730%098 | the arrangement is impossible until information is forth 
Frozen beef, mutton an coming as to the terms. 
Bids 550 skkSteshe% 5,662,169 .. 5,695,385 .. 3,685,605 ttt tale 
Tread ..ccceccceceeece 4,154,448 .. 4,524,142 .. 3,852,792 
TERS ccbabhanesnree woes 1,146,309 .. 1,069,332 .. 932,491 Calico Printers.—Although the profits of the Calico 
Zinc concentrates ...... 1,055,802 .. Re os Ssh aep Printers’ Association, Limited, for the year ended June 30, 
erie} ecw 4 %s aenaiy o 1,648,538 | 1927, are slightly higher than those for the previous 


twelve months, they are still well below the 1925 figure. 
Most undertakings concerned with the cotton trade, how- 
ever, found 1926 a difficult period. The Calico Printers 
may, indeed, claim to have done fairly well in the circum. 


Hides ekins........ 8,149,800 .. 8,296,966 .. 8,555,646 


Some figures relating to New Zealand trade for the 
twelve months ended june 3oth have also been published, 
comparing as follows :— 


Excess Excess | Stances. Gross profits were only about £3,000 higher, 
Imports. Exports. of Staperte. of Exports.| but a smaller sum was allowed for maintenance, so that 
£ & £ net profits work out at £223,497, against £216,218. 


1924-25.... 50,898,485 .. 57,449,976 .. os -- 6,551,491 
1925-26.... 52,157,702 .. 46,336.847 .. 5,820,855 .. ee 
1926-27.... 47,373,687 .. 46,395,082 .. 978,605 .. ee 

A reduction of £4,784,015 in New Zealand imports has 
taken place, with a slight increase in exports. 


Nothing is put to reserve, but the ordinary dividend is 
maintained at 7} per cent. :— 


New Capital for the P. and 0.—On Wednesday next, 
September 14th, an extraordinary general meeting of the 
stockholders of the Peninsular and Oriental Steam Navi- 
gation Company will be held at the company’s offices, at 
which the following resolution will be proposed :—‘‘ That 
the capital of the Peninsular and Oriental Steam Naviga- 
tion Company be increased from £3,592,518 deferred 
stock to £ 4,592,518 deferred stock by the creation of 
41,000,090 additional deferred stock, thus making with 
the addition of the existing preferred stock of the com- 
pany, the total capital of the company #£7,632,518.’’ 
The additional capital, it is stated, is required to pay for 
new tonnage now being and about to be built, and for the 
general purposes of the company, and will, in accordance 
with the company’s charter, be offered in the first place 
to the existing preferred and deferred stockholders who 
hold not less than £40 of stock of the company. The 
stock will be offered at the price of £2 for £1 of deferred 
stock, or, say, £200 for £100 of deferred stock, rateably 
in proportion to the amount of stock held at the date of 
issue. The proposed terms are such as to assure the 
absorption of the issue by stockholders. 


223,497 nil 


The fact that, for the second year in succession, the re 
serves have been neglected need occasion little anxiety 
among the shareholders, for the balance-sheet makes 4 
strong financial showing. The depreciation account now 
totals £820,117; the reserve stands at £,900,000; the 
capital reserve at £60,000; and the dividend equalisation 
reserve at £300,000. This makes a total of 42,080,117; 
and compares with an issued capital of £8,226,840, and 
a balance-sheet total of £6,611,850. The directors make 
no reference in their report to future prospects, but 
the undertaking seems to be in a position which is sufl 
ciently sound to enable it without much difficulty to tide 
over the present period of depression. The accounts show 
a reduction in the company’s cash holding from £50127) 
to £397,167, while stocks are down from £ 1,905,800 !° 
41,555,548. On the other hand, properties have ™ 
creased from £5,637,282 to 45,707,027. Changes else 
where are of little importance. 








Liptons and the Meadow Dairy.—During the past week 
the ordinary shares of Lipton, Limited, have been a feature 
of strength in the Stock Exchange, rising from 14s to 
19s 3d on rumours of the acquisition by a rival concern of a 
controlling interest in the company. The explanation of 
these rumours is now apparent, the directors of Lipton, 
Limited, announcing that they intend to enter into a 
working agreement with the Meadow Dairy Company. 
So far as the financial aspect of the deal is concerned, 
no details are yet available. It is, however, officially 
stated that several important changes will take place in 
the boards of both enterprises. Sir John Ferguson, who 
was recently appointed executive chairman, has been 
elected to the chairmanship of Liptons in succession to 
Sir Thomas Lipton, who has resigned his seat on the 
board, but who will hold the title of honorary life presi- 
dent. Sir John will also become deputy-chairman of the 
Meadow Dairy, while Mr George Beale, chairman of the 
Meadow Dairy, is recommended for the deputy-chairman- 
ship of Liptons. Mr H. A. Snelling and Mr G. A, Mills, 
directors of Liptons, become managing directors, as also 


New Modderfontein.—Our mining correspondent wis: 
This celebrated Eastern Rand proposition continues the 
agreeable process for all concerned of putting up fres 
records in practically every direction. Due to the = 
tinued policy of clean mining, to increased developmé ; 
to expenditure on sandfilling, the average working © 
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further expanded. But the cleaner mining, in conjunc- 
tion with the improved values, has resulted in an appreci- 
able growth in the profit per ton, which last year ex- 
ceeded that of 1924-25, when a measure of benefit was 
derived from the gold premium. Appended is a summary 
of the results for the past three financial years :-— 


1924-25. 1925-26. 1926-27. 
Ore crushed.....+- -tons 1,479,000 .. 1,532,000 .. 1,566,000 
Revenue ..--+ee- perton 43/4 .. 43/10 .. 45/6 
Costs «eee .ee--perton 17/1 - (17/10 .. 18/8 
Profit .....eeee- perton 26/3 .. 26/ -. 26/10 
Total working profit ..£ 1,938,960 .. 1,992,530 .. 2,104,240 
Dividends .....0--seeee £ 1,540,000 .. 1,540,000 .. 1,750,000 
Rate ...-eeees- percent. 110 -- 110 -- 125 
Carried forward ...... £ 363,240 .. 423,960 .. 359,730 
Ore reserveS....ee. tons 9,090,100 .. 9,289,900 .. 9,227,300 
Value per ton ...... dwt 8&5 -- 86 -. 89 


The increased dividend of 60 per cent. for the first half 
of the financial year was further improved upon in the 
second, the total of 125 per cent. showing an expansion of 
15 per cent., and this despite the appropriation of 
£138,000 for capital expenditure. Taxes absorbed 
£294,800, as against £283,200, leaving a reduced balance 
to go forward. It is estimated that a further £,80,000 
will complete the capital expenditure programme, so far 
as at present known. When the whole of the profits 
are available for distribution, the annual rate will prob- 
ably be 140 per cent., which would give 1o per cent. 
gross upon the shares at £7. On the basis of last year’s 
dividends, the yield at current price of 6, is just about 
10 per cent. An interesting feature in last year’s de- 
velopments consists in the results on the upper leaders 
in the western section of the mine. The footage sampled 
showed about 45 per cent. payability, and gave 354 inch- 
dwts, as against 288 in 1925-26. These bodies account 
for 259,800 tons of the ore reserves. The latest estimate 
also includes 148,200 tons in respect of the south reef— 
blocked out many years ago, but not previously available 
for stoping. With the principal ore body—the Main Reef 
Leader—approaching the stage of complete development, 
the extension of the estimated life of the mine will de- 
pend largely upon these subsidiary deposits. 





Modderfontein East.—Although a neighbour of the 
undertaking whose results have just been commented 
upon, this company’s career has been marked by many 
dificulties. The report for the year ended June 3oth 
certainly shows a very distinct advance in the treatment 
results, due to the operation for the whole period of the 
company’s own plant, in which various improvements 
have been effected. The tonnage crushed totalled 
649,000, as against 471,600 in 1925-6, and 360,500 in 
1924-5. Costs, which fell from 27s 6d to 23s 9d owing 
to the fact already mentioned, were last year further 
reduced to 22s 8d, and as an improved yield was secured, 
the profit came out at 4s 3d per ton in place of 1s 7d. 
The total working profit amounted to £137,200, as 
compared with £36,500 and £10,950 for the two pre- 
ceding years respectively. Of the former amount, deben- 
ture interest and the like absorbed £33,660, while 
£12,400 was devoted to capital expenditure. After 
meeting sundry other items £87,060 remained, improving 
the financial position of the company to approximately 
that extent, there being now a net cash surplus of 
£34,800, as against a net liability of £48,700 twelve 
months ago. Meantime the loan from the Central Mining 
Corporation and the Rand Mines has been repaid. A 
feature on the financial side is the reduction of £112,900 
in the debenture debt to £352,500 and an increase in 
the share capital by a corresponding amount to £578,400 
—the outcome of the conversion of debentures into 
shares, a right which exists until the end of next year. 
The price of the shares being now well over 30s, there 
iS a large profit on the conversion into shares of the 
enters ee were acquired at or soon after their 
eines n Ju y, 1924. Turning to the development side, 
—e S results were far from encouraging. No less 
an 451440 feet of work was done, as against 33,550 feet 
wut. but the additional footage entirely failed to 
aoe ore reserve total, which now stands at 
that he ieee reduction of 65,000 tons. It is true 

mated stoping width is decreased by nearly 


four inches, but despite this the value remains at 6.2 dwts. 
Of the ore opened up last year less than one-quarter 
carried payable values. The developed tonnage of 
508,400 tons compares with 748,350 tons taken out of 
the mine. The consulting engineer’s summary of the 
results is that ‘‘the reef exposures in depth were 
generally disappointing.’? From the fact that the shares 
have recently been in strong demand for Johannesburg 
account it may be concluded that conditions in this 
respect must have undergone improvement. 





Geevor.—The directors of this Cornish tin enterprise 
propose to relieve the somewhat straitened financial 
situation of the company by an issue of credit notes 
limited in the aggregate to £15,750 and carrying interést 
at the rate of 10 per cent. per annum. ‘These will be re- 
deemable not later than December 31, 1932, by drawings 
commencing in 1929, unless previously converted into 
shares. In view of the improved outlook for the com- 
pany, and with this conversion privilege, there can be 
little doubt that the saareholders will readily subscribe 
for the notes. Last year’s results constitute a striking 
contrast to those of the period ended March 31, 1926. 
The accounts then showed a loss of £5,050, supplemented 
by £10,960 depreciation on investments. Fortunately 
the credit balance was sufficient to wipe out the whole of 
the deficit. Last year the tonnage of ore treated was 
somewhat less than before, but the yield per ton showed 
a considerable improvement, and the metal fetched an 
increased price. As a result there is a profit of £19,800 
after writing off £4,800 depreciation and £11,200 for 
development. An interim dividend of 6d per share was 
paid in May. A final disbursement of a similar amount 
is to be made; and with it 6d interim on account of the 
current year, to whose credit a balance of £3,400 is 
carried forward. The mine manager refers to improve- 
ments in the bottom levels of the Victory shaft section. 
The mine now shows substantial ore reserves, the total 
amounting to 159,300 tons, or about four years’ supply 
for the mill. The all-in costs last year were 28s 2d per 
ton, as against 29s 10d for 1925-26, a ratio which is 
believed to compare favourably with that of any tin mine 
in Cornwall. The output for the first four months of the 
current financial year totalled 194 tons, comparing with 
110 for the corresponding period of 1926, when opera- 
tions were interfered with by the general strike. 








Obersea Correspondence. 


LEAGUE OF NATIONS.—_THE ASSEMBLY OPENS— 
BRITISH GOVERNMENT AND THE LEAGUE— 
DISARMAMENT PROBLEMS—THE AGENDA.3; 


{FROM OUR CORRESPONDENT.) 
GENEVA, September 7. 

ForTy-NINE States answered the roll-call at the opening 
of the eighth ordinary Assembly of the League of Nations 
on Monday. This is the largest number which has ever 
attended, and over 20 of them are represented by their 
Foreign Ministers. The Assembly meets at a time when 
the development of the League is a matter of active dis- 
cussion of its duties, powers and activities—a discussion 
to which considerable impetus has been given by the 
failure of the Naval Conference, and by the less sub- 
stantial, but nevertheless significant, considerations aris- 
ing from the resignation of Lord Cecil. As a matier of 
fact—which may perhaps appear strange to an English 
reader—more importance it attached in Assembly circles 
to Lord Cecil’s step than to the failure of the Naval 
Conference as regards fundamentals. The feeling on 
the latter point was probably expressed with accuracy 
by the President of the Council in opening the Assembly, 
when he intimated that it was a demonstration to those 
who did not always realise it of the complexity and 
difficulty of the whole disarmament problem. 

But Lord Cecil’s resignation seems to be regarded as 
entering more deeply into League philosophy. Is the 
League really to be the centre of international co-opera- 
tion in political as well as in all other matters? Is it to 
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be the normal method of doing business? Or is it to be 
regarded as the handmaiden of the old diplomacy simply, 
called upon to pull the chestnuts out of the fire in a last 
desperate resort when all other methods have failed? Is 
it to be kept always as ‘‘ the tender plant,’’ or is its 
structure so to be strengthened by full and sincere support 
that the confidence will be there, for its settlement of big 
problems, and not left aside until there arise the brain- 
storms which are apt to sweep nations in times of con- 
troversy before it is allowed to function? An answer to 
these questions is looked for primarily from the British 
Government, whose League reputation is not high, and 
it is no sufficient reply for the Foreign Minister to repeat 
his assertions of devotion to the League and to corro- 
borate them by drawing attention to his regular atten- 
dance at League meetings. It is not to his presence but to 
his attitude and his policy that other countries look for the 
answer. For that reason it is folly for the Government to 
dismiss Lord Cecil’s resignation as a domestic event of 
no serious consequence for the Gc vernment. 


In a general way it must be reco,;nised further that the 
very extension of League authority brings the League 
more closely up against tasks of challenging difficulty, 
and it is not an unhealthy sign that attention should be 
paid at this moment to the direction in which it may be 
tending. As the President of the Council himself said, 
such a discussion could be followed not only without mis- 
giving but with a feeling that it was a striking proof of 
the growing importance of the League in international 
life. Im some respects it may therefore be true to say 
that this will be a critical Assembly, but it may prove to 
be critical in the spiritual sense rather than in the sense 
of the actual work to be accomplished. There is, so 
far as can be seen, only one outstanding political question, 
namely, a consideration of the present state of affairs 
with regard to disarmament and of the steps which are 
to be taken by the League in the immediate future. The 
Assembly will have to consider the partial success only 
of the work of its Preparatory Commission, and the failure 
of the Naval Conference which faced a much less complex 
problem than the general scheme for which the League 
has been assiduously working over a long period. The 
task is immense, and can only be accomplished by stages. 
As the President said, the Naval Conference has shown 
the need of careful diplomatic and technical preparation, 
and parallel with this preparation the League has also 
studied, and is continuing to study, all the elements of 
arbitration which were completely absent from the Three- 
Power naval discussions. Arbitration, said the President, 
comes logically first, and Great Britain having, not un- 
reasonably, raised the question of security, the Assembly 
debate should not be without some piquancy in view of 
the terms of previous League discussions on this subject. 
Dr Stresemann is credited with the intention of making 
the whole disarmament question the first plank in his 
programme, and the Polish delegation has been discussing 
with Sir Austen Chamberlain and other delegates a 
scheme which it is to bring forward on a convention to be 
opened for reciprocal signature on the part of as many 
States as choose to do so for the absolute exclusion of 
resort to war in any differences which may arise. Any 
consideration of this must await the publication of the 
terms of the proposal which can scarcely be of much value 
if it is merely a pious declaration unaccompanied by arbi- 
tration or other provisions. 

The Assembly will probably be spared the spectacle, 
which has become fairly common at recent Council meet- 
ings, of secret meetings of the Locarno powers, as the 
reduction of the number of troops of occupation in the 
Rhineland seems to have been more or less settled, and 
the only other immediate question concerns the rather 
awkward mess in which the Belgian Government has 
fallen over the suggested inquiry on the question of 
francs-tireurs in 1914. 

Regarding the Assembly itself, the newly-elected Presi- 
dent is M. Guani, of Uruguay, who represented his country 
on the Council with considerable success until, through 
the jealousies of the South American Republics, Uruguay 
last year failed to secure election. There is much dis- 


cussion about the Powers to be elected for non-permanent 
seats on the Council for the next three years; Belgium 
has announced her intention of asking the Assembly to 
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declare her re-eligible. A separate vote with two-thirds 
majority is required to enable her to stand for ele. 
tion again. She bases this request on the fact that there 
are many questions in which, for the time being, she jg 
necessarily interested (which means she does not want to 
miss meetings of Locarno Powers). Canada is crediteg 
with putting forward a candidature for the Council, ang 
Greece and Finland are also in the running. The three 
retiring States are Belgium, Czechoslovakia, ang 
Salvador. 

Perhaps it is not without significance that at the reques: 
of the British Government its proposal for an inguin 
into what questions are and what are not within the 
sphere of action of the League, has been withdrawn from 
the agenda, the Government reserving the right to bring 
it up again if it should think it necessary to do so. 

There are one or two points in the admirable opening 
speech, to which reference has already been made, of the 
President of the Council. He said that certainly no year 
had been busier than the past year, and never before had 
such heavy demands been made upon the organs of the 
League. A second characteristic was the progress to- 
wards universality, by which he explained the participation 
of a larger and larger number of States in the work of 
the League. Most of its important meetings had been 
attended by official delegates or experts not only of mem- 
bers of the League, who make up the immense majority 
of States in the world, but also of non-member States. 
It is certainly true to say that there is no self-governing 
State in the world which has not in some form or other 
collaborated with League work, and the universal im- 
portance of its work appears in all branches of its activi- 
ties. In a general summary of events the President gave 
the most important place to the World Economic Confer- 
ence in May. No work, he said, was more urgently 
needed than the holding of that huge economic inquiry, 
the results of which would continue to develop for many 
years. No such complete documentation on the systems 
of all continents had ever before been place at the disposal 
of an assembly, and interest was aroused in all parts » 
the world, proof of which was given by the great number 
and importance of the delegations. The results obtained 
constituted a vast plan of action; the Conference 
furnished a unanimous opinion on the world situation, 
and the authority attached to it could not be too strongly 
emphasised. It was for the Assembly and the Gover- 
ments which the Assembly represented to take up the task 
and enable the organs of the League to continue the work. 





UNITED STATES.—FRENCH LOAN DISCUSSIONS— 
THE BUSINESS OUTLOOK—CHEAP MONEY AND 
THE MARKETS. 

(FROM OUR CORRESPONDENT. ) 
New York, August 31. 

Discussion of a French refunding loan which is now fil- 

ing the Press is in reality a recurrence of the talk of such 

a loan heard last spring. Bankers here have not been 

informed of any fresh steps by the French Government to 

float such a loan. Press reports that the French Govern- 
ment has made a proposal to our Government for pe 
mission to borrow, that the matter is now being dis- 
cussed with underwriting bankers here, and that a loan 
of upwards of $300,000,000 is contemplated, ar 
premature, to say fhe least. The official attitude 
of Washington for over two years has_ been, of 
course, to frown upon borrowing here by debtor 
countries which have not put into effect debt pay 
ment agreements. The French have yet to ratity 
the Berenger debt agreement. Such a step is much de- 
sired by our Government, but the matter rests with the 

French, and no one here pretends to know what the 

French will do about it. Nor does anyone here profess 

knowledge of when de jure stabilisation of the franc on@ 

gold basis will be attempted. Although it is believed that 

it could be done any time, the matter, as seen from this 

side, depends on Premier Poincaré. ; 
Meanwhile there is good reason for believing that 

Washington would welcome a French refunding loan, 

regarding it as a step in the direction of stable currenc? 

and eventual debt agreement. Last spring the Freac® 

Ministry first began to consider seriously the refunding 

of the 8 per cerft. dollar loan floated here after the wa! 
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and authority was given Premier Poincaré to undertake 
the operation. Apparently it was decided that the money 
market would be more favourable for a loan later in the 
year or early next year, and the opportunity to refund on 
the September 15th interest paying date was let pass. The 
French 8 per cents. must be paid off at 110 some time, 
and the condition of French credit is now such that 
there is no good reason for continuing to pay so high a 
rate of interest. The bonds may be called on any interest- 
paying date, with 60 days’ prior notice. After September 
the next interest-paying date will be March 15th, which 
means that notice of call would have to be given by 
January 15th. Meanwhile the price of the issue has de- 
clined to close to the callable price, and doubtless we 
shall hear more talk of the matter from now on. The 
French might wish, of course, to take advantage of a 
ood bond market to float a refunding loan in advance of 
the callable date for the 8 per cents., but it is not be- 
lieved that a loan is imminent. About $70,000,000 are 
now outstanding. Two other French dollar loans, the 7 
per cents. and the 7} per cents., will most likely remain 
undisturbed. The 7} per cents. cannot be called either for 
the sinking fund or as a whole. The 7 per cents. are 
selling at 106, just above the callable price of 105. The 
yield at that price is 6.45 per cent., but they scarcel 

give a fair indication of the French Government’s credit 
standing in this market. At 115, with 14 years to run, 
the 74s yield 5.95 per cent. Bankers believe that a 
French 6 per cent. refunding bond could easily be sold 
here at par. 

Privately and publicly bankers and business men are 
confident of at least a moderate revival in business during 
the autumn. Signs of it have appeared as August ends, 
although it is now clear that reaction this summer carried 
the general level of trade below a year ago. In its cur- 
rent monthly summary of business conditions, the New 
York Federal Reserve Bank makes some interesting com- 
parisons of six months’ earnings of corporations. Its 
statistics show that ‘‘ total net income of 180 companies 
for which reports are now available was about 6 per 
cent. smaller than in 1926, but continued considerably 
larger than in 1925. Nearly all the oil companies re- 
ported sharp reductions in net income, reflecting the 
effects of overproduction, and about three-fourths of 
the automobile manufacturers had smaller earnings, 
though the large increase reported by General Motors 
and smaller increases in the profits of a few other com- 
panies resulted in some increase for the motor group 
as a whole.’’ A table of earning comparisons prepared 























by the New York Federal Reserve Bank is shown 
below :— 
(Net profit in Millions of Dollars.) 
No. oi (Second Quarter.) First Six Months. 
Corpora- | 
tions. | 1936. | 1927 
Motors and accessories ...... 28 114) (121 | 
ea ahsis an sddeiveausear’ 22 44 14 
MN ib khasoccaxaehntapesdoe 16 | 45 | 41 
Food and food products ...... 2 23; Ww 
Machine and machine mfg. .. 15 
iningand smelting ........ 21 13 14 
Biss cnesccesceseccess ~ 4 12 
Building supplies ae - | 6 
lscellaneous.........csseeee 42 26 30 
Total9 groups .......... 7 95 
Telephone - . = sonneseenees ” a 
er public utilities ........ 4 | 2 83 
Total public utilities...... 93 | 73 82 
Class I, raliroads siaesaenaess 183 a2 | 247 





Wall Street’s view of the current business position is 
well summarised in the September bulletin of the National 
City Bank. The bulletin says, in part :— 
a commonly used measures of business activity continue to 
pe nu the existence of some slack in various branches of pro- 
a and distribution. Iron and steel and automobile manu- 
me "ng are substantially lower than at this time a year ago, 
~ trade generally presents a more uneven appearance than was 
rn in August last year, when a recovery was well under 
— a period of hesitation in the spring and early summer. 
a time, it is clear that business in the aggregate con. 
- S in very large volume. While factory employment and pay- 
i a railway traffic have shown some reduction, several lead- 
on a of trade, such as textiles, leather tanning, and shoe 
ae acturing reflect large or expanding activity, and industrial 
the umption of electric power and bank cheques cashed throughout 
any are running about the same as or slightly higher 
busi a year ago. Definite indication as to the trend of autumn 
iNess is still lacking, but the absence of any fundamentally un- 
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BARCLAYS BANK (DOMINION, 
COLONIAL AND OVERSEAS). 


Head Office: 54, LOMBARD ST., LONDON, E.C.3. 
Formerly 
THE COLONIAL BANK 
with which are amalgamated 
THE NATIONAL BANK se SOUTH AFRICA, LTD., 


an 
THE ANGLO-EGYPTIAN BANK, LTD., 


FACILITIES FOR THE IMPORT OF 
PRODUCE ARRANGED. 


Branches in 
Liverpool, Manchester, Hamburg, New York (Agency), British 
West Indies, British Guiana, Egypt and the Sudan, Transvaal, 
Rhodesia, Cape Province, Natal, Orange Free State, British West 
Africa, Swaziland, Portuguese East Africa, South-West Africa, 
Tanganyika, Nyasaland, Kenya Colony, Uganda, Malta, Gibraltar, 
Palestine, and the Mauritius. 


The Bank acts as copes for Home, Colonial and Foreign 
anks. 


favourable factors affords ground for confidence. Besides de- 
creased activity in automobile manufacturing, business has had 
to contend with rainy and unfavourable weather for trade in 
many sections, the soft coal strike, overproduction in oil, and the 
effects of floods. In addition, there is a natural tendency for a 
breathing spell to follow periods of high-level operations like the 
past year. All things considered, it is not surprising that busi- 
ness should present a somewhat unsettled aspect, and the cheer- 
ful attitude generally preserved under the circumstances is re- 
assuring. 


From the standpoint of the security markets, at least, 
the most reassuring factor is the abundance of cheap 
money. Current money rates compare as follows with 
a month ago and a year ago :— 











Aug. 30, | July 30, | Aug. 30, 
1926. | 1927. | 1927. 
pnaneanmvengmmamnaty cxcemeeemnnpenanane/stemesimeemnennae nna 
Call money ..-ccccccecccccccecsevcscees 5 | *%33 *34 
Time money—90 days ..cccccecccecsoes § | 43 4 
Prime commercial paper ........eeee. waa 3} 4-44 4 
Bills—90 day unendorsed ........ee0. a 3 34 34 
Treasury certificates and notes— 
Maturing December 15th ............ 3°29 2.78 2.61 
7 March 15th ...........00. es 3.40 3.19 2.95 
Federal Reserve Bank of New York— 
Rediscount rate........-. ccccccccccces 4 4 3$ 
Federal Reserve Bank of New York— | 
Buying rate for 90 day bills ..... eccce 33 3 34 





* Prevailing rate for preceding week. 

Under the influence of cheap money the better grade of 
shares have advanced to fresh high levels, and trading 
has been active. After receiving a set-back of almost 
a point in the average prices in June and July, the 
market for fixed interest-bearing securities has rallied 
under the stimulant of a lower discount rate and easy 
money to fresh high levels. Reduction in new offerings 
doubtless also had something to do with it. The market 
in the past week has had three new issues of $40,000,000 
each, two of them being foreign Government issues 
and one being a railroad refunding operation. They were 
quickly taken, and the market no doubt is in a position 
to absorb a considerable increase in new offerings, 
although the financial community hears of no great 
amount of new financing to be done in the immediate 
future. At the moment the share market has become 
unsettled. This is not surprising, since it has advanced 
almost continuously for the past fortnight and some 
correction is in order. So long, however, as money 
remains cheap no real bear movement is likely. 

Stocks are reflecting easy money and confidence that 
business is more likely to expand than to contract. The 
point is made by one of the leading bankers that the 
present money market is more suggestive of expanding 
than of declining activities, and although there is danger 
that cheap money may promote undue competition for 
existing securities, it affords the fundamental condition 
for a great period of healthy industrial progress. 
Money rates are now lower than they have been for more 
than a year, and the recent decline contrasts with the 
experience of August in the past two years when the 
tendency was upward. Currency in circulation is about 
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$100,000,000 lower than a year ago, but in the past 
three weeks commercial loans have risen moderately, 
indicating autumn expansion in credit requirements. 
Meanwhile the inflow of gold is drying up. Net receipts 
in August were only slightly above $5,000,000. The 
best opinion is, nevertheless, that, in spite of autumn 
demands for credit, the slow-up in the gold movement 
and new borrowing, the money position will show little 
change for several weeks to come. 


Es 


FRANCE.—FINANCIAL IMPROVEMENT AND THE 
POLITICAL OUTLOOK — CONVERSION OPERA- 
TIONS—AMERICAN LOAN RUMOUR-—HIGHER 
WHEAT DUTY. 


(FROM OUR CORRESPONDENT.) 


Paris, September 7. 

THE vast improvement in the financial situation since 
the present Cabinet assumed office has clearly greatly 
impressed the electorate, and much less is being heard 
than was the case a few weeks ago of the possibility 
that the substantial number of still impenitent Cartellist 
Deputies have serious intentions of attempting to repeat 
at the pending general elections their successful tactics 
of fighting the contest under a single banner representing 
a solid alliance of all the parties of the Left. This 
apparent renunciation of a plan which seemed a few 
weeks ago to have strong probabilities of being again 
adopted has been due to two causes. 

In the first place, Deputies have been for over a month 
in close contact with their constituents, and have realised 
that, whatever may have been their feelings at the 
elections of 1924 in regard to the reactionary tendencies 
of the Nationalist, Moderate, or Poincaré party, as it is 
variously termed, the solid success so far achieved by 
the present Premier and Finance Minister has been much 
too beneficial to the country’s vital interests for purely 
party considerations to be allowed next spring to prevent 
him from being able to complete the work still to be done. 
Secondly, in view of the risk that efforts may be made 
during the pending session to utilise the 1928 Budget for 
purely party electoral purposes, which would quite 
probably result in the fall of the present Cabinet, the 
proposition has been vigorously canvassed that, in order 
to ensure against this contingency, the Chamber should 
be dissolved forthwith, and the date of the contest 
advanced. Such a policy would appear to be quite 
feasible, and from the proposers’ point of view would 
obviously be advantageous. In this country, however, 
such a step could only be taken on the initiative of the 
Senate, plus the agreement of the President of the 
Republic, and it is doubtful whether the Upper House 
could be induced to take it, even if M. Poincaré were not 
opposed to it (as he is understood to be). 

On the other hand, opinion has been intensely interested 
by a proposal put forward by M. Tardieu, urging that all 
parties should agree to a formal political truce over (and 
during) the pending elections, in view of the importance 
that there should be no risk that the work of financial 
restoration should be rendered futile. This proposition 
has necessarily brought into the field M. Maurice Sarraut, 
the leader of the Radical Socialists (and brother of M. 
Poincaré’s Minister for the Interior). On balance, the 
future of the present Ministry now seems to be rather 
better assured than when Parliament rose. 

The formal disposal of the results of the recent issue 
of 50-year 6 per cent. Rentes was accomplished on 
August 31st, as foreshadowed in the last number of the 
Economist. The various operations were consistent with 
those forecast. A number of the rather complicated 
transactions involved were indicated in last Thursday’s 
Bank statement. The statement itself, however, so far 
as repayments to the Bank are concerned, covered only 
the current week, and thus showed a reduction by 
400,000,000f only of the total debt due to the Bank. The 
actual reduction since the subscription lists for the loan 
opened in June, however, has amounted to 2,700,000,000f, 
which was paid off as the money from subscribers became 
available. The total owing to the Bank last Thursday 
was returned last week as 24,650,000,000f, as compared 
with 38,350,000,0c00f 13 months ago, when the present 
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Ministry took office (or a _ net diminution of 
13,700,000,000f, equivalent to 35? per cent.), 

Simultaneously, by another section of this huge ompj- 
bus operation, the maximum authorised total of the 
advances which the Bank may make to the States Was 
lowered by 4,500,000,o00f (equivalent to between 11 per 
cent. and 12 per cent.). As is known, since 1920 a con. 
vention between the State and the Bank has called for 
an annual reduction of this debt by 2,000 millions a year 
and an automatic lowering of the legal maximum of 
borrowing. Under the various previous Governments 
this was rarely found possible. Last year the 2,000 mil- 
lions were paid off in advance of due date. When the 
recent loan was arranged for a special convention was 
entered into with the Bank by which the Government 
undertook that the legal maximum should be _ reduceg 
automatically on the completion of the issue by whatever 
amount the total capital subscription of the loan proved 
to be. The actual total nominal yield from the loan was 
4,642,000,000f, the real capital value received being 
4,3605,000,000f. In the circumstances, instead of insist- 
ing on bringing the maximum down to the stricly legal 
amount of 32,135,000,000f, the Government decided to 
fixe the new maximum, for general convenience, at the 
round figure of 32,000,000,000f. At this figure the Trea- 
sury last Thursday, after having apparently retained for 
the unusually heavy — end-of-the-month payments 
1,100,000,000f that would otherwise have been utilised 
still further to reduce the debt to the Bank, found itself 
with a margin of 7,350,000,000f available for further 
borrowing, should it be required, as against only 
100,000,o0of thirteen months ago. The _ exceptionally 
heavy payments maturing on August 31st were due to 
the Chamber having voted recently substantially increased 
pay to the public servants. 

From the point of view of the Bank the operations 
attending the loan have been equally satisfactory. The 
policy followed by the Bank since the advent of the Poin- 
caré Government thirteen months ago has been directed 
almost entirely towards increasing the intrinsic value of 
its notes. To this end it has aimed at replacing the 
guarantee furnished by its advances to the State by an 
even sounder one in the form of its gold reserve and its 
stock of sterling and dollars. In July, 1926, when things 
were at their worst in this country and the franc stood 
at 246, the Bank’s notes were covered only to the extent 
of 34 per cent. by gold. The reserve has been increased 
to such an extent that to-day the actual guarantee in 
gold and sound money is equivalent to 72 per cent. of the 
total nominal value of the note circulation, or more than 
double the cover of a year ago. 

It is interesting to note that, although the State’s debt 
to the Bank has been so substantially reduced, there has not 
only been no reduction of the note circulation (which in 
the circumstances would have proved inconvenient for the 
trading community), but that, on the contrary, It has 
been increased by between 400 and 500 millions. _It now 
stands at 53,266,000,000f, so that the Bank still has 4 
margin of nearly 5,000 millions in case of need. One 
reason why there has been no deflation is that the notes 
received by the Bank in connection with the loan have 
been utilised by it for the purchase of still further quan- 
tities of sound money. By so doing the Bank has not 
only staved off the danger of a reduction of purchasing 
power, but has brought into its weekly statement mobi- 
lisable assets in the form of sterling and dollars 1" 
place of an immobilisable debt due to it by the State. 
The wisdom of this policy, for this one reason alone, '§ 
obvious. 

Actual debt reduction—except as concerns that due 
to the Bank, which directly affects the franc—was, 
course, not an object of the recent loan. In this direction 
the only other result of the omnibus operation effected has 
been the conversion of 2,100,000,000f of short-term debt 
(1,800,000,000f of the huge mass of “ sight ”’ deposits ® 
the Treasury and 300,000,000f of 2-year Defence Bon P 
into 50-year Consolidated Stock. At the same _ tim 
1,000,000,000f of one-year Defence Bonds received in & 
change for the new issue were passed on by the oa 
to the Caisse d’Amortissement for discounting se 
being withdrawn from circulation), the cash received ’ 
the Treasury being paid to the Bank in liquidation © 
part of the debt. 
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The various recent unfounded reports to the effect that 
the French Government contemplates issuing a fresh loan 
‘n New York have been definitely set at rest by the official 
announcement that there is no question of any further 
Joan on the American market. The only operation in 
view is the Conversion of the outstanding balance of the 
1920 8 per cent. loan of $100,000,000, of which some 
$70,000,000 remains unpaid. For this conversion parlia- 
mentary authorisation already exists. It is confidently 
hoped here that the rest of the American commercial 
loans to France will be merged in any settlement that 
may eventually be reached with regard to the political 
debt due to the United States Government. 

By decree promulgated last Saturday, the duty on im- 
ported foreign wheat has been increased from 18f 20c per 
metric quintal (220 Ibs) to 25f. In 1914 the duty was fixed 
at 7f per quintal. Since the war it has been successively 
increased to 14f and then to 18f 20c. During the recent 
abortive debates on the new French tariff, the Customs 
Commission of the Chamber proposed that the Govern- 
ment’s proposal for a 25f duty should be amended upwards 
to 35f, ostensibly in view of the depreciation of the franc 
and the general rise in prices, but really under pressure 
from the agricultural interests. The Commission’s de- 
mand was opposed by the Government on the ground 
that so large an increase, particularly just before harvest 
and in view of the fact that the new tariff has not yet 
been agreed, would inevitably lead to serious holding back 
of new wheat from the market. It is pointed out that be- 
fore the war the duty was equivalent to a 25 per cent. 
ad valorem impost, while the present figure of 25f, al- 
though 3} times the pre-war amount, represents only 16 
per cent. The new rate of duty has been announced at 
this moment in order to stimulate increased wheat sowing 
this autumn. : 





GERMANY. MONBY—LOANS AND EXCHANGE — 
TRADE CONDITIONS—REPARATION PROBLEMS 
—BOURSE. 

(FROM OUR CORRESPONDENT.) 
BERLIN, September 7. 

Tue.August month-end settlements were got over very 

easily, and money began to cheapen earlier than is usual. 

In the last week of August a great deal of money was 
raised by sales of bills. In this a réle was played by 
the demand for money for converting into marks the 
exchange yield of foreign loans, which conversion the 
Reichsbank continues to leave to the market. Day loans 
to-day were very plentiful, and the interest rate dropped 
to 5-7 per cent., as against 6}-8 per cent. yesterday. The 
private discount rate for long and short terms is 53 per 
cent. ; month loans are hard to get at 8-8} per cent. The 
Reichsbank’s return for the last week of August shows 
the very big increase of 569 million marks in discounts. 

On the whole month the increase was 149 million marks, 

as against an increase of 18 million marks in July. 

Advances increased during the month by only 3$ million 

marks and circulation by only 6} million rnarks, whereas 

in July circulation increased by 113 million marks. The 
increase in deposits, which rose to 724 million marks, as 
against 553 million marks at the end of July, is due to 
the commercial banks’ desire to show liquid bi-monthly 
balance-sheets for August 31st. The circulation of all 

Currencies on July 31st was 5,871 million marks, whereof 

1,008 million marks rentenbanknotes. The rentenbank 

Circulation declined 255 million marks in the preceding 

12 months. 

afte discussion in English newspapers on Germany’s 

*rrowing from abroad and its effect upon her ability to 
make Reparations cash transfers has evoked a good deal 
of Comment. It is, of course, a mistake to suppose that 

€parations cash transfers have any formal or practical 
ae) in the exchange market; there is no limit, except 
deed ne of exchange, to the payments of Germans 
and . * the service of loans or for any other purpose, 
ao ac visability of cash transfers is determined by the 

The a existing in an entirely free exchange market. 

‘n ; inister for Industry has again declared that borrow- 

§ ‘rom abroad is still necessary. The former Minister 
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for Industry, Dr Julius Hirsch, however, predicts that 
the Reparations transfer question will soon reach a 
critical stage. The foreign payment balance situation 
this year resembles that of 1925 rather than that of the 
favourable year 1926. In 1926 the total receipts of 
Germany from abroad, including those from foreign loans, 
are officially shown to have exceeded the statistically- 
covered payments abroad by nearly 750 million marks, 
and this surplus was used by Germany for giving short- 
term credits abroad, and for increasing her own 
foreign investments or repurchasing securities from 
foreigners. In 1925 there was a statistically unexplained 
deficit of at least 2,000 million marks on the foreign 
payment-balance, which was, it seems, covered by export 
of the last of the inflation hoard of foreign banknotes, 
by selling securities, by increase of foreign deposits in 
German banks, and by increase in short-term debts to 
foreigners. The payment-balance of 1927, like that of 
1925, will take its colour from the heavy import surplus. 
Compared with the import surplus, the long-term foreign 
borrowing so far concluded has been small. The large 
increase which is known to have taken place in short- 
term borrowing from abroad is therefore very natural. 
This short-term debt, not the relatively small cost of 
service of long-term loans, constitutes the present threat 
to the exchange market, hence the Reichsbank’s desire 
to see its replacement as far as possible by long-term 
loans. 

The home trade activity continues. Bankruptcies in 
August numbered 399, against 424 in July and 493 in 
August, 1926. The official wholesale-prices index for 
August 31st shows 139, against 138.6 one week earlier. 
Industrial wares for consumption rose to a new high 
point of 163.5, as against 130.5 for industrial instru- 
ments of production. The cost-of-living index for 
August was 148.6, against 150 for July. The Railway 
Corporation’s financial returns, which are row for the first 
time brought up to date with its traffic returns, show for 
July the largest receipts so far, being 453 million marks. 
In the first seven months of the year receipts totalled 
2,802 million marks, against 2,415} million marks in the 
same months of 1926, goods traffic yielding 1,804 million 
marks, against 1,451 million marks, and passenger traffic 
782 million marks, against 759 million marks. While 
goods traffic receipts are also well above the figure of 
1925, passenger traffic receipts lag somewhat behind. 

The official Institute for Study of Trade Fluctuations 
declares in its new quarterly report that the trade boom 
is now in its last, or “ high-tension,’’ stage. The foreign 
trade returns (i.e., the great increase in exports in July) 
indicate that the home market is now saturated. Recent 
money market, Bourse, and price tendencies, and also the 
increase in stocks of goods, indicate the approaching ter- 
mination of the boom, but when this end will come, and 
whether it will take the form of a crisis or of gradually- 
increasing depression, cannot be predicted. The com- 
mercial banks’ surveys of trade prospects are not so pessi- 
mistic, and the Trade Fluctuations Institute, whose investi- 
gations are certainly very painstaking, is criticised by 
some experts on the ground that predicting depression will 
induce depression. 

The British steel-price rebates are commented on here 
objectively. At present the German steel industry is not 
much interested; it has played a minor part in the recent 
great increase of British steel imports, and in general it 
shows indifference to the export market. The most fre- 
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quent comment is that the rebates are small compared 
with the disparity between British home prices and the 
present Antwerp f.o.b. prices, plus the cost of sea carriage. 
The net German export of iron and steel continues to be 
small. In July exports were 352,756 metric tons, but im- 
ports were 253,215 tons; and in the first seven months of 
the year, as against 2,786,835 tons exports, there were 
1,501,917 tons imports. In 1926 the relation was very 
different, exports (all twelve months) being 5,347,823 tons, 
imports only 1,261,478 tons; and something like these pro- 
portions may be expected again as soon as the expected 
home-trade depression arrives. Exports of machinery in 
the first seven months of the year were 253,214 tons, im- 
ports 27,846 tons. The reports on home conditions in 
the semi-finished, bars, sheets, and other branches indi- 
cate that the highest point of activity has about been 
reached ; the tubes branch, both in home sales and exports, 
is very dull. Hope of improvement has been encouraged 
by a success attained in the long-distance gas supply pro- 
ject. The province of Westphalia, after first protecting 
itself by founding its own Long-Distance Gas Company, 
has granted right-of-way along its roads. This, else- 
where, is still a matter of difficult negotiations. A general 
reduction of the Pig-Iron Syndicate’s prices is expected ; 
so far only foundry iron III. has been reduced by 10 per 
cent. The potash industry shows renewed activity. The 
syndicate’s home and foreign sales (reckoned in pure 
potash) in January-August were 888,300 metric tons, 
against 789,900 tons in the same months of last year. 
Sales, however, remain below those of 1925. 

The Bourse was very weak until to-day, which witnessed 
a slight recovery. Bear speculators were aggressive, find- 
ing support in stories of impending failures, which proved 
unfounded. Whereas last week’s declines were in a very 
inactive market, so that small offers of stocks sent prices 
down, on Monday and Tuesday this week the public sold 
very considerably. Between the middle of August and 
September 6th Dyes Trust, which is about the most active 
stock, fell 45 points. Brewery shares, Mannesmann Tubes, 
and the majority of the non-speculative cash market stocks 
have also dropped heavily. Federal 6 per cent. loan 1927 
quotes 87.50. The market for home loans is almost dead, 
and other fixed-interest securities, including mortgage 
bonds, are very weak. 





HOLLAND. — MONEY MARKET CONDITIONS — 
CAPITAL ISSUES—TRADE BALANCE—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, August 27. 


THE past month compares very favourably with the pre- 
ceding one. This is partly due to the reduction of the 
discount rate in New York. It is to be understood that 
Amsterdam, a financial centre of increasing international 
importance, is influenced by the credit policy of the Federal 
Reserve Bank. The decrease in the New York discount 
rate was of importance for Amsterdam, the more so as the 
danger of the Netherlands Bank increasing its rate for 
discounts had become more serious for some weeks pre- 
viously. The influence which the lower American discount 
rate had on the Amsterdam money market must, however, 
not be overestimated. The official discount rate at 
Amsterdam remained at 3} per cent., and owing to the 
New York reduction the two financial centres again 
reached the same level. Consequently, for the present 
Amsterdam will not attract American money as London 
is doing; on the contrary, the movement of short money 
is away from Amsterdam. In this connection the American 
reduction has brought about no change, the more so as the 
London market shows no signs of easy-money conditions, 
and therefore it continues to attract Dutch capital. The 
firm tendency of the rate of the £ is, among other things, 
a proof of this. From August rst till the latter part of the 
month the rate steadily rose from 12.11% to 12.1374. The 
reduction in the discount rate at New York has, however. 
made its influence felt in our bills market. The rate of 
the dollar, which in July gave rise to a regular export 
of gold, has since dropped to below the gold export point, 
while the other rates of exchange have also become more 
stable during the last few weeks. Consequently the posi- 
tion of the Netherlands Bank was otherwise not weakened. 
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It was able to keep its stock of gold as well as its foreign 
bills and balances on practically the same level. Qn this 
account, therefore, no further pressure was exercised on 
the money market, which has, accordingly, developed 
favourably during the past few weeks. Private discounts 
again reached a level below the Official rate. Therefore 
there was less demand on the Netherlands Bank as finap. 
cier in the Amsterdam discount market. This is proved 
above all by the diminished value of bills discounted 
which dropped from 175 million guilders to 148 millions 
during the period August 1st to 22nd. 

The ample supply of funds at the disposal of the State 
has also had a favourable influence on the money market 
in general. Not only was it unnecessary for the Finance 
Minister to make a call for funds on the open money 
market, but it has also been possible to keep a current 
account balance of 20 million guilders at the Netherlands 
bank, while the value of the treasury bills in circulation 
decreased considerably—approximately 28 millions com. 
pared with 52 millions in 1926. The favourable results 
obtained from the usual sources have greatly contributed 
to this ample supply of funds. From these sources the 
total receipts for the first half of 1927 amounted to 258 
millions as compared with 247 millions for the correspond. 
ing period of 1926. The estimates for 1927 were exceeded 
by 22 million guilders. 

The more ample supply of funds also reflected 
itself in reduced quotations for “ prolongations.”” On 
August 3rd these had even reached the level of 2] per 
cent., but later recovered and remained firm round about 
3¢ per cent. Only during the last few days has there been 
any alteration in the rates, these being due to the con- 
templated demand towards the end of the month. New 
issues were also favourably influenced by the liquidation 
conspicuous in the money market during the last few 
weeks. Various issues which are again in the market are 
meeting with a good reception and yielding satisfactory 
results. This is a contrast with a month ago, when there 
was difficulty in placing some loans and the issues market 
showed signs of satiation. Many concerns were left with 
obligations on their hands. Consequently the capital so 
invested was not for disposal in the money market, and 
unfavourably influenced money rates. A change, however, 
took place during August. Bankers have managed 
gradually to place the rest of the loans among the public 
and thereby released more means for the money market. 
Issues during the month of July were consequently 
inclined to be lower. The aggregate of loans issued 
in July was 45.6 million guilders, compared with 55.9 
millions in June. The figure 45.6 may, however, not be 
considered as unsatisfactory when one realises that the 
month of July is to be reckoned as a holiday month, and 
this fact always reacts on the statistics. In July, 1926, 
an aggregate of 33.3 million guilders was issued. In- 


cluded in the July, 1927, figure there is, however, 
a conversion loan of 4.8 million guilders issued 
by the municipality of Sourabaya, so that 408 


millions new capital were really issued in the month 


of July. The average per month during the first 
half of 1927 was 44.6 millions. The international 
tendency which the Amsterdam issue market had 


assumed was also maintained during July. Of the grand 
total, no less than 28 millions were destined for abroad, 
and consisted chiefly of German joans. During the first 
seven months of 1927 the total amount issued was 308.6 
millions, as compared with 224.9 issued in the first seven 
months of 1926. The strides made during the current 
year are still increasing, and there is every indication that 
1927 will be a record vear for the Amsterdam ssu¢ 
market. 

The satisfactory development of the Netherlands trade 
balance has in a measure contributed towards this favour- 
able course of affairs. According to the official returns 
from the Central Bureau for Statistics, the value of Dutch 
imports in July was 212.6 millions and the value of the 
exports 158.8 millions, so that the import balance 
amounted to 53.8 millions. For the first seven months 


the import figures were 1440,0 millions and exports 
1055.9 millions, the export balance being 384 millions, 
as compared with 495 millions during the same period 0 
1926. The following figures show the trend of the balance 


in late years :— 
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(In Millions of Guilders.) 











July. 1924. 1925. 1926. ‘ 
is Fanny Ie 15446. 14089 1427s... 1,440°0 
Export . 8910 .. 1,003°3 9325 .. 1,056-0 
ts es.: 453°6 406°6 4950 .. 3840 
re Whereas imports into Holland remained practically on the 
n- same level, exports increased by no less than 123.5 million 
ed guilders, So that the value of the import balance amounted 
d, to 111 million guilders less than a year ago. 
ns The weight of the goods imported and exported during 
the first seven months of the years 1924-1927 was as 
. follows :-— 
et (In 1,000 Kilogrammes. ) 
“e Jan.-July Import. Export. 
"y 1924 ..-+eeee cocccccccs 16,109,009 coccee 5,265,557 
tt SI Liasns angus veveee 14,286,714 000... 6,564, 
1926 ...eeeeees seeeeees 16,020,660 -- 8,102,561 
s 1927 sessssseee aint 16,213,856 ...... 8,100,777 
. That the weight of the imports this vear was less than last 
. year may be accounted for by the fact that the export of 
d hunker coal has recently assumed trifling proportions. 
. During the first seven months of 1927 the export of bunker 
8 coal was 470,000 tons jess than in the same period of 
7 1926. The imports of gold and silver coins and bullion 
d in July, 1927, was 25412 kilogrammes, representing a 
value of 592,066 guilders. Of this, 301 kg. coined gold 
d to the value of 414,000 guilders came from England. 
. Further, 2,049 kg. uncoined silver to the value of 
“ go,ooo guilders was imported. In July, 1927, 8,268 kg. 
" ~ gold to the value of 11.5 million guilders was exported, the 
. greater part going to America. 
‘ Business was quiet on the stock market during the past 
. holiday month. Neither the reduction in New York and 
. the consequent firm tone of American values, nor the 
: ampler supply of funds, sufficed to bring about a favour- 
. able change. Only tea descriptions showed a rise in price 
inconnection with the favourable statistical position of the 
commoditv. Rubber, on the whole, remained firm, 
t although business was calm; the same applies to sugar. 
h 
; HUNGARY. HALF-YEAR’S TRADE-—BALANCE OF 
PAYMENTS—PUBLIC FINANCE—BUSINESS CON- 
DITIONS. 
; (FROM OUR CORRESPONDENT. ) 
BupaPEsT, August 30. 
} Tue long-delayed tariff treaty with Czechoslovakia has 
i begun to operate much to the satisfaction of business 
) men, and all those who wish to re-establish the natural 
trend of trade among the Succession States. Hungarian 
industrial circles have criticised the considerable reductions 


on textiles which were made without satisfactory conces- 
sions to this country on her agricultural export products. 
The continuous adverse balance of trade in the past half- 
year has naturally caused some anxiety in economic 
circles, especially because the decline of exports is attri- 
buted to the high agricultural duties of Austria and 
Czechoslovakia, to whom Hungary made great conces- 
sions in textiles, leather goods, &c. Comparative trade 
gures are given below :— 


SO CN es aS, eel 


Jan.-June, Jan.-June, 
1926. 1927. 
Pengés. Pengos. 
DMs dbiensenwn (ei deeeenavews 417-2 521-1 
Exports......00. is sade dheciidblieddeks 346-9 342:2 
Adverse balance ...ccscececcceeees 70°3 1789 


The adverse balance is higher than in any period since 
the reconstruction scheme of the League began to operate, 
and although the commercial situation will doubtless be 
anored in the autumn, the deficit is already so heavy 
“e the year will in all probability close with a bigger 
“verse balance than that recorded in previous years. 
marked growth of imports was caused mainly by pur- 
‘tases of timber and worked woods for building pur- 
me and textiles of all categories. On the other hand, 

* was a marked decline in the export of flour, eggs, 
“on, and meat. In view of the fact that Hungary nas 


a Oey ee Slt 


[ Invisible exports of importance, the Government has 
Hronted an expert committee to investigate the possi- 
lities of 


fostering the export trade. 
e Statistical Department has published the balance of 
ments of this country in 1926, and estimates the ad- 
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verse balance at 135.8 million pengés. Foreign trade 
resulted in an adverse balance of 99.8 million pengés, and 
there are five other items: payments of interest, the 
refunding of capital, the foreign gold and bills business of 
the National Bank, the foreign tourist traffic, and the 
film business, in which Hungary had to pay more than 
she received from abroad. The excess of these five items 
amounted to 178.1 pengés, which, with the deficit of 
foreign trade, brings the total adverse balance to 277.9 
million pengés. This was to a large extent balanced by’ 
the foreign loans received by Hungary, estimated at 191.2 
million pengés. Other items in favour of Hungary, 
emigrants’ account, business in securities, transit trade, 
&c., resulted in a balance of 71.5 million pengés.. Con- 
sidering that the inflow of foreign capital only started 
after the financial recovery of the country, it is natural 
that the adverse balance is comparatively. a high one for 
1926. The situation is not so unfavourable as it might 
appear, because the productive capacity of the country 
has been greatly improved by the investments, and, assum- 
ing that steady economic progress will be forthcoming, 
the balance of payments should be much more favourable 
in a few years hence. 

The last report of the Finance Minister publishes the 
detailed figures of revenue in the past Budget year 1926-7 
as follows :— 




















In Million Pengés. 








Col- ’ 
1926-7. | 1926-7. 
lected. | “Eeti- | Col 
1925-6 mated. | lected. 
Direct taxes .....0.+0 abilities sahsohial 156.6 | 1520| 1665 
Turnover tax ....ceccccsccccees Cannes 1359 | 1286 141:3 
Stamps and dues .........eee0. aie quai 85:2 84-4 106-6 
MD 6.646 45.06 4niccte<sonessecceeques 83:5 78:3 861 
UMSOTN Go 50 66 cos eset scccees eccccoes.| aaa 114-9 141°8 
Salt monopoly .........ccccscccccecees 25:0 22:1 26:0 
Tobacco monopoly...... Seinceen Heeenwan 1230 | 1289 | 135:2 
Total gross revenue derived from taxation} 729-4} 709'2 | 803:5: 
De A ee rere Coe 15-4 12:7 15:2 - 
Departmental receipts not from taxation 70-0 71-1 82°4 
Total gross State revenue .............. 8148 7930 901-1 


Thus the budget surplus amounted to 108.1 million pen- 
gos, in spite of serious tax reductions effected early in this- 
year. These figures all point to the great economic pro- 
gress which Hungary has been making since the appli- 
cation of the League’s reconstruction scheme. This bud- 
get was the first produced after the departure of Mr Jere- 
miah Smith, the League’s Commissioner, and the Finance 
Minister, Dr Bud, is to be congratulated on fully main- 
taining the scheme which so brilliantly helped Hungary 
to her financial recovery. It is well known that the 
policy of the Government is to concentrate upon productive 
investments, and accordingly all this surplus will be 
devoted to public works. The Finance Minister lately 
abolished the turnover tax on eggs, milk products and 
vegetables, and reduced it on meat to counteract the rise 
in prices. He announced further his intention to provide 
in the next budget for current investments, repairs, &c., 
which were previously excluded from the ordinary budget, 
and for funds for broadening the compulsory insurance of 
the working class and raising the salaries of the civil 


servants. 


The money market is rather tight. Reviving trade and’ 


financing of the harvest harden the rates, which are 
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somewhat higher than in June, but still below that of 
last year. For fine commercial bills 7} per cent. to 8} 
per cent. are the usual quotations. Business conditions 
are better than at any previous time. Unemployment 
has practically disappeared, and according to the Pester 
Lloyd there are 100,000 more people at work in Buda- 
pest than last year. Reviving business has brought rising 
prices and wages. Most wage increases were arranged in 
friendly negotiations, but unfortunately in the iron and 
engineering industry there are 17,000 workers on strike 
Owing to a wage dispute. 

Crop conditions are satisfactory. Wheat estimates are 
higher than at this time last year, 20.44 millions against 
18.76. Other cereals, sugar beet and potatoes somewhat 
weaker. The excellent quality of the wheat will greatly 
improve export possibilities, and it is rumoured that large 
quantities are already sold to England and Scandinavia. 
The wholesale price index is at 133, as against 122 a year 
ago the cost of living at 112.7 compared with 102 a year 
ago, and without rent 128.as against 116. There were 
66 insolvencies in July, as compared with 172 a year ago. 
The bourse has been firm, good banking balance-sheets 
were received favourably. 

—_—— 


CANADA.—THE CROP SITUATION—GENERAL BUSI- 
NESS CONDITIONS—THE NEWSPRINT INDUSTRY 
—FLOUBR MILLERS’ DIFFICULTIES — CONTRO. 
VEBSY ABOUT THE EMPIRE MARKETING 
BOABD—FOREIGN TRADE, PRICES, &c. 

(FROM OUR CORRESPONDENT. ) 
Ortawa, August 22. 

FLUCTUATIONS in grain prices have indicated consider- 

able nervousness about the fate of the Western grain 

crop, and while its escape from frost cannot yet be 
guaranteed, weather conditions during the past week 
have been amazingly favourable. The crop has come on 
rapidly, and while the cutting of wheat has only begun 
in certain districts, it will be general within another 
week. In Saskatchewan frost has already done some 
damage, and in some districts of Manitoba rust has taken 
a serious toll, but Alberta seems to have escaped any 
disasters and to have the promise of the largest crop in 
its history. All danger will not be past for another ten 
days, but the weather prophets anticipate a continuance 
of reasonably warm weather, and if their forecasts are 
correct the West should be assured of a wheat crop of 
at least 400 million bushels, which would be the equiva- 
lent of last year’s yield. In the East the grain harvest 
is practically completed, and the yield is quite satisfac- 
tory. The outlook for the heavier fruit crops is not so 
good, and as a result of damage done by scab and insect 
plagues the commercial apple crop, which was expected 
to be substantially heavier than in 1926, will show only 

a very small increase. The dairy industry, as the result 

of abundant pastures, has had a very good summer, and 

thanks to rising prices for livestock, the cattle-raisers of 
the West are now foreseeing better times for their in- 
dustry. 

General business has so far continued at a very satis- 
factory level, and the movement of merchandise is still 
heavier than at the corresponding date of last year; the 
carloading figures for the week ended August 13th 
amounted to 63,343 cars, which was a gain of 3,232 and 
4,975 cars respectively over the figures for the previous 
week and the corresponding week of 1926. But there is 
in many circles a less confident tone about the continu- 
ance of the business expansion which has been in pro- 
gress for the last eighteen months, and suggestions are 
heard that the autumn and winter months may see a 
slowing-down of business. There is considerable evi- 
dence that prosperity is getting tired in the United States 
and that business is beginning to acquire a complexion 
of spottiness, and Canada cannot escape being affected 
by any business setback south of the 49th parallel. For 


one thing, the United States is her best customer for 
foodstuffs and raw material, and, for another, so many 
Canadian factories enjoy a common control with Ameri- 
can Corporations that they cannot avoid being sympa- 
thetically influenced by the fortunes of their American 
parents or allies. 

The newsprint industry would be particularly liable to 





be affected by a business slump in the United States, At 
present the mills manufacturing wrapping paper ang 
high-grade papers are doing very well, but the newsprint 
mills are still suffering from the results of over-expansion 
in the industry. Their total production is still above Jas 
year’s figure, but account must be taken of the fact that 
many new machines have come into operation and that 
the average output of individual mills has declined, Jp. 
deed, during July most of the Canadian newsprint mills 
only operated at 80 per cent. of their capacity, and jp 
recent years it has been customary for Canadian neys. 
print mills to operate at 95 per cent. of their capacity, 
A business depression in the United States, which takes 
practically all Canada’s surplus newsprint production, 
would accentuate this unfortunate condition, and some of 
the weaker mills would have a very difficult time. 

The flour-milling industry is also facing unsatisfactory 
conditions owing to the weakness of the export trade, 
on which all the larger mills depend. In July the exports 
of wheat flour amounted to 449,200 barrels, which is less 
than half the export figures for July, 1926, when 978,339 
barrels were exported. The total flour exports for the 
first seven months of this year were 5,066,870 barrels, as 
compared with 6,275,962 barrels in the parallel period 
1926. There has been a good deal of price-cutting 1 
the flour trade in an endeavour to capture markets, bu: 
the domestic consumer is naturally profiting. There is 
still a large amount of building going on, but the permits 
taken out in recent weeks show a decline, and the indica- 
tions are that this line of business will be slacker until 
next spring. However, if the Western wheat crop 
realises the confident hopes now held of a yield above 
the average, the purchasing power of the rural com- 
munity will be as large as last year, and although expan- 
sion may be halted, it will maintain business at an 
adequate level, no matter what happens in the United 
States. 

But there is considerable anxiety about the export situa- 
tion, and the Financial Post and other papers have been 
directing severe criticism against the Government for its 
failure to utilise the assistance of the Empire Marketing 
Board in promoting the sale of Canadian products. The 
Post makes special complaint that Canadian products 
had no representation either at the Advertising Exhib- 
tion held at Olympia, London, or at the recent Empit 
Exhibition in Edinburgh, whereas the products of prac: 
tically all the other Dominions and Colonies got an 
excellent show under the auspices of the Empire Market: 
ing Board. Undoubtedly an invitation was extended t 
Canada to participate in these displays, but apparently 
it was not thought worth while to grasp the opportunity. 
The Financial Post declares that Mr Amery, the 
Dominions Secretary, wrote a _ personal letter 
Mr Larkin, the Canadian High Commissioner, askin3 
him to ‘bring Canada into the movement to promote the 
sale of Empire goods, and Mr Larkin is said to have 
replied that he had certain funds ear-marked for agricu 
tural and emigration propaganda, and that while he could 
ailocate some of these funds to the work of the Market: 
ing Board, he preferred to spend all his appropriation 0! 
Press advertising. When further pressure was brought 
to bear on him, Mr Larkin is said to have asked Ottawa 
for a special grant, but it was not forthcoming. Ths 
neglect is being made the basis of an indictment of the 
Government for laxity in an important matter, but Mr 
Dunning, the Minister of Railways, at a dinner giv 

ore . ¢ 
on August 19th to a group of British editors who are ® 
present touring Canada, unexpectedly made a counter 
attack upon the work of the Empire Marketing Board, 
end his criticisms may account for the Canadian Gover ~ 
ment’s hesitation to support it. He criticised the Board 
for failing to get away from the old idea—a survival 0 
colonial days—that it was the business of the Dominions 
and Colonies to raise raw materials for shipment ' 
Britain to be manufactured, and that it was the duty? 
the same Dominions and Colonies to buy manufactures 
articles. He declared that this idea could no longer 
receive any countenance in the self-governing Dominions 
and he expressed regret that his exhortations to Batis’ 
manufacturers to transfer to the Dominions their indus: 
trial skill and part of their equipment had not met 
any enthusiastic response. Mr J. S. King, replying %e 
the British visitors, strongly combated Mr Dunning 
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siticisms of the Board, and asserted that they were un- 
tified when its activities were still at the experimental 
a He also took a fling at the failure of Canadian 
exporters to pack goods in a manner which would appeal 
to British buyers, and said that the Board had found itself 
compelled to begin educating them in this very important 
department of their business, 

However, it is quite plain that the operations of the 
Board have not the wholehearted approval of the Ottawa 
authorities, but the latter, on their own part, have met 
with one disappointment in their marketing plans—a sum 
of $100,000 was voted last session to be expended on the 
advertisement of Canadian products abroad, and the 
hasis of the scheme was that exporting organisations and 
firms should contribute dollar for dollar with the Govern- 
ment for the advertisement of particular products in 
whose sale they were interested. It now, however, 
transpires that so far no single organisation or firm has 
taken advantage of the scheme. The exporters contend 
that they can obtain much better results for themselves 
by spending their funds on special advertisements for 
their own brands rather than by pooling their money with 
Government funds to back a national advertisement cam- 
paign which would promote the sale of inferior as well 
as high-grade products. 

Foreign trade returns are still quite satisfactory, and 
the total value of imports and exports for the first four 
months of the present fiscal year is placed at 
$738,786,794, which is a gain of about 20 million dollars 
over the total for the parallel four months of the previous 
fiscal year; exports contributed 372 and imports 361 
million dollars, while re-exports were valued at 5} million 
dollars. Of the exports, agricultural and vegetable pro- 
ducts valued at 140 millions constituted the largest item, 
but owing to the comparative weakness of foreign 
markets it represented a shrinkage of 16 million dollars 
from the parallel figure for the previous year. Prices 
show a tendency to decline, and the index number of the 
Bureau of Statistics for July was 152.0, as compared 
with 153.5 for June. Five of the main groups moved 
downward, one upward, and two were virtually 
stationary. The ordinary stock markets have been quiet 
during the summer months, but are now showing signs 
of greater activity, and in the mining markets something 
bearing close resemblance to another speculative boom 
is now’ under way. 





ARGENTINA. HEAVY EXPORT TRADE— EXPENDI- 
TURE AND TAXATION—PROTECTION AND COST 
OF LIVING—CONGRESS AND FINANCE. 

(FROM OUR CORRESPONDENT. ) 
Buenos Aires, August 7. 

Coxpitions in the Argentine export trade continue to be 

marked by heavy shipments, and more particularly by a 

record movement of maize. The slight lull that marixed 

the middle days of July has given place td what for the 
season may be termed a rush of exports, and this has 
elected on the demand for ocean freight, open charter 
rates being round about 23s San Lorenzo to U.K., which 

s at least half-a-crown better than the rates ruling during 

the first half of July. At the moment of writing over 

10,000,000 tons of cereals and linseed have been shipped 

rom Argentina between January 1st and August 5th of 

the present year. Official estimates of the surplus of 

wheat and linseed still available place the latter at 550,000 

ons, while of wheat they declare that there is. still 

‘490,000 tons exportable. Both figures are considered to 

« exaggerated. Farmers have sold very freely, being 

short of ready money and disillusioned through last year’s 

“Xperience as regards the possibility of forcing Europe to 

fase her prices. It is not too much to say that Argentina 

S at last beginning to feel the effect of the world-wide 

all in commodity prices, and that her profits on these im- 

mense shipments will be so slight that the unfavourable 

sults must force her to consider ways and means of re- 
icing cost of production. Exports for the first six months 

amounted to 10,571,485 tons, as compared with 6,444,327 

‘ons for the same period of 1926. Yet the value in gold 

ae Only showed an increase of $115,674,676 gold, or 

7 ‘9 per cent., as against the increase of 66 per cent. 

own by the exported total of cominodities. Never has 


the country had such an export season, judging on quan- 
tity, but on one occasion, namely, in 1920, the estimated 
value of shipments for the first half of the year was ex- 
ceeded. The following table will illustrate in comparative 
figures what this means :— 


First Half of— Tons Shipped. Value. $ Gold. 


1 ecceeereececeeees 2,208,450 4... 305,272,013 
1920....eceeecececeeeeee 7,724,505 .... 624,448,972 
W92L..cecseceeeeeeeeeees 4,190,461 .... 347,682,580 
1925... .cececeeeeeesceees 6,432,211 .... 437,151,616 
eee sesceeee 5,674,780 .... 497,684,484 
1926.....eeecceeeeeesees 6,944,327 .... 446,465,215 
BGB7 . wvccccccresces «+e 10,671,485 .... 562,139,891 


It must be remembered that for all practical purposes the 
mainstays of Argentine production have not expanded 
since 1914 to the extent that the above figures would lead 
one to believe. Exceptionally good fortune has favoured 
the country with seven fat years, but thinking people are 
beginning to feel uneasiness at the fact that expenses, 
both private and official, have risen continuously and out 
of all proportion to the increase in the public wealth. 
The Budget for 1928 has just been discussed at a Cabinet 
meeting, and the rough estimated expenditure of 
$640,000,000 paper was incontinently raised to 
$660,000,000 paper, owing to the requirements outlined 
by the various Ministries reaching that total. There are 
no revenues available to meet this additional $20,000,000, 
but the Minister of Finance has suggested that the addi- 
tional sum required can be found by taxing the revenues 
of limited companies, a course which is bound to be wholly 
empirical, and even at that calculated to check rather than 
to encourage industrial investment and the import of fresh 
capital for private ends. Indeed, La Nacién, in a leading 
article, castigates the suggestion severely, pointing out 
that there is a limit to the receipts obtainable by peremp- 
tory taxation and hinting very strongly that this limit 
has already been reached. 

Moreover, Argentina’s protectionist policy is becoming 
very difficult to adjust to the various needs of the country. 
Whenever foreign merchandise comes hither in large 
quantities and undersells national products the cry of 
dumping is at once raised, but at the present time Argen- 
tina is herself guilty of the same offence, inasmuch as she 
is shipping the surplus of her over-production of sugar 
to be sold in Europe at an equivalent of 25 cents the kilo 
in order that the price to the local consumer may be 
retained at 40 cents or better. Seeing that foreign sugar 
is liable to comparatively heavy import dues on the time- 
honoured plea that home industries must be protected, 
the illogical nature of the present position stands forth 
very clearly. Efforts are being made to keep production 
down as low as possible, and this year’s yield from all 
sources is not expected to exceed 350,000 tons, which is 
more or less the total local consumption, and as last 
year’s production, plus stocks in hand, amounted to about 
480,000 tons, the export of 100,0co0 tons will obviously 
restore the equilibrium of the industry—at the expense 
of the local consumer. It is, however, but adding to the 
cost of living, already very high, ard such addition in- 
directly reacts on the growth of the immigrant popula- 
tion, which brings one to the conclusion that before very 
long the Government will be brought face to face with 
a very serious problem, inasmuch as any set-back in 
national prosperity is bound to react, and that very 
sharply, on the national revenues. 

Congress has not, during the present session, turned its 
attention to financial affairs, and at the time of writing 
all its energies are directed to the discussion of the pro- 
posed laws governing the exploitation of Argentine 
petroleum. Opinion seems to trend towards a compiete 
monopoly and official exploitation of the oil fields, which 
will be disastrous as far as the expansion of the industry 
is concerned. There is, however, an active minority 
which favours private exploitation on rovalty terms, and, 
needless to say, this view is actively supported by the few 
private companies interested in the industry, though the 
chances of their views being accepted by Congress are 
very slight. Conditions in the local money market are 
no easier than they were a month ago, loanable capital 
readily obtaining from 6 per cent. to 8 per cent., and 
only very first-class business able to obtain facilities at 
the former figure. The municipality of Buenos Aires, 
which recently called for tenders for an issue of $8,000,000 
paper in municipal bonds, carrying 6 per cent. interest 
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and 1 per cent. amortisation, accepted the tender of an 
American banking group at 95.03 per cent., and the 
bonds were subsequently offered to the public at 974 per 
cent., which speaks well for the credit of the federal 
capital Exchange remains steady at 47} banks’ 
sight drawing and a further £432,000 has been received 
in sovereigns from the Cape, of which £300,000 was im- 
ported by the Banco de la Nacidén, and deposited with the 
Conversion Office against an equivalent issue of paper. 
This makes £932,000 received from May 1st to date, and 
is the largest amount of gold imported since 1913. 
A further sum of £400,000 is reported on order for the 
Banco de la Nacién, to be deposited with the Conversion 
Office on arrival. The equivalent paper will strengthen 
the bank’s cash in hand, and it may be of interest to add 
that at exchange of 47}# the operation gives this insti- 
tution a profit of 7 per cent., since, being an official 
bank, it is exempt from all stamp and fiscal charges. 
Private imports are only profitable if the gold can be 
disposed of to the public, and not deposited in the Con- 
version Fund’s coffers. It is said that the tendency to 
hoard sovereigns, always latent in South America, has 
recently shown signs of increasing, while the demand 
for the arts, including dental use, is notably greater. 





Books and Publications. 


BUILDING SOCIETIES. 


AFTER-WAR conditions have called for so great an effort 
on the part of the building societies, and they have 
answered so successfully to the call, that it is truly 
observed that the movement has enjoyed a re-birth. This 
is the view expressed by Sir Josiah Stamp in his intro- 
duction to the’ book on the subject lately published by 
Mr Harold Bellman,* general manager and secretary 
of the Abbey Road Building Society. What we owe to 
this movement, which had jogged along quietly doing 
excellent work for over a century, and then made an 
immense stride forward to meet a national emergency, 
may best be told in the words of these two authorities. 
Sir Josiah records that ‘‘ the special conditions attaching 
to the building industry for several years prior to the 
‘war, the abnormal circuinstances of the five years’ war 
period, the natural incidence of the increase of population 
arriving at the adult stage—all combined to make a house 
shortage of extraordinary stringency......... Each would- 
‘be occupier had to supply his own demand and become 
also an owner......... It has, therefore, been a source of 
great strength to the country, and a lucky circumstance, 
that the Building Society Movement stood just where it 
did in the years 1919 and 1920.’’ Mr Bellman puts the 
case even more strongly, saying that at the time of the 
Armistice ‘‘ the nation was face to face with a housing 
problem of unparalleled magnitude. All the material lay 
teady to hand for a conflagration. Political reputations 
were shattered in quick succession. Building societies, 
with their simple procedure and local knowledge, at once 
placed their enormous resources at the service of the 
houseless. Building was stimulated, and throughout 
Great Britain advances were completed as fast as pro- 
perties could be carefully valued and titles reported 


upon.......... Who shall judge what this prompt and 
public-spirited service saved the State by way of social 
upheaval ?......... Subsequent to the Armistice and up to 


January, 1927, the Minister of Health sanctioned the 
borrowing by local authorities of just over 33 millions 
‘for the purpose of making advances......... During the 
same period building societies completed advances for 





* “The Building Society Movement.” By Harold Bellman, with 
an introduction by Sir Josiah Stamp. Methuen. 

t ‘* The Building Societies Year Book, 1927, an Official Handbook 
of the National Association of Building Societies." Compiled and 
‘Edited by G. E. Franey. Reed and Co. 
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over 235 million sterling, or seven times the amouy 
made available from the public purse.”’ 

This is unquestionably a fine record, and there is ny 
need to lay stress on the immense benefit to the natio, 
that these societies have throughout their history pro. 
duced by encouraging thrift. They have certainly mor 
than deserved to have their work and objects fully and 
lucidly described by Mr Bellman and to have a work of 
reference established in the shape of the year-book edite 
by Mr Franey.+ It is all the more important that jp. 
formation on the subject should be available, since 4, 
Bellman tells us that in the fulfilment of their twofol 
purpose—providing the thrifty with investments and the 
houseless with dwellings of their own—** building societies 
are appealing more and more to the discriminating 
public.’? As long as the demand for houses is in excess 
of the supply, and prices of house property are maip. 
tained, the task of those in charge of the building society 
is comparatively simple, though always calling for the 
exercise of well-trained skill and vigilant care. If the 
day should come wken house property is a falling market, 
it will be then that the most severe test will be applied 
to the principles on which these societies are conducted, 
Their position is greatly strengthened by the fact that 
in recent years, as Mr Bellman tells us, they have “con. 
centrated on giving assistance primarily to persons pur. 
chasing for their own occupation.’’ Such debtors may 
be relied on, whatever may happen to house prices, to 
pay their instalments regularly if it is possible for them 
to do so. But Mr Bellman seems to anticipate that this 
concentration on the obviously safest class of borrower 
may cease in the future. ‘‘ With the advent,’’ he says, 
‘of normality in housing the purchaser for investment 
will be able to return to his old love. ‘As safe as 
houses’ is a slogan with some force and significance,” 
and also with some exceptions, as Mr Bellman need 
hardly be reminded. On the financial arrangements of 
the societies he is less explicit than the importance of 
the subject requires. He tells us that the assets of a 
building society consist of mortgages secured by first 
charges only on carefully selected freeholds or long 
leaseholds with an ‘‘ adequate ’’ margin of security, while 
surplus and reserve funds are usually invested in gilt- 
edged securities. The loans made are invariably repay- 
able by instalments monthly or quarterly, so that the 
margin deemed ample at the outset increases rapidly. 
Depositors receive rates ranging up to 4 per cent., but 
the societies are obliged by their Act to stipulate that 
at least a month’s notice may be required before with- 
drawal. Since the amount that a society may receive in 
loans or deposits is limited to two-thirds of the mortgag? 
assets, the position of the depositor is well protected, and 
the terms offered appear to be quite reasonable. In the 
large societies, however, as appears from a glance at the 
pages of the Year-book, by far the greater part of their 
resources consists of shareholders’ capital. For example, 
the Halifax Permanent Benefit in its latest report shows 
due to shareholders, £22,241,599; depositors and other 
creditors, £4,532,25°; undivided profit, £890,132; ™ 
the other side are 24,024,616 due on mortgage secu‘ 
ties, and other assets £3,630,330. The Abbey Road, 
Mr Bellman’s own society, has over four millions due t0 
shareholders, £859,169 due to depositors and creditors, 
and undivided profit £223,798; the assets are £4,988,915 
on mortgages, and other assets £182,895. These large 
amounts due to shareholders make the position © 
depositors and creditors: extremely comfortable. Share- 
holders get 44 to 5 per cent., free of income-tax, from 
the leading London societies, while in the Midlands an 
the North the more normal rate is 4 to 4} per cent. 
These rates do not seem to be too attractive for - 
** risk-taker ’? who invests in a security which can hardly 
be considered as liquid and easy to dispose of as shares 
marketable on a stock exchange. But on this important 
aspect of the shareholder’s position Mr Bellman * 
strangely silent. He does not tell us whether the balance 
sheet phrase ‘‘due to depositors’? means that the 
societies undertake to repay the capital put in by share” 
holders, or, if not, what arrangements are made for 
enabling those shareholders who wish to realise to get 
their money back. This omission will doubtless 4 


repaired in future editions of his very interesting “e 
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BOOKS RECEIVED. 


Year-Book of International Law. 1927. 


The British + hes 5 a 
Oxford University Press, Warwick square. 


(London) 


6s net. : hacia : 
ow eighth annual volume in this series is of profound interest 


international lawyers—in particular the opening article in 
sich the papers relating to the acceptance of the Declaration of 
Paris are published for the first time. 

Investments Abroad. By A. Emil Davies. (London) A. 
W. Shaw and Co., Limited, 44 Shoe lane. (New 
York) A. W. Shaw and Co. 17s 6d net. 

An exceedingly interesting book designed for the instruction of 
the American investor. Mr Davies describes the history of 
British experience in the matter of foreign investment, and deals 
with the position of America in this matter. He writes of such 
subjects as international markets, double taxation, investment 
tusts, &c., and closes with a survey of the world’s investment 
fields. 

The Cotton World. By John A. Todd. (London) Sir Isaac 
Pitman and Sons, Limited, Parker street, Kingsway. 
5s net. . 

This survey of the world’s cotton supplies and consumption is 
founded on lectures delivered at the City School of Commerce, 
Liverpool, of which the author, Professor Todd, is the Principal. 
A welcome and successful attempt to give a bird’s-eye view of a 
very big field. 

The Economic Theory of the Leisure Class. By Nikolai 
Bukharin. (London) Martin Lawrence, Limited, 26 
Bedford row. 7s 6d net. 

A Marxist study written before the great war. In a preface to 
the 1927 edition the author describes it as ‘‘a guide to an under- 
standing of the ideologists of the modern bourgeoisie.” 

Karl Marx and Friedrich Engels. By D. Riazanov. (Lon- 
don) Martin Lawrence, Limited. 7s 6d net. 

A studious disciple’s study of the life, work, and thought of the 

two famous revolutionary teachers. 


Karl Marx. A symposium, edited by D. Ryazanoff. (Lon- 
don) Martin Lawrence. 6s net. 
Impressions and memories of Karl Marx are contributed from 


a number of sources, and some of Marx’s speeches and writings 
are reproduced. 


U.S.S.R. A World Enigma. By Ivy Lee. 
printed) 111 Broadway, New York. 

An interesting, if necessarily sketchy, impression of Russia 

— by a well-known American during a rapid visit to 

German-Polish Relations. (New York) Foreign Policy 
Association, 18 East 41st street. 

An objective survey, covering such topics as Danzig, the 
“Polish Corridor,’? East Prussia, and Upper Silesia. 

Fertilisers and Soil Improvers. By W. Gardner. 
(London) Crosby, Lockwood and Son, Stationers’ 
Hall court, Ludgate hill. 7s 6d net. 

This is the latest addition to a useful series of Lockwood’s 
Manuals, other volumes of which have already been commented 
upon in our columns. 

Ewropean Economic and Political Survey. The Reference 
Service on International Affairs. American Library 
in Paris, 10 Rue de l’Elysée. August 31, 1927. 

Includes, inter alia, articles on International Regulation of Air 
Traffic, Bulgarian Public Debt, Franco-German Trade Agreement. 
The Balance of International Payments of the United 

States in 1926. (Washington) United States Depart- 
ment of Commerce. A 

The compilation is more elaborate than previously, though a 

margin of error of anything up to $150 millions is admitted. 

Trend of Business. Issued by the Continental and Com- 
mercial Banks, Chicago. Qbtainable from 77 Corn- 
hill, London, E.C. 3. 

a estimate of the factors in the American business 

: » and a forecast of autumn tendencies, which is of special 


aan because of the different views prevailing at the moment 
Is subject. The tone is optimistic. 


Annual Statistical Report of the American Iron and Steel 
nstitute. (New York) American Iron and Steel 

‘ Institute, 75 West street. 

at contains a comprehensive statistical report on the iron and 
Production of the United States during recent years. 

wes and Regulations of the Stock Exchange, 1927. 
(London) Edward Satterthwaite, New court, Throg- 
Morton street. 1s. 


A complete list of rules governing the London Stock Exchange. 
ty of Manchester. Abstract of the Treasurer’s 
Accounts for the year ending March 31, 1927. (Man- 

Int chester) City Treasury. 
‘ational Crop Report and Agricultural Statistics. 
(Rome) International Institute of Agriculture. August, 


(Privately 


1927, 
Buller 
ulletin Mensuel de I’Institut International de Statistique, 





August, 1927. 
Fils. 1f50. 

The Economic Journal, September, 1927. (London) Mac- 
millan and Co., Limite., St Martin’s street. 6s net. 

This number of the Journal contains, among others, an article 
by Professor Pigou on ‘“‘ Wage Policy and Unemployment ”’ and 
‘*A History of Barclays Bank,’’ by Professor Foxwell. 

The Banker, September, 1927. (London) Eyre and 
Spottiswoode (Publications), Limited, g East Hard- 
ing street. 1s. 

Contributors to the current number of the Banker include 
Monsieur Caillaux, the Right Hon. J. Ramsay MacDonald, M.P., 
Mr Henry Parker Willis, and the Right Hon. Wm. Graham, M.P. 
Journal of the Royal Institute of International Affairs, 

September, 1927. 1s 6d. 


Includes the report of an address on ‘ International Cartels,’’ 
by Sir Alfred Mond. 
The Nineteenth Century and After. September, 1927. 3s. 
The September issue includes a thoughtful article by Brig.- 
General Stone, entitled ‘‘ The Capture of the Co-operative Move- 


n.ent.”’ 

Anglo-American Trade, September, 1927. (London) 
American Chamber of Commerce in London, Ald- 
wych House, Aldwych. Yearly subscription, 6s. 

This issue contains an article by Mr George E. Roberts, vice- 
president of the National City Bank of New York, on the Federal 

Reserve System of the United States, which should prove of general 

interest to bankers and business men. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2 :— 

The State of the Public Health. Annual Report of the 
Chief Medical Officer of the Ministry of Health for 
the Year 1926. 3s. 

Chester-le-Street Union. Report of the Board of Guar- 
dians on the Administration for the Period January 1, 
1927, to June 30, 1927.- 2d. 

Statement Showing the Number of Persons in Receipt of 
Poor Law Relief in England and Wales in the Quarter 
ending in June, 1927. Ministry of Health. 4d. 

List of Mines in Great Britain and the Isle of Man, Year 
1926. 18s 6d. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


The Bank has close working arrangements with Agents and Correspondents 
in all the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 
Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch : 1, Pall Mall East, 8.W.1. 
- 45, Castle Street, Liverpool 
94, Portland Street, Manchester 
- 18, Market Street, Bradford. 
- 63, Colmore Row, Birmingham , 


(La Hague) W. P. Van Stockum et 




















Bradford Foreign Branch - 


Manchester Foreign Branch ° 
Birmingham Foreign Branch - 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. Accounr. 
September 27. | September 29. 

Tue principal feature of the week has been the Treasury offer 
of 43 per cent. bonds for tender at a minimum price of £99 6s, 
and of 33 per cent. Conversion stock to holders of National 
War Bonds repayable in April, 1928, and the remainder of the 
old 33 per cent. War Loan. The first effect was to put up the 
price of the 4 per cent. Consolidated stock by ros, as this had 
been held back previously by the impression that the Govern- 
ment would choose the new 4 per cent. Consols for the medium . 
through which to offer conversion terms to holders of the 
National War Bonds, &c., which are about to fall due for re- 
payment. The 3} per cent. Conversion stock eased off, and 
this imparted a dullish tendency to the gilt-edged stocks as a 
whole. Several new issues. are projected in the Colonial list. 

Peruvian Corporations have been strong, and several of the 
Mexican Government bonds advanced. Chinese bonds are 
better. Brazilians have moved a trifle irregularly, as have 
French Nationals, while the Central European descriptions 
show little change. 

The home railway market cannot make = its mind what 
to do. On one day prices will be dull, on the next they are 


better. This week’s traffics were good, encouraging a little 
support, which served to wipe out the effects of previous sell- 


ing. 


Incomes have risen a point. Speculative attention turns 
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to London and North-Eastern 4 per cent. second preference, British Government Treasury Bonds.—This is an a. 
the stock upon which the directors recently decided to defer by tender of 43 per cent. Treasury Bonds, 1934, Series ¢ th 
the dividend payment generally made in August. The foreign | jinimum price of issue being £99 6s per ‘dook The bs . 
railway market, while coloured to some extent by conditions dae tik dadald’ ok wit an Vebruary &. tena. o A nds 
elsewhere, maintains its prices with a good deal of firmness. | . - - a — oe ebruary ; 
Argentine Railway stocks have been strong. United of Havana |! any one of the years 1929 to 1933 inc usive at the option of 
eased off, and in Brazilians there has been no particular anima- | either the Treasury or the holder on notice having been given 
tion. Nitrates are rather better on balance. by the Treasury or by the holder during January in the year 

Rubber shares continue to disappoint their holders by reason preceding that in which repayment is to take place, The 
of the sluggishness of the market and the unsatisfactory 
statistical position. Tea shares, after several days of 
exuberant bullishness, turned reactionary on Thursday, 
the account day, and as the market changed from strong to 
weak prices gave way considerably. Amongst oil shares 
Lobitos have been better, leading a tolerably general rise 
throughout the list. In the miscellaneous market artificial silk 
shares attracted excitement, which lasted actively from Mon- 
day morning until yesterday afternoon. One industrial section 
after another has captured popular imagination. A good 
many reactions occurred, but a larger number of improve- 
ments. 

Liptons have been a feature of strength, on the proposals 
published yesterday, and Harrods rose abruptly. A new issue 
of deferred stock by the P. and O. Company to be made at 
200 led to a break of 25 points in the price of the existing 
stock. Insurance shares are good throughout the list. The 
bank share market is better. Iron and steel shares show some 
irregularity. Bengals are better on renewed buving from 
Calcutta. Land descriptions are strong, Sudans and Hudson’s 
Bays both improving. The brewery market holds its strength 
very firmly. Several of the Mexican Utilities gained several 
points. Brazilian Tractions and Barcelona Tractions have 
been breaking fresh high records. The tobacco market 
attracted a fresh set of buvers. Snias were an outstanding 
feature in the bullishness that has surrounded artificial silk 
shares. The popular match shares refused to be held back. 
Marconis have spurted because of the opening of the Beam 
system to India. Eastern Cables eased off for the same 
reason. Trust companies’ stocks are not easv to buy, so per- 
sistent is the demand for them. Various brick-making shares 
improved ; a newcomer in this market will be out on Tuesdav 
next. Lively fluctuations in newspaper shares have produced 
a lot of business. International Sleeping Car shares gained 
#2. Electrical equipment and cable construction shares are 
quiet. 

The Kaffir Circus depends largely for its business upon 
orders from Paris and Brussels. Prices are not bad, and with 





























issue is referred to on another page. 


Meurisse, Limited.—Authorised capital £350,000, divided 
into 200,000 7} per cent. cumulative participating preference 
shares of £1 each and 150,000 ordinary shares of £1 each, 
This is an issue at par of 150,000 preference shares ang 
50,000 ordinary shares, subscribers being entitled to apply for 
one ordinary share in respect of every three preference shares, 
The preference shares have the right to participate to the ex. 
tent of one-third in the surplus profits after the ordinary 
shares have received 7} per cent. The company has been 
formed to acquire the business of ‘‘ Chocolat Meurisse,” 
chocolate and confectionery manufacturers, now carried 
on at Antwerp. The business was established in 1845. 
The turnover of the business, according to present sterling 
values, is certified to have been as follows :—1924, £128,210; 
1925, £132,431; and 1926, £157,414, the average available 
profit per annum over a period of six years being given as 
£28,200. Property, plant, &c., are expertly valued at 
£209,700. The purchase consideration is stated to be 
£188,000, payable as to £133,000 in cash and £55,000 in 
fully-paid ordinary shares. It will be observed that the un. 
usual course is taken of giving figures of turnover, together 
with the available average profit per annum over a period of 
six years. 

The following advertisement relating to a public company 
appeared in the Press during the week :—Logares Tin Mines, 
Limited, having an authorised capital of £400,000, divided 
into 360,000 “A” shares of ros each, and 440,000 “ B” shares 
of 10s each. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week ip 
the more active securities of the various markets :— 


British and Colonial Government Securities, 


ee - @ 
a little encouragement the market might go better, there being 33 5 °-3 S23 88 r 
but a scanty supply of stock on offer. Our people are, how- Es 5 ze Ess SE zg 
ever, too much occupied with industrial speculation to bother 1925-38... 4 “ on eo e+ | India Btook .... 698xd 70 ..+ } 
about mining shares. The diamond department is firmer in| ;78™ SR RR ee See oon ae, th 
: : : ! Loans 1929:47 102, ..102 .+ ¢:| _Do sas cctnay pe le 4 
hopes of the Precious Stones Bill being passed in the next 4%, 1999-48. .101 --301 vee | WSLW. te 1983-3 108 102 
1 ? , : eoce ee oot . “ ee eo 
session of the Cape Parliament. — Malayan tin shares are | yams, 2 ** ssa + igeria a in "4 + 
quiet. West African and Cornish descriptions attract no | Conversion Loan 38% 75x .. %k..+ 4 | Queensl’d5% "40-60 .. 99 .. 91x..+ | 
fresh attention. Base metal prices lend the share markets but a 99% woreceee 542 .. _-. re enna 104 , 
little assistance. Waihis strengthened by reason of a hope | trish Land Stock 98% Bt sett Y Vioyora 190.10 he 
that _another return of capital is contemplated. Indians are | Gooal Loans 3%.... 634x.. + & W.Aust. +0102 ..102h ..+ 4 
dull in spite of dividend announcements. Aust, 6% 1951-41......102 ..102 .. .. 


British Railways. 


Great Western, Ord...88} .. 898 ..+ 13 | Metropolitan District ..624 .. 62 .. 
Lond.& North-Eastern Southern, Pref, Ord,..71 .. 
"haa Ord, ....39 .. 39} ..+ } Do Def. Ord, ........384 ++ 388. 
Do Def, Ord.........164 .. 162 ..+ 4] Underground Blectric 
Cond, Mid., BBD: cocccncese seco {i em 
Scottish, Ord. ....703 .. 71t ..+ 2] Do Ino, Bds, (£100). .1013x..102}..+ 1 
SJetropolitan ......0.57 .. 57 .. «. 
Colonial and Foreign Railways. 


eos 819 . 83... + | Cantral Argentine.... 904 .. 92}..+ 2 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 
Further 


Nominal Cash Sub- First Lia- 
— aes. Payment. bility. 
ISSUES OF THE WEEK— ? . 
Amount previously recorded...... £347,161,290 
Nationa Savincs CertiricaTes, 
Net Sales, week ended Sept. 3, 1927.—Nil. 
Total Receipts April 1, 1927, to Sept. 3, 1927, Dr. £1,550,000. 
To the public— 
Meurisse, Limited, 150,000 74 % 
Cum. Ptg. Pref. Shares, of £1 


Antofagasta Cons 

B A. and Pacific ...... 95 .. 954..+ Cordoba Central New 363 .. 363..— é 

BA Gt, Southern ....1093..1104..+ Leopold'na .....cc00+ 52h ++ 52 — 4 

Buenos Ayree Weat.... 923.. 934..+ Mexican Railway .... 5 «» 4$.- 2 

Canadian National .... | Do lst Pref. ...0.0.+ 13} .. 13}. + 
Gtd. Deb. Stock .. 644 . 65 ..4 4 San Paulo ..........185} ..1 ei 

Canadian Pac. ($100)..1893x 191 ..+ 1} United Havana ...... 72h «» Th. 








each, at par..........0..... 150,000 .. 180,000 .. 37,500 112,500 Ameriéan Railroads. 
Do 50,000 Ord. Shares, of £1 4 As 138} ++ 2h 
each, at par (Sept. 6)’ ...... 50,000 .. 60.000 .. 12,500 .. 3700 | Erie a renee ene ee eab ft | sae. 


Do 4% lst Pref..... 62 .. 624..+ 
Foreign Government Securities. 


Total offered to Public ......... Ee bus . 
To Shareholders— 200,000 .. 50,000 .. 150,000 


Taylors (Cash Chemists) Trust, 














248 772 74 % Cum. Pref. Ord. Argentine 6 %,1886-7.101 .101 .. .. | Greek 7%, 1924...... 97h .. 9 ot 3 
Shares of £1each, at par .. 248,772 .. 248,772 .. 31,096 217,676 | Austrian 6 % sot ie ve ve, | Hungarian 74%, 19241013 ..102 +7 ¢ 
Do 124,396 Def. Shares of 23 a aaa Belgian yey »»..1082 .1084 ..— 4 | Japanege 6%, 1924 .. 954  % ee 
WE ibhsa nda pwosses< os 12,439 .. 12439 .. 12,439 Brasil 6 + 1914 82}.. 82 .— + | Mexican Cons, 1899.. 334 .. 35. +7 1) 
Equatorial Rubber Trust, z r od 1896 .... - 814 ..— 14 | Peruvian Corp. Pref.. 524 .. os : 
See nny Det. ek. nines bi it ss.- -_ ot 4 oe sigan’: Sto SF wt} 
a St “seect ication on oi 4 100,000 .. J . a } Chinese oes . oe ee rtuguese (New).... ” Si 
> ae ey of £1 each, 101,500 50,000 51,500 Sgyptian %, eocorece ot: -* oot 3 Suasien 5%, oon 8 “1098 . 
ai per share ........ * ob Seecobepes ENEss RTE 00 00 ine (Dept.) 7% .-.-4055 +. oe ve 
Third Soortish Nocthera' invest. NERD Oe ee OO cocccsacsos, Mit. 13 sf | Siamese 1% Losixdl0t «-— | 
ene Trest, 8,000 Shares of German 7%, 1924 ....106}..106i ..— Turkish Unified .... 243 .. 4 + 
each, at £26 10s per share 000 .. 212,000 .. 2,000 .. 
—— — = — 4 od . ae Telegraphs. 
ares each, at 30s per Anglo-American "A" 25 .. 25 .. .. | Marconi Canada .... ve isee 
ID sn stcbytbebesecce okies 43,750 .. 65625 .. 32,812 .. 32,813] Marconi Wireless£l.. 1 .. 1:.+ | Marconi Marine... eke Fr 
Total offered to shareholders .... ; +» 797,216 .. 209,723 .. 587,493 Banks. 


Total offered for subscription to date Total offered for subscription for whole | Barclays B (41,f.pa.) 233.. 213..— National Provincial 
in— £ ear— “ Onartered BL of Indic aot. a, & 


te 
1 203x..+ °h| (£20, with £4paid).. 15 ..15f--* 

IG7T......secceeecceeeeesee 348)158,506| 1996 -occ.scccessscceeeneee 230,782,601 | Lloyds with £1 Seandard of 8. Africa 
19%G......0ceccececeeeceeee 140,490,269} 1925 ......ccccccecccecceee 232,214,500 repent 345.. 3dh.0 a. (£20,eith £5 1a).. 149 148 + # 


1 
1G9BS...ccecececceecceercee. 196,573,577! 1994 ......cccccceeccceccee 209,326, £12, with Westminster Bank , 
$Me cnessevsseresvecseceess ae 1ses Peeeoesseccssesesssere 371'398.173 anges "ot Heyot 9 ee 8% oo 4 (£20, with £6 paid). 183 » 183 ” 
1928 eceeecee 202,630.31 922 Secor ccorvesesesesesese Sagres (£10) — oo 3exd.. 36k - i 


Peeeeeccrcvesccseceoesses 509,298,328 192] Seerecevccsecccccecees 
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Miscellaneous. 











5 a@s 8 
824 ii 8<'9 a: z 
aU eae me ene ae 
ewspapers (£1 oe oot 1. 4y.. ay 
waltepooe (cl ‘ da-0 co Imperial onda 4g... 2 9 
jogo Persian O11 (£1) 4 wo &..4+8 Chem. Ind. | Def.(10/) ° — 
Apex (ria. Oil (5/). 2fs.- 2y.- «- | Impertal Tonacco (fl) Sér.. 54; .— 
aspoaong (ale WO) a Lingst Plansns.(¢1) + BR ee 
aad Oo emen(Ci 3 + | Doby Om APrt(d2) is MS te 
Barker, Jobn (£1)..-- 3 ° ,a Ord . oo 
prembaatarmatsl) te. E+ | Onesie 4c. Te ot 
Sa eric, BAK AA". | Epona geOnte. 4c. aa 
Bleraction (81 189° ..191..+ 8 | Mexican Hagle ($10). 38. i3..+ a 
Britleb- One oe st .. Sit. 0+ + | ten (100 fl) >, 283 29) .. +18 
pritisb Hf oil | Rubber Plantations = = = 
Oi) ($5) 0000 ee oo oe | Investment (£1).. 23 . 23 .. 
British Match (£1) .. » “° -+ = Biemene (hw. ihe: al e+ i 
bas 0d eoce 2 "¢ 2 “4 Bw dish sh tp = oe - oot 
Goal (Ds: If: 19." | niga Gold Siacags = 
Day habber ei 14°: 1 vy Do Gro. Pr, (4) 1 ’ 1 a ap 
Fo antici. lees. Lae. Serdang tt). ‘3 ome 
Withy(£1).. 14... lf .. .. | United Tobacco (4l)., oo 44. + ot 
(£1) 000 ee oot & | V.O.C, Holding (£1).. 3 .. 3 + 
and Lowe Vv sercecece fs. 4g..+ : 
Babber (£1) 233.. 2%9..— 23| Watney Stk.....257 ..260 ..+ 
Mines. 
Ameri: (£1) 2gy.- 2%... .. | Modderfon. Deep 2 we 2zy.. 
eH aD acco ae j| Moumstged air.” ig’) et & 
(£1)...00000 oe eo e- | New State Areas (£1) 1:3.. lig... .. 
Broken Hill Prop.(£1) -- Ig... .. | Bandfontein Est, (41) f: +a 
oe oe e ee Rand Mines (5/) eeeere oe oo Pa 
é (£1)..06 +o 2%.. .. | Robinson Deep B(£l) 23 .. 2%..— ¥ 
eo 7 t+ 2 aetna ceccce hn: Os - 
Oy ne sore 1 f 1 a Bopp cisco. of ee “se ao 
bogota Pields - 2 +h Mexico (10/) ...... lj .. 144..— & 
oe eo . + ts Selukwe ) coccccce ° i . ee 
De Beers Def. (£24).. -e ot @ | Shamva (él) ........ - a 
Rand ee ee «+ | Sub-Nigel (10/) ...... co SiBce co 
Eo cccccccce oo 49.. ~. | Siamese Tin coce Ab oe AS oe oo 
Gov, Gold Areas ash. Lis Tangungia sass Sues z ae a 
Maupin eee A. TAh.c— do} Trame. Lndilon 242. 2 onion 
U0) .. Gys.. + Zambesia Expl (4)). of ee 2 oot 2 
ANALYSIS OF BALANCE-SHEETS. 
CALICO PRINTERS’ ASSOCIATION, LIMITED. 
June 3, 1927. 
LIABILITIES, Compared ASSETS. 
with June with June 
Amepnt. i Gmanet 30, 1926. 


Capital account.. 2,519,812 .. — 69,746 
Sundry creditors 1,619,582 .. — 327,135 
Deb. interest... S co ee 
Depreciation acct. 840,117 .. — 98,481 
Reserve account.. 900,000 .. ee 
Capital reserve 
aceoun! 


Cash and bills .. 


£ 
397,167 .. — 105,058 
vash & securities 
stock-in-trade .. 


9935 ..— 2,154 
1,555,548 .. — 410, 
Sundry debtors, - 


investments.... 3,700,908 .. — 59,605 
Copper and other 


it eeeeee 6) oe ee eeereeece ee 
ts rena 0,000 rollers 691,234 .. + 3,593 
n of divs..., 090 .. es 
Profit and loss ., gt «so — 78,114 
Total........ 6,611,850 .. — 573,476 Total ........ 6,611,850 .. — 573,476 
es 
OIL OUTPUTS. 





ANGLO-ECUADORIAN OULFIELDS, 
August is cabled as 5,769 tons. 
Arex (TRINIDAD) OILFIELDS, LiMITED.—The results for the month 
of August are as follows :—Production of oil, 27,670 tons; de- 
leries, 27,100 tons. This output constitutes a monthly record. 
BRITISH BURMAH PETROLEUM Company, LIMITED, have received a 
cablegram from Burma reporting that the production of crude oil 
by this company and the Rangoon Oil Company, Limited, for the 
mocth of August amounted to 43,031 barrels. 
(ommse CONTROLLED OILFIELDS, LIMITED.—Buchivacoa : Produc- 
0, 47053 barrels; shipments, 50,574 barrels. ‘Trinidad: Pro- 
oe Oropoucho, 154 barrels; Palo Seco and Cedros (Trinidad 
ttroleum Development Company), 3,603 barrels. 

CALTEX Oi ComPany.—The production of its subsidiary com- 
Paties for August is :—18,832 barrels or 2,729 tons. 
ee SYNDICATE.—Creole output week ending August 28th, 
700 barrels. 
gic ROMANO PETROLEUM SYNDICATE, LIMITED.—Production for 
* month of August, 4,446 tons. 
aittton’s Om Concessions (RouMANIA), LiIMITED.—Cabled 
: oe has been received from Bucharest as follows :—‘‘ Production 
a ending September 2nd, 1,670 tons (11,690 barrels).” 
ae OILFIELDS, LimITED.—The production for August is 
— as 24,848 tons. 
wee EAGLE Ort Company, LimiTep.—The production for the 
ented August 27, 1927, waS 135,000 barrels. _ 
meen ROMANA (BRITISH), LIMITED.—The production of the 
Sten. ee Company, Bucharest, for the month of August was 
TRiNtpaD LeasEHoLps, LrMiTeD.—Oil produced during August, 
aap ee oil purchased during August from other companies, 
4 ns, 

On UELAN Or Concessions, Limitep.—The _ Venezuelan Oil 

*ssions, Limited, announces that its production for the week 
ws Ptember 3rd was 52,179 metric tons (previous week ended 
Sust 27th, 50,418 metric tons). 


LimITED.—The production for 
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Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2. 











COMPANY MEETINGS, &c. 





SINGER AND COMPANY, LIMITED. 
STEADY PROGRESS, 


The nineteenth ordinary general meeting of Singer and Co., 
Limited, was held, on the 8th instant, at Coventry, Mr Rodolph 
Fane de Salis (the chairman of the company) presiding. 

The Chairman said: Gentlemen,—The report and accounts are, 
I think, such as cannof fail to give satisfaction to our share- 
holders. We made a profit of £140,364, or £18,412 more than 
in the previous year, and, with the amount brought forward, we 
have £162,731 at our disposal. We recommend a dividend and 
bonus of 25 per cent. on 333,380 shares, and a quarter of that 
amount on the new issued shares, in accordance with the terms 
on which they were offered for subscription. 


SURPLUS OF ASSETS OVER LIABILITIES. 

You will no doubt have observed the altered form in which 
the accounts are presented. The object was to show the share- 
holders the sound financial position of the company. We have 
disclosed in a very simple manner the total extent of our liabili- 
ties, and our surplus of assets over liabilities. You will see that 
our assets amount to the large sum of £1,915,274. If we deduct 
from this the £135,000 bank deposit—because we really owe that 
money to the bank, as shown upon the liabilities side—we have 
assets of £1,780,274, which, we believe, truly represent the market 
value to-day, and include no less than £597,600 in the bank 
at the date of the balance-sheet. 

Our total liabilities only amount to £313,626, and therefore our 
net assets are £1,466,648, as against our share capital of £666,760. 
We have, therefore, a surplus of £799,887. We are going to 
appropriate for dividend and other purposes £121,182, leaving 
a net surplus over all our liabilities and our issued share capital of 
£678,705, or more than 100 per cent. 


THE RESERVE. 

The distribution of some portion of this reserve in the form 
of a bonus share is a matter requiring the careful attention of 
your directors. Whether we appropriate it now or at some later 
period really does not affect the position of members, the value 
of the shares being represented by the net assets of the company. 
If we have a larger capital upon which to pay dividend a smaller 
rate of dividend may follow. The directors have given this ques- 
tion some consideration, but at the moment, for various reasons, 
they have not come to any definite conclusion, and can make no 
recommendation to the shareholders at this juncture, but they 
will not unnecessarily delay their decision. 

The cash obtained from the allotment of our shares at such a 
satisfactory premium has made the financial position of the com- 
pany so sound that it has a chance to combat competition in a 
manner which your directors never contemplated a year ago. 
The directors have endeavoured—and I think you will agree 
they have been successful—to avoid being in the position that 
they had insufficient working capital for the extended business 
which it is believed will follow the expansion which we have 
begun. 

During the past year we have considerably increased our pro- 
ductive capacity without which it would not have been possible 
to obtain the increased output which has given us our profit. 
Our cars have gained a fine reputation, and we have been, and 
are, aiming to give a better quality car for a reasonable price 
rather than unduly to reduce price at the expense of quality. 


THE NEW PRICES. 

Our models this year will be the Junior, the Senior and the 
well-proved six-cylinder, and our prices will be as follow :— 

Our new prices will be :—Junior Chassis, £110; Junior two and 
four-seater, £140; Junior Sun Saloon, £150; Junior Saloon, £165. 
Senior Colonial Chassis, £160; Senior British Chassis, £180; 
Senior Coupé, £220; Senior-four-Seater, £220; Senior Sun 
Saloon, £235; Senior Saloon, £4250. Six Chassis, £220; 
Six Coupé, £300; Six four-Seater, £300; Six Sun Saloon, £315; 
Six Saloon, £340. 

The past year has been one of steady progress, disturbed by no 
labour disputes. Continuity of management with ample work- 
ing capital and works specially erected for motor-building on 
the latest methods, co-operation with a motor concern with agencies 
all over the world, contented workpeople, a very competent staff 
of technical assistants, a product generally admitted to be equal 
to the best, are factors which should tend to a successful future 
for Singer cars. 
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To our managing director we cannot stint our praise. He | certificates, and the ordinary shareholders then on the registe: 
has grasped the nettle and, emboldened by his past successes, has | Will be entitled to the deferred stock. We close the books for eight 
made a bold venture in an effort to place the company in a more | days—namely, November 1st to 8th—in order to issue new cert, 


prominent position in the motor-manufacturing industry. ficates. We shall send you a notice in due course reminding yoy 
The Chairman concluded by moving the adoption of the report | to hand in your old certificates for exchange, and it is important 
and accounts. to remember that no sale of shares can take place after the abon 
The resolution was seconded by Mr A. C. Bourner, and carried | date, and transfers of stock must be accompanied by the apy, 
unanimously. priate certificate. mi: 
At a subsequent extra-ordinary general meeting new articles} Dividends declared at our general meeting in December wil 
of association were adopted. on the new stocks. 





The various resolutions submitted were passed unanimously, and 
a hearty vote of thanks to the chairman and directors concludg 





NELSON BROS., LIMITED. the proceedings. 
CAPITAL PROPOSAL APPROVED. 
DEFERRED STOCK DIVIDEND PROSPECTS MANCHESTER HIPPODROME AND ARDWICK EMPIRE, 
LIMITED. 
An extra-ordinary general meeting and separate general meet- 
ings of the holders of ordinary and preference shares of Nelson STRONG FINANCIAL POSITION. 
Bros., Limited, were held, on the 7th instant, at the Cannon street HEAVY TAXATION AND INDUSTRY. 
Hotel, London, E.C., for the purpose of submitting resolutions . . : 
the objects of which were to carry out the reorganisation of capital The twonty- foarte cofimary general mesting of Magia 


already announced. Mr Harold Nelson (the chairman) presided. Hippodrome ond Ardwick np a tAmited, ane bie, = the mth 
Mr W. A. Porter (director and secretary) having read the inst., at the Stoll Offices, Coliseum Buildings, St. Martin’s lane, 
notices convening the meetings, ; W.C. y , . : : 
The Chairman said: Ladies and Gentlemen,—The objects of Sir Oswald Stoll (chairman and managing director), iN moving 
these special meetings are, I think, clearly set out in the circular the adoption of the report and accounts, nn . % rise to move 
letter accompanying the formal notices, and are summed up in the | the adoption of the report and accounts, whic assume may 
paragraph reading :— be taken as read. The profits for the year have been fairly 
“ This reorganisation of the capital and other proposed changes | Satisfactory. They amount to £27,758 gross, and £22,963 net 
are designed to bring the constitution of the company into con- This result has been obtained, although rates and taxes for the 
formity with its present objects and its quotation in the | year have amounted to £23,441, a sum equal to 26 per cent 
Financial Trust section of the Stock Exchange.” on the ordinary capital. In so far as such heavy charges area 
To achieve this purpose we are bringing forward for your | stave burden upon industry generally, they tend to threater 
approval a series of resolutions the effect of which, if duly passed, | the ultimate welfare of all industry, including our own. 


will be to convert your shares into stock on which certain rights For the time being, however, our business is dependent for its 
are conferred, and to create a new deferred share to be distributed | success on the circulation of paper credits, almost regardless of 
as a bonus to ordinary shareholders after conversion into stock. industrial welfare, and if we are entitled to view this genera 


financial situation as sound, we may rely upon the popularity 
of our entertainments and the support of our patrons to maip- 
tain our profits. 


THE PROPOSED CHANGES. 


Under these resolutions the preference stock will be made cumu- 
lative, the ordinary will be established as an investment stock on 
a fixed income basis of 12} per cent., with a definite “‘ winding- 
up” value, and the ordinary shareholders will receive a bonus 
out of reserve of so per cent. deferred shares, which, after the 
resolutions are passed, will be converted into stock. 

The change in our memorandum of association is intended to 
eliminate those sections dealing with trading rights which no 
longer interest us, and to bring it into conformity with the 
present constitution of the company. 

We are also taking the opportunity of adopting new and up-to- 
date articles of association, the old ones having been modified 
from time to time, and being consequently in an unsatisfactory 
condition. 

The change of name to ‘‘ Nelson Financial Trust, Limited,’”’ has 
been approved by the authorities, and is the natural sequence to 
the reorganisation of capital. 

You will understand that, although we are now classified with 
investment companies, we still retain our powers to operate as a 
finance company—that is to say, we are entitled to distribute any 
profits we may make on our dealings in stocks and shares, and it 
is in this connection that the deferred stock must be considered. 
We do not wish an exaggerated value to be placed on this stock, 
as the income must be considered to some extent as adventitious, 
and it will be well to remember that if profits are not made they 
cannot be distributed. For the present year we shall be in a 

position to pay the same dividend on this stock as on the ordinary, 
but this must not be regarded as a precedent, as it will be wise 
to treat this stock on conservative lines if we do not wish to 
engender disappointment. 


















CAPITAL WELL SECURED. 


As to the security of the capital invested in our undertakings, 
the value of our property and assets is not likely—whatever bap- 
pens—to fall below the figures at which they stand in the balance. 
sheet. Anyone taking a reasonable view of that side of or 
balance-sheet in comparison with the liabilities side must admit 
that the company is in a strong position. bing 

The value of quick assets far exceeds that of current liabilities 
The value of fixed assets far exceeds that of fixed liabilities, and, 
notwithstanding the increased competition in Manchester from 
the development of the picture industry and its tendency to poach 
on our preserves—for example, in engaging variety acts and in 
other ways—our earnings continue to be good. The dividend 
we are recommending might easily have been increased did we 
not regard it as wise to pursue a strictly conservative policy. 


of the board. 
ALLOCATION OF PROFITS. 


credit of profit and loss account be dealt with as follows:— 


absorb £3,600; and 
(2) In carrying forward to the current year’s accounts, 
to the managing director’s remuneration for the past ye 


EXPECTATIONS MORE THAN FULFILLED. 

I would remind you that at our general meeting in 1919, when 
we announced the changes then taking place in the business and 
objects of the company, I made the remark :— 

“* I may say that our object will be to maintain a dividend of 
about 10 per cent., subject to present conditions with regard to 
income-tax.”? 

I think I can claim on behalf of the board and management 
that the present position of the company has more than fulfilled 
the expectations then held out to shareholders. 

The 124 per cent. stock establishes their fixed income security, 
and, in addition, the further interest in deferred stock will give 
them the benefit of any other profits we may be successful in 
making. 

Our next balance-sheet to October 31st will set out the various 
alterations arising from these resolutions, and I hope our circular 
makes it quite clear that all registered holders of preference and 
ordinary shares on the evening of October 31st will receive stock 





SUBDIVISION OF SHARES. 


An extra-ordinary general meeting of the company ne 
held to consider a resolution for the subdivision of the $ a 
The Chairman said: I do not think there is any opP® 


paid-up £1 shares.” 
Sir James W. McCraith, J.P., seconded the resolution, 
was carried unanimously. 
















With the company’s earning powers unimpaired, with its capita 
well secured and with its good record covering 24 years, there 's 
reason for the confidence that is shown year by year in the policy 


I beg formally to move that the directors’ report, or 
and profit and loss account for the year ended June 30, 1927 
approved and adopted, and that the balance of £62,081 08 7d a 


(1) In paying a dividend for the second half of the we 
at the rate of 10 per cent. per annum (less tax), which 


subject 
ar, ta 
on final dividend and liability for excess profits duty, not yet 
agreed, the balance of £59,381 os 7d. a4 
Sir James W. McCraith, J.P., seconded the resolution, a0 
was carried unanimously. sill 
The retiring director, Mr George F. Reynolds, was re 
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whatever to this proposal, so I will just formally ee 
‘That each of the existing £5 shares be divided into five 10 
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1. EASTWOODS, LIMITED. 






— MARKED PROGRESS AND RECORD PROFITS. 

-g ister The seventh ordinary general meeting of Eastwoods, Limited, 
‘eight JH 4, held, on the 8th instant, at River Plate House, London. 
cert. Sir T. Cato Worsfold, Bart. (chairman of the company), pre- 


8 you sided, and, in moving the adoption of the report, said that in 
spite of the difficulties created by the general strike and the 
above coal strike, they were again .able to report increased turnover 
Appr» and profits. The credit side of the profit and loss account showed 
a total of £95,905, net profit brought in, which compared 
Vill be with £92,124 last year. The balance of profit carried to the 
palance-sheet, £78,023, was the highest net profit yet recorded, 
'y and and he would like to point out that in many instances the prices 
luded of customers had been reduced. The improved net profits had, 
therefore, been achieved by steady expansion of trade, any by 
economies which had resulted from the policy of the board to 
14 unify the control and to form one administrative group of the 
whole of their various companies. The directors proposed 
to place a further £20,000 to general reserve as last year, 
making a total of £40,000, and again to allocate £1,000 to 
the staff pensions fund. They also recommended the payment 
hester of a final dividend on the ordinary shares at the rate of 12} per 
ne th cent. making 20 per cent. for the year. 
Mr Horace Boot (vice-chairman and managing director), in 
, seconding the motion, said that the turnover of the company 
since the reorganisation had been increased by 87 per cent., and 





ving Te ith it their production in a similar ratio. Financially the com- 

a pany was in an exceptionally strong position, as liquid assets 

oy in cash and Government securities represented £172,000, out of a 

na total capital of £450,000. Although the goodwill of Eastwoods 

3 net as of increasing value, nothing appeared in the balance-sheet, 

=e while the proposed general reserve and the amount garried 

cent TF forward equalled £52,000, which was equivalent to five 
ate 2 wears’ dividends on the preference shares. With regard to 

— progress made, new depots had been opened, and the scheme to 

: link up the coal business with the sale of building materials was 
= ‘Se in progress, although naturally delayed on account of the strike 

8 ED nti conditions were more normal. Increasing returns and profits 

os might be expected in this collaboration between the company’s 

. fm Various interests. 

— The market capitalisation of Eastwoods and its subsidiaries 
was now £1,300,000, and with the same progressive policy and 
enterprise the directors hoped to see this figure doubled, and at 

kings, the same time to give the shareholders an opportunity of partici- 

r hap. pating in any future issues. 

vance. The report and accounts were unanimously adopted. 

of our 

admit 


CRITTALL MANUFACTURING COMPANY, LIMITED. 
ilities. EXTENSIVE DEVELOPMENT POLICY. 


, anc, The third ordinary general meeting of the Crittall Manufac- 
from turing Company, Limited, was held, on the 7th instant, at River 
poach Plate House, Finsbury circus, London, E.C. 


nd i Mr Francis H. Crittall, J.P. (governing director and chairman), 
vidend : 

id presided. 

id we 


: The Chairman, in moving the adoption of the report and 
policy: accounts, said that the net profit of £163,285, showing an increase 
capital of £49,200 on the previous year, was all the more satisfactory in 
here SM that it had been achieved in a difficult year in which, while 
polic) HM handling an increased volume of trade, they had been engaged in 
extensions and reorganisation work, the benefits of which were not 
teflected in the present accounts. 
e-sheet Some people might think that the profits had been unduly in- 
27, be fluenced by the boom in the building trade. In regard to that he 
nd ate “'Shed to say the directors were satisfied that when the building 
ttade again became normal they would still be unable to cope with 
, yea the volume of trade which awaited them. As a matter of fact, he 
h wil believed that the metal window business was merely in its infancy, 
and that the scope for its expansion was practically unlimited, both 
subject the home and export trades. 
rr, tax Important extensions and rearrangements had been made in con- 
ot et Tection with their various factories at Witham, Maldon, Braintree, 
and Silver End, while the establishing of depots and warehouses 
and i various parts of the country, where their finished products 
so be purchased by local builders, added materially to their 
es, 


lected: 
NEW INTERESTS ACQUIRED. 

With a view to consolidating the operations of the company 
they had acquired the business of Messrs E. J. Parlanti and Co., 
% West Kensington, long recognised as the leading casters of 
Satuary bronze, and negotiations had been completed for satis- 
oe working arrangements and the acquisition of an interest in 
en Mellowes and Co., Limited, of Sheffield, who had had 

4° years’ experience in the roof glazing industry. 

Another important development was the purchase of certain land 












issued to the maximum amount of £45,000,000, 
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at Silver End, midway between Braintree and Witham, through 
their subsidiary company—the Silver End Development Company 
—for the provision in the vicinity of their factories of housing 
accommodation for their employees. In districts adjacent to their 
factories there was only a limited supply of housing and labour, 
and the provision of housing accommodation attracted the neces- 
sary labour to the neighbourhood. The houses, as soon as erected, 
were either tenanted by the employees or purchased by them on the 
instalment principle. 

The company’s overseas trade continued to expand, and further 
branches and additional subsidiary companies were being estab- 
lished by them in various parts of the world. That trade now 
formed a considerable portion of their total business, an important 
feature being that it was not subject to seasonal demands. 

The report and accounts were unanimously adopted. 





ANGLO-ECUADORIAN OILFIELDS, LIMITED. 
CAPITAL INCREASE SANCTIONED. 

An extraordinary general meeting of the Anglo-Ecuadorian Oil- 
fields, Limited, was held, on the 7th instant, at Winchester House, 
Old Broad street, London, to consider a resolution increasing the 
capital of the company to £1,500,000 by the creation of 500,000 
new shares of £1 each. 

The Rt. Hon. Lord Forres, P.C., chairman of the company, 
presided. 

The Chairman said: A letter has been addressed to each share- 
holder which fully explains the objects of this meeting and the 
need for the further capital. I do not think it is necessary 
for me to add anything thereto. Opportunity was also taken to 
inform shareholders of the progress which has been made in 
Ecuador. 

The enterprise has reached a very interesting stage in its 
development. No doubt the remoteness of the field and the entire 
absence locally of all that was required to equip it, not only with 
drilling material but also with the necessities of life, have con- 
tributed to the slowness of progress. While unexpected delay 
has occurred from these and other causes, I am glad to be able 
to inform you that well-drilling is now proceeding more rapidly, 
and that there is every reason for satisfaction in the continued 
success in getting oil. The wells are not large gushers, such as 
have been found in Mexico and other countries, but they give a 
steady production of high-grade oil, and are on the whole 
better wells than we obtained during our first few years’ experi- 
ence at Lobitos. 

Production has been steadily creeping up. In August, 1925, it 
was 1,684 tons for the month. In August, 1926, it was 3,063 tons. 
In August, 1927, it was 5,769 tons, this last month constituting 
a new “record.” We desire still greater activity in drilling, 
and we have taken in hand considerable work in connection with 
refining and the local distribution of products. At the same 
time we have to provide loading facilities for the very large 
tank steamers which take away crude oil sold to other countries. 

It may be said that this is not a good time to ask for further 
capital, but the board have not had much choice in the matter. 
We naturally did not wish to ask for it before it was required, 
nor, having reached the stage we have, would it be wise to 
arrest operations. True, the price for oil has fallen, but we have 
seen these waves of depression before, and on the whole, while 
low prices may continue for some time, I am not pessimistic about 
the ultimate future of oilfields producing such high-grade oil as 
that of Ecuador and Peru, and situated upon the sea shore, 
where the minimum of transport is involved. 

The resolution was carried unanimously. 





GOVERNMENT RETURNS, &c. 
TREASURY BILLS AND BONDS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were opened on Sept. 9, 
1927, and the total amount applied for was £50,975,000. For bills at 
3 months, dated Monday to Saturday at £98 188 3d, about 35 per 
cent. and above in full. The amounts allotted were in bills at 3 months, 
£40,000,000. 























Amount | Treasury Bills | 4% Treasury 
Date. Amount | Applied | at3Months. | ‘Bonds. 
_— For. Average Rate. | Average Price, 
£ £ £e a4 | £8 

40,000,000 55,725,000 46 807 | nil 
35,000,000 50,005,000 46134 } nil 
e 40,000,000 47,570,000 4 6 850 nil 
Duly 29. .cccccccccces 40,000,000 48,930,000 4 6 829 nil 
Aug. S.cccccccccccce 40,000,000 45,405,00C 465 nil 
Aug. 12....... Gveeees 35,000,000 40,650,000 4 7 253 rit 
Aug. 19. ccccccceccces 40,000,000 45,530,000 4 71068 | nil 
AUG. 26. ccccccccccecs 40,000,000 } 56,480,000 46 105 nil 
Sept. 2.... 40,000,000 57,445,000 4 6 270 nil 
Sept. 9.... 40,000,000 | 50,975,000] 4 6 10-76 nil 








Tenders will be received on Sept. 16, 1927, for Treasury Bills to be 
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CURRENCY NOTES ACCOUNT—(000’s omitted). 
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at 
Bank of 
England. 


1923. | & 

Mar. BB. cccccccccce 190 
June BT. cccccccccce ; = 
Deo. 159 
Mar. jeeoeeoeooooe 130 
Jane eeeeeecesese foe] 
gy eearenqueed 138 
Mar. TR sanoossesen 12 
June pevonnscnscs 4 
be. &............ 193 
Mar. isenabeonsene 178 
June W....ccccccee is 
Deo. 29.2... 19 
Mar. 30.. aes eece 135 
June 29.......00. ° 105 
Ame. Sl.ccccccccece 100 
Sept. 7............ ‘ <e 104 
Bince July ER gates « and certifontes on include notes called in but 
not pet cane cancelled. e for was fixed at £320,600,000. 
for 192] at 317585.200, for for 1923 at m5. 400 for 1923 at £270,183,800, for 1934 at 
248,190,900, for at £248,145,400, for -= £247,902,500, and for 1937 at 





NATIONAL DEBT—(Million £). 


































7s | dos | 3 a. | ea |. 1 7. 

oS | ge ia fi if ‘i i | 2 

4 z i is - 5” | 3" 
Funded Debt .......... 35 | sis| 34] sa] gaa| gaa] gaa] me 
Term. Annuities ........ 20; 14; 14) 13) 43] 43| 12] 12 
Consolidated i os i <- me rs 166 | 207 
% Conversion Loan.. oe 684 | 666 709 760 | 760) 740; 740 
wersion Loan .. o- on at 210; 11; @12) 211; 221 
War Btock ....... 63| 6 | 63| 63| 6| 63] 68 
pee Sa a nor? | apse | 68 | 2,068 ds | aos ase |2,16¢ 
: War 1,503 | ‘953 | 820| 778 0B 706 | 556 | 556 
409 | 399| 396 | 394 | 390/| 390| 389| 389 
View 360 | 325 ns 303| 992] 292) 277| 277 
.. | 4 439 | 482) 486 | 454 | 454 
eee ovine 333 | 150; 150 15 15 15 15 15 
Omer Debes 1,306 | 14187 ise Lim wii) |1i01 Lis 1,405 
Gressury Bilis. igot| éis| éés| die | éés| G3| b0| Gis 
Temporary Advances m3 194) 186 | 167| 139| 182| 117| 124 
7,242 | 7,641 | 7,598 | 7,558 | 7,698 | 7,555 | 7,616 
Caer Co oo | | | | || | 
Total Liabilities...... 711 | 8,079 | 7,812 | 7,707 | 7,666 | 1,633 | 7,778 | 7,631 | 7.692 

* Includes debt to American Government. 

POBITION OF THE FLOATING DEBT, Movement 

e 


w 
eee Mar. ave. Sept. oe. 


Wi and Means Advances 
Advances by Bank of 


Advances Public. Depa. 13151400 116,601,000... * 123,580,000. :+ 10 400,000 
Advances Fy — 1485000 


Outstanding » SITRRINS. . » 599,175,000. -*612,960,000... - 


Total Floating Debt ...... ~ 770,621,000. . . 715,776,000.. «TSE 540 000. 
* Includes £27,000, the proceeds of which were not carried to 
she period of the account, 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into 


for the the Exchequer from 
ane. 1, 1927,|Apr. 1, 1936, “Week 
— a pr. 1, Benet 
927. 





+ 8,515,000 
the Exchequer 


-—. 
Week 
Ended 














|September 10, 1997 





Total Receipts into 
the _the Exchequer from 


Apr. 1, 1987,,Ap: 1, co (oe 1, 1926, We 


aa 3, 


Weer 
Endej 
Bept. 4, 


Ti 4, sept 2 
1%," 





OTHER RECEIPTS. 











Temporary Advances Repaid— 
—— on Exchequer Bonds under 
e Capital Expenditure (Money) 
Under the vo sse0e pio: wuaand eeeeees . e 
ance Acts, 192] .........ccscccees 2,898,000 344,000; 30,000 
by Creation of Debst— 
Onder the an (Mo: 
r ne 
on 7) 9,500,000 
Under the Wet i Indian Islands 
(9) Under the ianement ie a ’ 
- surance Acts, 1921............| 990,000 30,000! 2000049 
mneesbee Lage eee 1,089, panes “—m 54,3429 
By 4% Consolidated Loan......| 41,316,756 “ - 
By National Sa tee | 14,300,000 Sm 
By 4% Treasury “33 *e | ‘, 
1a) Waysend Means Advances .... | 221,380; 279,501,000) 10,400,000 9,4¢n.94 
Repayments— 
In respect of Issues under Land | 
Soemepent (Facilities) Acts, _ 
Peeceeeeeeeoeeseeeeeeeee | 89,216 127,350 34,208 BS 
“Total eevccccscccccccosesccce | 1,610,549,457! 1,680,387,227| 71,939,622 (6231 PAAR 
Note— —Budges Estimate as in H.C. 54 of 1927, 
EXPENDITURE AND OTHER ISSUES. 
Total Issues out of 
Estimate 
the Exchequer to 
forthe Year) eet Sestnente from . 
(including |Apr. 1, 3827,|Apr. 1, 1926," Week | Wea" 
cone 3, Bei 4, | somes, | alet 
XPENDITORE.— Grants). mc ; Ioan . tae” 
£ | &£ ey Sow 
Betione] Debt Bervices— ome Aas rage 1 isdn 
eed eed s772°72"| 39}500;000| 4637.28] 3,769,044,” . 
Pazmente to Locdl Taz") 14 sonooo] 845,506] 5421.95 ws 
Ireland enna oe ~e 1,974,423) 125,034 75,000, than 
——— 1,297,656) 1,107,764 38,221, 
gnerrices icsarssttt': | qanirse.o00! 16%195,379 170,901,825 7,521'500_ 1mm 
cette | ~ 343,221,070) 347,855,829 21,034,786 2,040 
OTHER Iss UES, 


Temporary Advances— | 
Interest on Exchequer Bonds under | 
the tal Expenditure (Money) 










BOE, Wo ccescscccnGooccvcsscesi 18,458 36,89) | 
nder Unemployment Ins 
ance Acts, 1931 ............... BF] 990,000] 8,262,431 srnato 
Und -. > Talon ; | 
ees. caeees ph (Boney) ack 4,650,000 
Under the West Indian Islands 
(Telegraph) Act, 1924... ......... 3,779. 
Onem: nt Insurance Acts, 1921— 
Repayment of amounts borrow: 344,000 40, 
oe ei... AD 1,026,980,200| 1,015,515,000. 60,830,00¢] sa4sto 
Principal of National Sa Cer. 


Splanses ta eee 
eed: 


Treasury, September 5, 1927. 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, September 7, 1927. 
ISSUE DEPARTMENT. 


Government debt .... 11, as 
Other securities .....- 87. TH 
Gold ooin & bullion . - 150,530.80 


£ 
Notes issued .....22. 170,080,600 


170,080,600 | 170,080,600 
—" DEPARTMENT. 
Proprictors! capital .. 14, 653,000 Government securities 57, ane 
e@eeeeeeoeveseseses oe eeovee 565 
Publ deposits* eoecese 21,177,701 7 otes eccesececesee® 
Other deposits........ 94,745,086 | Gold and silver coin .. 1,549 
Beven-day & other bills 3,738 ia 
‘134,183,889 134,18388 


* Including Exchequer, 8a , Commissioners ‘ot National Debt and 
ner, Bait ideud Accounts. 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
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Wee “ 
ed (000’s omitted.) 
j » 4, 
~._— | 
} ° 
Bank of National ba 2S 
. : West- |Willi’ S 
Weekly Balances. Liv’ rpo’l|/Barclay: Glyn, | Lloyds |Midland|Nationalj Provin- |". to 
te eee, 1927, an Bank, a Mills | Bank, | Bank, | Bank, | cial oe Panes! * & 
Martins, |Limited. and Co, |Limited.|Limited.|Limited.| Bank, Limited —= 3 
Limited. oxen 1 ° 
eee fee || eee | i 
pre ASSETS. £ g& | 8 £ & £ &£ & £ & Fs 
a Qoin, bank and currency notes, and 
balances with the Bank of England .-| 6,199 | 33,652 1,537 3,018 | 39,522 | 48,461 3,660 | 28,638 | 26,723 3,678 | 195,088 
ON Aty ces with and cheques in course of 
42009 gollection on other banks in the United 
om Kingdom ..-cseceecescecceecccccees 2,044 7,359 660 920 7,842 | 14,739 134 7,994 8,124 1,100 50,916 
t ereeeeeeeeseeeeeeeeeee ee oe ee ee ee ee ee ee ee ee e 
UB dame iiccall and short notioe...s.s.s..| 4643 | 25,808 2454 | 6977 | 24.738 | 26,462 | 4297 | 19.097 | 26,482 | 21889 | 141.ge7 
wom WB pills discounted ......ssscsecceeeeceee| 2400 | 36,015 | 2,426 | 1,081 | 43,690 | 48,439 | 2,444 | 33,592 | 35,183 | 1,824] 207,094 
Investments ..... seesesecccostceecsece| 20mm | Dalene 4,265 7,632 | 40685 | 36,901 | 15,775 | 35,377 | 42,199 4,964 | 251,989 
Advances to customers and other accounts} 56,551 162,604 9,008 | 10,591 | 196,296 | 207,416 | 15,312 | 144,363 | 131,782 | 19,728 | 933,651 
65 Liabilities of customers for acceptances, 
0.45 endorsements, £0. seccccccccceceeess| 4,723 | 10,078 308! 1,136! 14,816 | 32,493! .. 10,656 | 10,509 745! 935,464 
an Bank premises ACCOUNE .....+eeeceeeeee 1,644 5,330 346 695 6,481 7,096 776 5,342 4,373 
Soosienana in affiliated banks ........ ow 5,770 os re 6,584 | 6,493 ws 2,754 2,991 
ra 68,512 | 340,499 | 21,004 | 32,050 | 380,654 | 426,500 | 42,398 | 287,813 | 288,366 
Ratio of cash to current, deposit, and|—_ —| ——— |__| —___, —_—__|———_ ——_— 
other ACCOUNtS ...ccecscecceccecccees| 10°47 11:05 8-22 10°35 11°62 13°14 10:01 11:09 | 10:30 
—\ LIABILITIES, —_—— papel renee cena Esai aie 
: Onglal paid UP.cccecccccccsccccccccecs| 2,449 | 15,858 1,000 1,060 | 15,810} 12666 1,500; 9,479) 9,320 
4, Reserve fun eeeeeseseeeeesesreseeeeees 2,150 10,250 1,000 530 10,000 12,666 1,390 9,479 9,320 
% Current, deposit, and other accounts ....| 59,190 | 304,513 | 18,697 | 29,133 | 340,028 | 368.675 | 36,541 | 258,199 | 259,205 
‘i ces, endorsements, &C.....20ee2-| 4,723 | 10,078 307 1,136 | 14,816 | 32,493 os 10,656 | 10,509 
<n Notes in circulation.....ceccccccccecsces ee ee ee ee e ee 2,967 ee 12 
‘ Reduction of bank premises account eees ee ee . 191 eo ee oe ee ee 
584 68,512 | 340,499 ! 21,004 | 32,050 | 380,654 | 426,500 | 42,398 | 287,813 | 288,366 | 35,872 |1 1,923,668 
15,000 | 
on | sept. 7, 1927. | Mast Week. | Last Year. OVERSEAS BANK RETURNS. 
a £ NOTE.—The latest return of the Bank of Estonia appeared in the 
10 Economist of Aug. 20; Canaia, and Egypt in August 27; Poland, 
Roumania, Russia and Italy in September 3. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 
‘» masocmene, | ieee? | Sie | “ieee | “isa | a 
Total gold reserves ......| 2,989,690 | 2,997,920 | 3,009,840 | 3,002.940| 2,831,470 
Total bills discoun’ 44 400,520 414 390,490 614,270 
: | Bills bought in open mkt} 197,310} 185,130} 178,810|  170,930| 265,980 
Circulation Securities 3 | Total U.S. Govt. securities} 499,470 | 472810} 444,420 441,530| 312,280 
Coin and | (excluding | Goldin | Reserve and Total bills and securities} 1,146,580 | 1,058,790 | 1,038.110 } 1,005,250 | 1,196,240 
Bullion, Bank F Post oem Be Banking or out of 2, ae C Total resources Saxenpoes 5,097,990 4,945,390 | 4,958,640 | 5,022,660 948,590 
50 , — Federal a e notes in 1,720,720 | 1,676,440 | 1,670,830 | 1,664,500 | 1,746,250 
1321, é s | Deposite—Member bank— 
oto day 13) 11,000 out} 33 233,847 & reserve account...... 2,318,420 880 | 2,305,730 | 2,294,890 | 2,207,190 
a0 » 729,000 in | 34,197,362 Total deposits............ 2,367,769 | 2,341,280 | 2,353,880 | 2,346,970 | 2,242 320 
7 * Capital paidin and surplus} 359,440} 359,500} 359,510}  359,170| 344,020 
Fi Ang, 3 429,000 in | 3.676.770] 30 |— Total Liabilities Dekcanees 5,097,990 | 4,945,390 | 4,958,640 | 5,022,660 | 4,948,590 
om 10 442,000 in ao 135) $05 of total reserves to 
atl x ee oe Repervenote abilities 
$201 31 257,000 "000 out Mat Biase 3 combined ............ 764% | 783% 185% 185% 143% 
1%, Sept. 7 2 1'000 in | 34,604.409' 297'— 
* Arrivals and withdrawals balance. NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted 
, Sept. 9, 2) A ; | Sept. 10, 
— BANKERS’ CLEARING RETURNS (00's omitted). iar. | aber | “TSin | “Sez” | P35 
—$—$—$—$_$_ | Total bills discounted . 176,690 | 106,190 129, 910 meme 196,210 
Bills bought in open mkt. 78,840 77,610 75,220 46,030 
Total U.S. Govt. securities 100,4:0 88.140 78,870 61,420 
Total bills and securities 355,940 272,140 283,990 seani0 
January 1 to A Deposits — Member bank 
ug. 24 —reserve account 904,180} 892,810 | 900,740] 882,510] 841,020 
ear Fie redoral ex ol 
” ” es. 
= Sa rere pen pear liabilities combined..| _ 76°2% 821%, 810% 811% 79-2%, 
a indahe 
nes IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
one Se Sy aug 18) Ang, | July 28, ) Julyad, | July 15, | Aug. 15, 
a, Assets, 1927. 1927 1927. ; 1927. 1926. 
t or year 1926 ....... bee Total securities ....| 21,02,35 | 21,23,97 | 20,67,20 | 20,2550 | 19.22.29 | 21,28,83 
otal for year 1925 eeccccccee froans ecccceveceooes pss dhies aston inaeee syisee een 
Wntese or decrease in 1996 tnlond vile scccczz| Stet | ‘Siees| “Sas9s| ase s| asa | 42084 
Sea] aes] aa | ats | aM | am| sien 
00 PROVINCIAL CLEARING RETURNS. Bal-with oshes banks 15°08 16,05 454 18.90 1498 
"500 ee Cash ..... coccccccs| 29,97,35 | 30,0656 | 52,45,69 | 29,51,88 | 25,03,72 | 56,24,66 
oa Month of August, y Capital cess] 5,62,50 6,62.50 56250 |  5,62,50 
600 tale to Soph. | Reberver nse acc2:| 80760 | sons0| s0rso| s07s0| so7s0| eszs0 
1926. 1927, % 1926. 1927. Total de Se 88 | 82,6635 | 86,10,81 | 84,4444 | 79,98,22 | 108,7:,00 
Humber of W TieectwinLonas| 909| o4| s0| “‘orr| “o6s| i005 
~ —o—« > ° Adv'ncesin L’nd's| S| $99} Sot |= saa | | 168 
Cash, er 
- me oe ; . ; : , ; 8,344,000 pubanoe (+ + = 04,596,200 89,464,400 Banks in London 37 94 101 32 123 98 
565 sees coed 49,556,000 5,054,000 ; 103 41.026,000 | | 40 703 40 703,000 
ol BE -- aeurgno |—"'36! . 5 TH). Me eiS oo BANK.OF JAPAN.—In yen (000’s omitted). 
Se cesecccecccccese Senda 4 t i sveiae - 36,956,200 ral Ang.6, July 30, J uly 33, ig — 7, Fosition 
— Peeeeccecces ¢ ETS. e 
, et -esuineene cite 1 36, + a4.4ic.400 Cash and bullion.. | 1,126,185 1337488 1,128,450 | 1,121.911 | 1,135,268 | . sat 320 
(889 ee ae pesitseo 57,909,000 | + 11-9} 471.881 3.303800 | Discounts ........ | 860.488 | 870,659 | 755.887| 762259| ‘185.402 | - 41,740 
_ LE-ON-TYRE a 6, ‘ a6) «fy 600 | Advances ........ | 86196 | 86,518 |  86650| 87,262 | 102,095 | T0540 
D cmrppepects ‘Renato 44 +,235| 34 38,254,600 | Notes .........006 | 1,229,633 | 1,332,562 | 1,231,797 1,112,062 | 362,270 
otal, ——_ | —_—_}-— Gove. neg 765.903 | "767,710 | 650,149 | ~ 87,340 
Ole ceececcceds 239,822,000 139,273,000 + ee oe Other: eco 0 239,051 93,473 11440 
















































































450 THE ECONOMIST. [September 10, 1997 


SOUTH AFRICAN RESERYE BANK.—In &'s (000’s omitted). 
















































BANK OF SWEDEN.—In kronor (000’s omitted), 










































Aug. 13,| Aug. 6, | July 30, | July 23, ; July :6,| Aug. 14 3, | Aug. 27, | Aug. 20, | Aug 13, 2 
Assets. Isat.’ | “iga7.” |” i9a7.’|" 1997. "|" 1927." | - 1936. Acsure. Sore” | Gar.’ | ohare | aden | ee” may 
Gold coin and bullion.... 7,300 | 7,489 | 7,942 | 7213} 7,229) 7,186 | Gold.......... 221,097 | 221,132 | 221,187 | 221,231 erie ing 
Subsidiary coin....... poe 233 | 196 194 191 184 49 | Balance abroad alt 
Bills discounted ........ 7,487 | 6,911 6,766 7,565 7,886 7,084 and foreign bills} 144,769} 141,517 137,042 | 127,798 | 137,213 nay 
Investments ..........+ 573 | 573 572 572 672 548 | swedish and for. tees! mail oe m 
LIABILITIES. Gov. securities. . 72,1 975 9 
Capital conde Sandan sesese | 1,000} 1,000/ 1,000} 1,000/ 1,000} 1,000 | piscounts & loans! 258978 | 216,813| 225,893 | 232,544 oie ie 
Reserve .....ccccccccese 423 423 423 423 423 339 LiBILITIES, 
Notes in circulation .... | 7,583 | 8122 | 8562 | 7,212) 7,413 | 7,001 | Notesincirculat’n| 508,304 | 456,592 | 458,844 | 468,692 | 500.733 | ames 
Government deposits .. 1,789 | 827 1,457 1,822 1,916 +: Deposits ......... 114,696 | 118,852 124,075 | 112,247 74,649 | 360; 
a, deposits........ 4,819 5,127 | 5,188 5,088 4,973 5,607 
Ratio of cash reserves | _— ’ ‘ 
to liabilities to public... 506% | 53:3% 51:0% 511% 50°5% 54°3% BANK OF FINLAND. In F. marks (000 s omitted), 
Aug. 25, | Aug 15,| Aug 8, ) A 
BANK OF FRANGE.—In francs (000's omitted). assues. isi.” | * Ian.” | “asin. | “Sao cme, 
| Sept. 8 | Sept. 1, | Aug. 25, "Sept. 9, | Position Balance ‘abroad and foreign | oe | | | 
Assere. ee, | cee, | meee (May SE IEE | Allis ...222.0--200000ee00 | 1,079,123 | 1,023,972 | 1,022,916 | 1,033.922| sayy 
Gold coin and bullion ....| 5,545,834 | 5,545,834 | 5,545,835 5,548,705 } 3,730,625 Finnish oma Foreign Govern PT 
oi ot which held abroad... -| eeaeas | “342820 | “gaees | eseisat || gseso | membsecurities............| 364619 | 362.824 | 362,824) 366417) aay 
ver Coln an on.... | } 
Discounts and advances | 3,005,040 | 5586088 | 3.357469 7.296.952 | 2,327,715 Discounts and loans coossee| 740,087 | 765,569 | TT2549 | 614,801) Mean 
Advances to the State ... . 24,500,000 |24,650,000 |25,050,000 _ 37,000,000 | sesssees | 1,356,324 | 1,370,710 | 1,385,726 | 12 
™ anon reseerr4 (24,301,798 |25,564,948 |25,964,717 4,575,020 | ae ee come e-scece “5 | a 888 310.894 28782 259404 m4 
IE sccitlncatren apioenl 54,117,467 |53,266,041 (52,672,257 458,100 | 5,811,875 ; 
Government deposits...... | 74,138 | 93,393 | 78,687 = 089 183.700 BANK OF LATYVIA,—In lats (gold francs) (000's omitted), 
Private deposits .......... 1 84 |10,697,594 |12,445,382 2,936,281 845,950 | ———___———————————————eEeSEESee 
- Aug 31, ; Aug. 24, Aug. ere Aug. 10, | Sept, 1, Nov. 9 
* Includes foreign balances. Assets. a 1927. 1927 1927. | 1926. | 9m 
od 50 93,648 23,648 | 23,643 | 
THE REICHSBANK.—In Reichsmarks* (000’s omitted). Gold bullion end coins »-| Mi5i9| ass; 4014 | -3970| sam| OM 
Fro | Bal broad .......... 34,401 31,954 31,842) 31,62) 35 a 
Aug.3i, | Aug. 23, | Aug 15, Aug 31, | Tress, notes & sm. chiange 10374 | 10210 11030, loasg oss | Ne 
Assets. 1927, 1937, | 1927. | 1926. Short term bills ........ 72,236 | 72,094 70,447 | 69,924 67,203 gay 
Reichsbank shares nos yet issued | 177,212 177,212 | | 177,212 177,212 | Loans against securities..| 54,658 | 54,609 55,716 , 55.919 51,079 295 
Gold and bullion ..... o ssoseseee | 1,852,671 1,831,235 | 1,851,232 | 1,492,818 | Other assets.......e.e000-| 15,204 12,836 12,767 | 12,319 8,883! Lag 
Of which deposited abroad ...... 1545 ess | {eH | 197,608 Cosme. 
eserve oreign Currencies .... J | ; eed 28,856 | 327,987 27,339 | 27,738 } 
Bills of exchange and cheques.... | 2,661,635 | 2, 2,193,928 | 1,251,509 Capital paid up »| 14,385 | 14,385 14,385 | 14,385 | ise | n 
Siiver and other coin ............ 80,936 48 89,642 | 116,383 Bie een 7 2612} 2,612 2.612 | 2,612 2.237 
Notes of other German banks ..../ 8.683 | 28,740 22658 || 8.545 | apecial reserve ...0....--| 2500 | 2500 2,500 2,500 | : 
AGVANCES ....202020scccrerccccees 67,057 24,957 | 46,355 100,088 DE 12.616 | 12,645 12,761) 12,759 8,839 6 
See asncoscseccwscosoone | EE 1 | 92,261 | 91,424 | Gurrent accounts ........ 43,811 | 42,017 41,926 | 40,473 44,364, lau 
Other Par sihancoeeseteenpoonn 79,518 SSBAT2 | = SUG A 687,793 | Government accounts ....| 93,131 | 92,627 92,820 94,656 81,845 | 16691 
tae copia. == sesseenz | IRRTBS wmares | 100,788 22.798 | shee Hiabilities .........- 14,630 | 14,603 15,119 .704 | 14,386 | ST 
es anes meh 9h 177,212 177,214 177,212 177,212 BANK OF LITHUANIA.—In It. (000’s omitted), 
Reserve «0... ---.- 3,393 3. anne aaa 8 J 31, | Aug. 15, ony 31,jJuly 1 15,| June 30, /Avg. 3, 
Other 596,951 | Asszts, 1927. 1927. be 1927, | 1996, 
Other 394,431 Gola eicandbbendvsvenees 3230 | mise 31875 31,650 | 64) 4 
Dug one billion paper marks or one Rentenmark. ae State ‘Treasury coins .. * ist i270 jen ist | Las 
reserv alated accordance wi e new legal prescription Foreign currency ...... . 7 i 22,841 
of one pound of fine gold equals 1,392 Reichsmarks. Discount and credit coos | 60,390 €0,103 | 60,417 | 59,597 | 59,496 | 426% 
emmemnen 
NATIONAL BANK OF BELGIUM.—In a (a) (000's omitted). | Capital.......-.-c+---+-«| 12,000 | 12,000 | 12,000 | 19,000 | 12,000 | 1200 
irae l ] | Position | Reserve eae asses | a2'3eg | av'ze0 | s7e2 | arom | 10H 
Sept. 1, | Aug. 25,| Aug.18, | Aug. 11, | | Sept. 2 May 28 “ —_— : ; , 
a ps A, | Aug. 25, | Aug. U NG ibs. | ie » | Deposits .............0+ 43.062 | 42,031 42,621 | 46,209 | 44,009 | 19508 
Coin ver (b) ( ’ 
and bullion) ssee +| 16425 | 1,104,369 | 1,104,007 | 1,105,037 , 389,402 | 322,650 BANK OF DANZIG.—In Danzig gulden (000’s omitted), 
Geourities .....-. a | 470/665 | 465,390 | "472,430 | 1,481,649 697/600 rg snag 15 aly soa g5, Fane Tone TT, 
N in circulstn..| 1,973,143 | 1,926,2 s 2 9468 , ASSETS. 5 27. Fi ° . . 
Semis seman] “RNS RE) TREE OR OTA BANE | cam anf ii.) ig | EB | A] yh 
(a) 1 Belga=5 francs. (b) In thousand francs. Dansi g Ocheiliely | 
lie ks lt aiken 2,150 | 2,525} 2,219 | 2,826 | 2,659) S165 26 
NETHERLANDS BANK.—In florins (000’s omitted). Bal., "Bk. of Eng., ine. 
Bept. 5, | Aug. 23, | Aug. 22, | Aug. 15,| Bept.6, | Position | puns of exchange .... 20,349 | 19'524 20.778 | 20.3577 21208 | mis ig 
ept. 2 ug. ug. ept. tion Billa mY exchange ....| 20 | 19, , 77 | 2 
Assets. | 1927. ‘1827. 1597. | 1997." | 1926.” (Ma 30,1914 | Loans Sevesnenvadeer 158 | 427] 388 | 141 | 665 
Gold ........s0000+, 386,266 | 386,282 | 386,333 | 386,337 | 419,728 Foreign exchange ....| 33,198 | 29,846 | 13,834 | 11,994 | 12,131 11 | Ma 
Bilver...--....-..-. 27,685 | 28,388 | 28536 | 28,335 | 27,018 8436 | Other bals.on demand| 2097, 1,504| 943 | 4.242] 3400| 2716 
Dects.and advances) 404,495 | 397,582 | 407,903 | 408,953 | 401,036 LIABILITIES. a 
LisBinitiss. Capital paidup........| 7,500 | 7,500| 7,500 7,500| 7,500 
Notes in circulat’n.| 817,678 | 803,488 | 788,733 | 795,079 | 841,933 | 316,632 Notes in circulation .. | 37,9493 4605 37,072 | 33.116 | 35,482 | sa 
Deposits .......... 26,539 | 21,847| 47,416 | 43,854 | 33,400 5,016 | Deposits on demand 3,685 2,114 | 8,037 | 4,222 | 
BANK OF JAYA.—In florins (000’s omitted). NATIONAL BANK OF Ere eae. —In Cz. K. ag 
ot | Sept. 3,| Aug. 27, Aug. 20,/Aug. as a Sept. 4, | Position ee omitted). ath 
Assets, | 1937. = 1927. | 192 126, . ‘May 30, 1914 io eae Au : Sa | Aug ~23,] “Aug: 15, | Aug.” 1 | | 
Gold Sooccesccccoceces® | } 22,97 ASSETS. 
Bilver «2 --..2..222222 } | 205600 | 204,000 | 203,200 wasco { 31,489, 99,785 | Gold and silver holdings...... 1056573. 1,056.57 1,056,243 1,056,164 | ‘as 
Discounts, advances, and Balance abroad and foreign 
other investments...... | 172/400 | 169,800 | 167,200 | 162,000 | 137,618, 77,567 CUFTENCY......2++eeeeeee v | 1,894,971 | 1,787,894 | 1,713,760 | | 1.70121) 1suisl 
Notes in circulation... ... | 325,300 | 325,300 327,400 | 329,900 | 330,808 109,499 | Discounts and advances . tt] gegeaas | | agers; | 4.600105 | | areas A 
| ’ tes t Orssece 4, 
Depositeand bills payable | 74,800 | 69,300 _ 65,200 | 55,020 | __55,888| 11,250 came. Fal inst SOLIUIE! | aloatie3s | 1/011/146 | :08)268 | "897,980 | 1.455742 
LIABILITIES. 
SWISS NATIONAL BANK.—In francs sean omitted). Bank notes in circulation .... | 7,215,209 | 6,467,488 | 6,670,430 | 6.772.990 | f UES 
Check account balances ..... «| 790,585 | 1,466,353 | 1,112.908 | 992,98 ue 
Aug. 31, | Aug. 23, ; Aug. 15, se | AUg.Sl, | Position | Other liabilities .....-...+.-+- 279,742 | 288,552 | 274.495 2009 | MeBE 
AssETs, 1927. 1927. 1927. es : 
SAE. -n0 -orceveeee oe roy "ae dialer 235 | 424, ser ee AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
Assets & advances, 344,163 | 351,989 | 344,601 siast arise 103,000 Asserts, Aug. 31, | Aug. 23,]| Aug. 15, | Aug. 7, | Aug.sh 
apnea Metal reserve— 1927. | 1927. 1927. 1927. | on 
Notes in ciroulatn | 843,197 | 785.901) 797,910 | 820.014 | 802,845 | 275,925 | Gold in coin,ete. .. 84,290 84,283 58,801 53,797, & 
Deposits ........ 104,214 | 140,999 | 131,476 | 107,021 | 59,183 33,750 | Foreign bills......| 392.911 | 390,483 411,863 411,708 io 
~~ | Other foreign billst..| 220,593 215,083 204,096 1295 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). Bills discounted .... 112,542 | 82,638 113,291 125,639 | ss 
Nn | AAVEROSS 6) SEORST. 173,486 173,522 173,522 173,522 
Aug. 31, | July 31, | June 30, | May 31, Aug. 31,| Position LIABILIries. | 43900 
AssETs. 1927, 927, 1927. 1927. 1926. |May30,1914 | Share capital ........ 43,200 43,200 43,200 43,200) “hsp 
Coin and bullion .. 182,185 | 182,184 | 192,603 192,656 | 209,112 | 76644 | Reserve fund ........ 6,367 | 6,367 6,367 6,367 ates 
Loans & discounts, 194,225 | 205,383 | 212,539 | 237,944 | 228,027| 88,470 | Notes in ciroui ation. 939,305 | 842,124 881.364 909,336 | Shree 
Debtors abroad a P80 | 60,396 | 54,020} 40,792 36929] 24,102 | Deposits ......... See 47,269 | 107,219 |  — 83,235 | 64,680 |» «ON 
Securities ........ 5,202 5,111 5111 6,303} ll ¢ In dollar and sterling only. 
Circulation........| 343,409 | 353,183 | 368,191 | 366,951 | 376,468 | 157,266 all 5 (000" 
Deposits -..::.....| 39,169 | “2ua63| “24174 | “aveis | 26559| eee | NATIONAL BANK OF aa In Hungarian Pengd (© 
— , 2 1. by 
BANK OF NORWAY.—In kroner (000's omitted). pss ioanes. Aug. 31, (Aug, 35,Aug, 15] Ang f An 
nese Ang | Ate | Ace 2 “ies.” Trosition | "Gold coin and bullion .......++s+0++ | 196,802 | 196,801] 196,801) 196,88 rit 
Seianos enreed eat tscigs| an | tan | deta 444 | Biver coin end boltion’v2..c.22222| ger | ten] tsa) TS) at 
and foreign 19875| 19,780| 169n| 72,480 Inland bills, warrants, and securities .. | 287,239 | 272,329) 277,335, 278778) 16h 
i iis 72, =_e Advances to the Treasury ............| 114,862 | 114,862| 114,862 114,862 x 
ernment securities........| 26,673 |  26,780| 27,294| 23,437| 8816 neaeeens, o00* 3456) 
Whsscuntscndioans «.....00) SMES | SPLISH | $16,000 | 300,518) “Tl Hotes in pirouletln ee ee) ateise | azteee «398i 455,008) inns 
Notes in circulation ........| 327,503 | 320,950 | 323,063 | 334,275 | 113,484 | Current accounts, deposits, c._-..... 379 |_977,223|_248,544) 357 
Deposits at sight...........+ 97,985 ~ 98,219 - 94,273 184,595 7,188 * Calculated at pre-war parity of exchange 
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gATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted ) 
na Aug. 31 Aug. 22, Aug. 15 ang. % Aug. 31 
asonrs. | “ga,” | 1887, 1927, * ifs 
‘woies)«_1ata ITs 18°206 e sa 18°296 
naan 19 
ober ‘coin and noves| saages | _ 388.269 | 382.069 383107 | _ 297,101 
Poreign credits »+*+**  4917,185 | 1,172,247 | 1,141,045 | 1,109,955 | 1,232,766 
Bin sivances ..----| 4388968 | 4388951 | 4,588'40 | 4.388001 | $469,097 


LuaBILITIE! E 

| 6,628,119 | 5,525,820] 5,563,023 | 5,589,230 | 5,470,112 

go incl a -/ ,s19948 | | siggs | Sigal | S982 | 60.819 
me 1,602,298 | 1,681,918 | 1,645,952 | 1,608,270! 634,743 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 














— Aug. 23, Aug. 15, a. 7, | July 31, | ~ July 23, 
ASSETS. 1927. 1927. 1927. 
gold and silver holdings ...... 1,419,000 | 1,415,544 1,411,240 1 409,953 | 1,408,088 
Balances abroad and fore | 
QUrrenci€S ....-.sereeeeeeeee 443,065 | 404,308 | 345,508 | 329,732 321,528 
Discounts and advances ...... 1,444,242 | 1,411,884 | 1,420,612 | 1,400,420 | 1,375.831 
advances to the T'reasury...... | 4,562,064 | 4,562,064 | 4,562,064 | 4,562,064 | 4,562,064 
LIABILITIES. 
Capital paid in .......+eeeeeee. | 473,896 | 473,896 | 473,896 | 473,896 | 473,896 
ReSerVES ..seeesesecersecereees 1,095,904 | 1,094,135 | 1,090,i74 ve 085.592 1,088,177 
Bank notes in circulation...... 4,035,778 4,000,866 | 3,912,628 | 3,:67,667 
ight limbilities.....+++-++eeee. 1,106,949 | 1,036,258 | 1,014,545 Yan 378 | 1,016,633 
Deposits ....0eseeerereeeeerees | 1,444,242 | 1,545,543 | 1,589,379 | 1,613,372 | 1,651,188 
NATIONAL BANK OF GREECE.—In drachme (000’s omitted). 
July 15, — | June 15, | May 3l, | » [ Saly 5, 
AssETs. | 1927. 1927, 1927. 1926. 
Gold and balances 
abroad .......0- 2,544,864 | 2,704,572 2,757,698 2,708,406 1,869,549 
Government [oans | | 
and securities.... 3,859,380 | 3,886,880 3,895,033 3,868,075 3,813,463 


Discounts and loans 3,012,719 | 3,053,967 2,978,031 4,016,426 3,188,543 


LisBILITIES. 
Notes in circulation’ 4,795,210, 4824,591 4,783,038 4,859,349 | 4,486,258 
Government depsts. 1,063 3,600 | 974,951 942,123 822,653 609,627 
Private sight depsts. 2,966,190, 3,133,136 3,101,992 3,034,058 } 2,353,927 
Private deposits at | 

fixeddates ...... 300,751 | 303,891 309,205 1,190,329 | 1,203,344 


BANK OF SPAIN.—In pesetas (000's omitted). 
| Sept. 5, | Aug. 27, Aug. 20, | Aug. 15, | Sept. 4, er onition 


AssETs. | _ 1927. 1927, 1927. 1927. 1926. me 30,1914, 
GOM....cercccveee 2,597,551 | 2,597,546 2,597,545 | 2,597,550 | 2,556,502 21,775 
Gilver ..........--| 678,917 | 680,750 | 678,119 | 676,249 | 670,072 | 728,600 


*Loansédiscounts 1,866,324 | 1,871,734 1,894,584 | 1,890,704 | 2,405,846 | 800,725 

Spanish 4% stock) 344,475 | 344,475 344,475 | 344,475 | 344,475 

= Treasury; 150,000} 150,000 150,000 | 150,000 | 150,000 
ILITIES. | 

Circulation ...... 4,176,809 | 4,123,872 4,156,073 | 4,184,187 | 4,390,679 | 901,550 


Deposits......... '. "92/261 | 1,059,617 | 1,044,561 | 1,042,406 | 1,026,027 | _ 477,500 


* Including 92 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 














| Aug. 3, | — ." July 20, July 13, | Aug. 4, 
Assets, | “1929. 1927. | 1927. | 1926. 
Coinand bullion ..| 9,434 | 19872 9.915 9,922 | 9,628 
Ofwhich gold ...... | 8577 | 8,577 8,577 8,577 8577 
Balances abroad... | 166,814 | 36t 167.595 168,328 169,796 355,131 
Discounts .......... 210,979 206,320 203,524 | — 161,799 
ea loans .. | 1,606,185 | 1,608'490 1,608,869 | 1,608,942 | 1,674,411 
ITIE | 

Notes in circulation | 1,807,696 | 1,790,868 1,811,150 | 1,821,837 | 1,872,201 
Deposits . . | 65,877 | 80,249 95,758 91,513 | 49,183 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
Aug. 5, = | July 22, | June 24, | June 17, 





Assets, 1927. 927. | 1927. 1927. 1927. 
Gold athome............006 «. 59,621 85,113 | 84,894 84,634 84,890 
NE 556.0 06d00 o6csccees | 505,232 | 482,683 | 495,067 | 559,986 | 563.928 
Discounts and advances ...... 23,035 31,593 | 20,032 20,272 36,313 
Loans to Government ..... ...| 3,866] 3,866 | 38:6 6430/ 6,430 


LiaBILITIES, \ 
Notesof the bank in circulation’ 267,366 266,001 | 262,785 266,904 269,332 
Gort. notes in circulation .... 71,716 72,565 | _ 74,612 78,01 80,097 
EE cesscccccscsccscccsess 91,001 | 104,088 109,045 129,418 | 148,946 
Riissncwekeesedeeses ees 80,922 80,932 77,465 | 112,502 112,134 
Paid-up capital................ 77,889 | 77,889 77,889 | 77,889 | ‘77,889 














dé. Se 4 So. ae oe. 
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: Additional to aa mae by tender . the preceding week, 
Comparison with previous weeks :— 


Bank Bills, Trade Bills, 





3 Months. r Months.|6 Montha.'3 a Months. Monthe, 


Fla alaa® alag® ala” 














4 4 4 43°~«*S 
gy 4 ag 
ees! 3 | 3 \3 5 5% 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 
a ittording to advices received in London, the following pr: 
¢ Moscow quotations for tchervonetz :— 
£1,000 sterling equals 9434-64 tchervontzi. 


1 tchervonetz = 10 gold roubles, £1 sterling = 9°46 gold roubles 


CURRENT RATES IN NEW YORE. 
The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


Sept.9, Aug.11, Aug. 18, Aug. 25, Sept. 1, Sept. 8: 
1926, 1921. 1921 19a. tear. ita P 


% 
Call money. eeeeeeceeeee 5 ee 3 ee 3! es eo ee 
Time money(90 days’ mized coll) § ee a Re af a a ee ? ee 3 


a gible, 90 days.. 4 ceo SB oo BS oo 

















on oe 34 
oe eeene 88 days oo GR co SS cc 3 ee 3 ee 
Ineligible, 90 days............ 4B one 3 oo BH cw BH co ee 

Commercial accept, 90 days.. 434 .. ee o 4 oo @ 
Rates of Exchange. | Par (Sept. 9, Aug. 25,'Sept 1,\Sept. 8; 
New York on— | Level.| 1926. | 1927. | 1927. 1921. 
Gondon. ! | 
60 days ........ 48175 | 481g | 48144 | 481 
Cabo. cocccceee | (Dollars for £2 48666 485635 +s 4% . 
Paris aaa Cents for 1 trane 1930 | 2: 3912 | 391 


Brussels .. eoce » |Conte for 1 Belga 13°90 | 2°73S0+| 13°91 

Switzerland .., |Cents for 1 franc 1930 | 1932 | 19°28 19773 19°28 
Italy ....ccccce  |Cents for 1 lire 1930 | 357 5°4450 | 5°41: 5°4350- 
Berlin ......0¢ 5 |Cents for 1 mark 23°81 {23°05 (23°785 | 23°77 | 23°775 
Vienna ......05 4 |Cts. for Austrn. shig,| 14°07 | 1425 | 1410 1410 | 14°11 
Madrid ...... 4 |Cents for : peseta 1930 (15°25 | 1682 16°925 | 16 86 
Amsterdam ..,, |Centsforl guilder | 40195 |4007 (4005 


Gopeahiagen oon 26°54 | 26°77 26°753 | 26°755 
Oslo ...... eooe of [Conte for 1 kroner 26°80 4 | 21°915 | 25°97 25°22 | 26°41 
8t-ckholm .... 26°73 | 26°84 26°845 | 26°85 


Athens ........ 4 |Centsfor 1] drachma; 1930 | 1135 | 13125 132 [1°32 
Montreal...... »5 |Can. Cents for $1 100 (100719 (1000 j#prem. _ 


Yokohama .... ,, |Cente for 1 yen 49°85 }4820 4726 | 47°25 

Hong Kong.... 4, |Cents for H. Kong § P 53°50 | 48125 | 48°05 | 48:50 
Shanghai .... ,, |Centsfor) Shng.teel| .. ee as 60°25 | 60'125 |61°0 
Calcutta ...... s |Cents for 1 rupee 36°35 | 36°08 | 36°23 | 3632 


Buenos Aires.. ,, |Gold pesos for $100 10365 {10910 [10355 | 10360 | 1034 

Rio de Janeiro ,, |Cents for 1 milreis 32°42 (1518 {11°80 11°84 | 11°84 

Valparaiso .... , |Cents for] peso 12166 | 12125 [12125 | 12125 | 12125 
+ Cents for 1 franc. 


OVERSEAS BANK RATES. 





Changed, Changed. % 

Amsterdam .... Oct. 3, 1935 .. Osl0...cccccceee Oct. 26,1926 .. 4% 
Athens ........ June 7, 1927 .. 10 Paris ...ccecoee Apr. 14,1927 .. 5 
Belgrade ...... June 23,1922 .. 7 © secceoee Mar. 8, 1927 .. 5 
Berlin ........6. Juneld, 1927 .. 6 Pretoria.......- Sept. 10,1927 .. 6 
Rrusse! ecooee June 22, 1927 .. 5 Wl .cccccceee Oct. 1, I!  & 
Bucharest eeooce Sept. 4, 1920 oo 6 Rigs...cccccccce Jan. 1, 1927 ee 7 
eee ecceee Aug. 26, 1936 .. 6 Rome .......e.. Junels, 1935 .. 7 
Calcutta ........ Sept. 8,1927 .. 5 Sofia ....sece.. Aug. 5, 1924 .. 10 
Copenhagen.... June 23, 1927 .. 5 Stockholm .... Apr.21,19237 .. 4 
emi assoseeee Sa se 3 Swiss Bank Oct, £2, 1988 

elsingfors .... . 10, se places .....0.. Oct. oe 
Kovno eecccccese Feb. 8, 1925 ee q7 Tokio eeeecsecsece Mar. 9, 1927 ** sad 
Gisbon ........ July 28, 1926 .. 8 Vienna ........ Aug. 24,1927 .. 64 
New York Fede- Warsaw .....0.. May 13,1927 .. 8 

tral Reserve .. Aug. 4,1927 .. 33 Se 
Madrid ........ Mar, 23, 1923 5 Irish.....e..e0. Apr. 21, 1937 .. 5% 


Central Bank of Chile,—Discount rate for member banks, 74%; discount rate 
for the public, 84%. 





“ Achievement is but another 
milestone along the highway of 
progress—the end of the journey 
ties ever beyond.” 


THECHATWOOD TRADITION 


= 
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CONTENTMENT 


Development does not admit of 
contentment. 


Contentment with the success of 
yesterday will develop failure to- 
morrow. 


The Chatwood Security is the result 
of the development of ideas and a 
persistent refusal to acknowledge 
contentment. 


The tradition of the firm indicates 
its policy and the confidence of the 
banker to whom it renders service is 
—e in the great growth of the 
irm. 


THE 
CHATWOOD 
SECURITY 


: THE CHATWOOD SAFE CO., Limite d,: 


| HVAHVOATYPLYG HUE UOP AUTOR Ae HAL: Bankers’ Engineers, AWUUMUNNUNANN HH? 


: BOLTON and SHREWSBURY, Eng.: 
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RATES OF EXCHANGE. 


























London on | omnce Par. | Sept. 10, Oops 2, one 
Cable 4869 | 4° 857-3 | 4° 86-25 4° 863,34 
Cable | 4 4-848 g 4: 852 48 BE ym 

abakane T.T, 1698-% 1234¢8-4¢5 | 123°95-124°05 
T.T. 2043 | 20° 38-39 | 20°42s-3h | 20° 434-4 
T.T, | 12107 | 12° Og-11 | 12133 12° 13-13 
T.T. 3500 | 1778—gt | 34°91°92 | 34: 903- 
T.T, | 25 1353— | 893-8 893— 
T.T, 25°22 | 25 124-134 35° 214 95°21-213 
TT 18159 | 22°14-16 | 18°55- 8° 45-7 
T.T. 18159 | 18°15-16 | 18°10-18 | 18°10 
T.T, | 18159 | 18-27-29 | 18: 16-4 18: 164-17 
T.T, | 25°22) | 31-77-80 | 28° | 28° 81- 
T.T. | 53¢d | 283 2s | 2h3—2 
TT, | 34°584 | 34° 38-42  47- 34° 47- 
T.T, | 24°02 | 1633 164 | 16338-42, | 16333 —425 
T.T, | 25°223 | 273—5 2754 —6 2754 —63 
T.T, | 27°82 | 27°60-80 | 27° 76- 27° 77—80 
TT,  25°224 | 970—80 785—7 790 -% 
T.7T, | sat 665-89 670—5 | 669—675 
T.T, | 25° 423-8 367—8 366—368 
TT, | 110 | 910—20 955-65 | 957—963 
T.T, | 25°223) 43-5 43—44 | 43—4 
2.7. 19323 | 1922-3 193-3 | 1923—193 
ode = } —_ 
an | tsb “te ith“ 
a7. 25.224 25: 15-35 35 (15:30 | 35. 15-35 
men | arog | a 47 H ih 
Gays| 16 Ta = 
T.T, | 51 | 494—493 
90 days 40 | 39-40 ita aoe 
ye * prem. | 
TT. to —1/6d $2 | 1s a 
7.T, |} Gold |1/ —1/6a| 1/583 & le 548d-#4d 
T.T. Sovn. —1/6d/ 1 $ 1s 549d G4d 
TT, -. ©|(282d-29d Wig is 1/114-2/0¢y 
TT, ee (28 9%d-103d | 2/og-2/oh | 28 6 -6hd 
T.T, | 2s 4d jzs:4d-4d | 2s . 3) ae 38fd-G9a 
T.T, | 24°58d {ls 11834 1s 11444-4484! 1s 113-44 
T.T, | 24-066d't2s0hd (+28 \28 Ogd 
T.T, | 24584! 2 23— | 23-234 
+ Rate for previous day. (t) Francs to £1, 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 


London on South Africa. 


From February 22, 
1926. 


South Africa on London. 
Buying. | Belling. 





OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF NEW ZEALAND. 











London on Australia and Australia and New Zealand 
New on London. 
Buying. Selling. Buying. Belling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. |Zeal’nd} tralia. |Zeal’nd| tralia. |Zeal’nd| tralia. | Zeal’nd 
7, e eeeeseeeoee ee ee ee ee 
Demand ...... 98 oo 4 tool Tool 
Wdays ...... 97 97 oe eo 300 100 
60 days ecccce 97: 97: ee ee 99% a 
SO days ...... os on 98 o3 99 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American -Bank, Limited, quotes the 
following rates of exchange :— 





Country. | pong lear Value! Usance. | 1927. | Rate, 
Rouador ............\Sucres to £...6..| 1015 ‘aight London| Aug. 18 | 24°70 
Venezuela ...... -o.-|Bolivares to & ..| 25°25 ° | Aug. 22 | 26°55 
Colombia (Bogota) --| Penge to £20. 200. 100 | PT} Aug. ll 99°12 

ecccccccecs| to &... 4°8665 ” Sept. 5 4°90 
Gan Salvador........\Colones to 2 ... 973 9 | Sept. 6 99 
Bolivia ............ |pence to 1920 (90 days } July 21 1740 


INDIA COUNCIL REMITTANCES, 
The total remittances from the. Government of India to the 
Secretary of State for India in Council from April 1st to 
September 3, 1927, were as follows :— 


£ 
Purchase of sterling in India ........secesseees jusues -- 6,470,000 
Transfers from the paper currency reserve in England to 
the Treasury account of the Secretary of State for 
Rein tn Gt. <6'0'6056004406500090000000 cc 0nsirere 5,574,000 
Total eeseee eevee eeeeseeeeseeeeseeeeeeeeeeeeeeees 12,044,000 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 








1927. ARRIVALS, £ 1927. WITHDRAWALS, 2 
Bast. — B cveccisscccccevccccses o «Mil |[BSept. 3 .rccccuccccccccccee esse nil 
” B cencessvccovccccecccces nil 0 vu D ccccncms cccnsecccaccess nil 
” 6—Arabia ........ sovs 80,000; , 6 .....e.ee- ---. bars sold 65,000 
*8. Africa ...... sovs 250,000 Italy ...cccscccee sovs 1 
e DP snkneicckinserssseaven - bil ee Oe ee ee i 
” B ewnpes- -nccoses nenenane nil ” 8—Argentine ...... sovs 500,000 
° 9—*3, Africa........80V8 250,000; 5 9 ....cesserese bars sold 91,000 
Total ..........+6 eesececces’ 580,000 | ere «++ 680,000 
Net withdrawals, * Released from set aside. 


THE ECONOMIST. 
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[September 10, 1997, 
BULLION, RA 
The following statistics of imports and exports of at 

: Ports OF gold for 

week ended September 7, 1927, are issued by the Statisti 
Department ot H.M. Customs and Excise :— stical ) ¥ 
j ae c 

. (0) 

Imo ortbers Irelants || Saporteg fram Grose Beliatn and 7 
Com £  |\'To— 7 a mre 
Houmania ss-cscccsccc2c22] 831300 | Betglam’, 20000700000 ne Ot 
Venezuela .................. 13,073 || Switzeriand ...........0°"° Do fe 
British south Africa........ 30,589 || Austria ................... Lond.é 
British Guiana ............ UE Tl RIOD ocissesceessecssscoestd Do fc 
Other countries ............ BE ss daccekecascsecae cat Do fe 

Argentine Republic ....,,, Lond, 
po Dek 
| aa Settlements seein — 

Total declared value of —|| “Total declared ‘vaive “ci Do fe 

REID sintecessnsgnnes 335 || exports ...... Poa s 
Messrs Samuel Montagu and Co. write on September 7th as vase 
ollows :— Lone | 

GOLD Dot 

During the week under review £641,000 on balance has Gree’ 
been received by the bank, decreasing the net efflux this year = 
to £515,000, and since the resumption of an effective gold 
standard to 45,839,000, as set out in the daily bulletins at 7 
the bank. : 

SILVER. 

Owing to a measure of demand from China during the 
week silver prices reached a little higher level until asid was aie 
quoted both for cash and forward delivery on the sth inst., 
on which day some inquiry was also received from the Indian a 
bazaars. Following this rise, China turned seller and the Aon 
market became duller in tone. Without being very active — 
America has been more ready to support the market, although Boog 
some sales were recorded on account of that quarter. The — 
following were the United Kingdom imports and exports of Made 
silver registered in the week ended the 31st ult. :—Imports: = 
U.S.A., £43,588; Malta, £30,000; other countries, Laoha: Bout 
total, £79,550. Exports: Germany, £25,250; other countries, TI 
412,335; total, £37,585. 

Inpian Cunrnency RETURNS, as 
(In Lacs of Rupees.) Bay 
Aug. 15. Aug. 22, Aug. 31, B.A. 
Notes in circulation ............ 17,828 .. 17,910 .. 18048 BA 
Silver c in and bullion in India .. 11,307 .. 11,357 .. 11,490 oe 
Silver coin and bullion outof India .. os ac Cord 
Gold coin and bullion in India 2,976 .. 2,976 .. 2976 = 
Gold coin and bullion out of India... oe oe oo se 
Securities (Indian Government) .. 3,545 .. 3,561 .. 3,545 — 
Securities (British Government).. .. bs 16 .. 19 
No silver coinage was reported during the week ended the = 
31st ult. The stock in Shanghai on the 3rd inst. consisted of ty 
about 57,900,000 ounces in sycee, 77,500,000 dollars, and 2,740 
silver bars, as compared with about 56,100,000 ounces in on 
sycee, 79,400,000 dollars, and 3,040 silver bars on the 27th ult. Ou 
GOLD AND SILYER PRICES. _ 
Gon Silver—Per Ounce. Dete Silver. Cus 
Ounce. | Cash. Forward. . Cash, om 
S ae 84 103 05 : 1921 3 > 
ept. coos - 5 25-5 Se t.16, oe ! 

Pitt) ga ang | 25a" | 5g” | 1s,1999.. 3 a 

6....| 84114 | 25 25.5 14, 1923..| 318 in 

Teee.| 84 114 25 25 12, 1924..| 34% San 
eooe| 84 113 254 257, 11,1925..| 332 

9....| 84 114 25.3, 2535 10, 1926..| 284 _ 

Ant 

‘ NOTICES. S 

National Provincial Bank, Limited, announce that an office ro 
of the bank is now open at The Parade, Burnt Oak. 

Barclays Bank, Limited, announce the opening of a new x 
branch at 84 High street, Bideford, under the management of we 
Mr E. C. Midlen. Pu 

Lloyds Bank, Limited, announce that a branch of the bank ta 
is now open at 14 The Broadway, Muswell Hill, N. 1 under 
the management of Mr N. P. Jose. The bank also announce 
that the branch hitherto carried on at 55 High road, Suse = 
ham, has now been transferred to new premises at 186 Hig 
road, Streatham. ; 

Westminster Bank, Limited, announce the opening of a 
new branch at Shrewsbury (29 High street) under the man- 7 
agement of Mr V. F. Wade. a 

We are informed that the Deutsche Bank has arranged - , 
Dillon, Read and Co., of New York, a $25,000,000 ivan Ot 
6 per cent. loan, issue price to be g9} per cent. Certifica E 
offerings will be made shortly in America, Great Bais’ . 
Holland, Switzerland, and other European countries. FT ; U 
of the loan will go principally to middle-sized German Som Uy 
panies. The Equitable Trust Company and the Internationa a 


Acceptance Bank, among other New York houses, are partir 


pating. 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 
— Week —_ Sept. 4, Aceregate Weeks, 
(000’s omitted.) _ (000's omitted.) 
ower ue |Miles| , - | . 


Open.|5.3 
(o, Week ae | é E 




















Do for 1926 eevee 
1925 ....-- erie 3} 416 8,588 38,846 
Dolenia. & Scot.| 6,9514) 728) 620) 20,873 10,024} 30,897) 51,896 
Do for 1926 ....-- 6,°51 7 493 17,518 23,601) 43,200 
Do for 1925 ....-- 6,950}/ 790) 587 744) 19.940 29,400} 52,144 
Po 2,177 | 427| 94 i369) 3,002 4.158} 16,027 
Do for 1926 ...... 2,179 | 428) 87 11,394) 2,818 3,515} 14,909 
Do for 1925 .....- “Ss 440) 91 2,995) 4,072! 16,3€7 
weriolian (c) . 59 (302) .. . ee 1 1,175 1 
ioe 1906 ‘ 58 29°0| oe ee 101°2 a — 
0 C)} ee sole oe ee ’ 
ne ws] te - asa 
Lon.& omeer oe ee oe ee 
Do for 1926 ..... os 7358's ois -- |1,3042 
spots oD wn(b)} 80/ 38 .. oo 318) 1330 
Great Northern (b)) 562 | 21:1 oan 584°9/1,094°4 
Great Southern (b)! 2, 187 | 48°3 1,589°9/2,853'6 





OVERSEAS RAILWAY RECEIPTS. 





HY Gross Receipts | Total Gross 
Period. : for Week. Receipts. 























Name, s |l-_—_ J 
fm | oe a 1937, | + or — 
INDIAN, 
Assam Bengal ......|18weeksjAug. 6) 1,072 
Lt. By........-|19week 3} 118 
&N, Wester: |19weeks 13) 3,082 
Beogal-Nagpur ....|1 weeks 6} 3,002 
=n & O.1,|22weeks/Sept. 3} 3,032 
Yeccbdves .-.(18weeke Aug. 6/ 1,349 
Mains 6 8. dai. 13} 3,058 
Nigam's Guarantd.(s) 19 weeks 13 toe 
#Rohilk’a & Kumaon|19 weeks 13) $69 
South Indian ...... ‘19weeks 13) 1,912 
t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ARGENTINE (a). 
| ws & & & & 

N.E. ......| 9weeks/Sept. 3) 15.500) + 700} 132,600}+ 11,700 

B,A.and Pacific ....| 9weeks 3 aast 137,000}+ 2,000) 1,284,000,+ 21,000 

BA. Central........ ; Sweens Gi. ae 13,488}+ 1,207) 138,410,+ 13,698 

B, 4, Gt, Southern ..) Sweeks 3/ 4,720 | 214,000|+ 24,000] 2,172.000/+ 367,000 


BA. Western ......| Sweeks 3) 1,888 | 85,0094 5,000} 860,000 + 72,000 


























Central Argentine ..| 9weeks 3} 3,305 | 250,000/+ 35,000) 2,255,000/+ 247,000 
Qosdobe Central coos) Sneeks 3 1,202 | 74,020|— 9, 9,000 
Entre Rios ..........| 9weeks 3; 738 | 25,700|+ 1,920) 203,000 i. 10,300 
a 

A a & & 
Havana Central ....| 8eeks|A | L729 493} 98,914/+ 956 
United of Havana ..| Qweeks|Sept.. a 101) Neos ® 1,624 458,876|— 27,210 

Ah URUGUAYAN, 

7 ay fi @.) ey 6 
Central Urog | emnahs\sent. 3) 273 95 064! + 326 219,027|+ 14,936 
0, Urug, (Hast. xi) Qweeks| 3} 3tl 4416'— 17) 44,497/+ 5,483 
O,Urog, (North.Ext.)| 9weeks 3] 185 2,745\+ 487 25,496/+ 5,997 
C, Urog, (West, Fixt.\! Qwaaks! a1 2.453|— 313} -19.458/— = 3,184 

CANADIAN, 


3 @ % 
Oanadian National +/34 weeks Aug. 31 19,582 1,259, 9,625, + 381, 199 172,401, 492 + 4,802,212 
Gatadian Pacific ../34weeks| 31 14,403) 5,769,000 + 587,000\121 668,000] + 3,212,000 


+ Aggregate traffic from Jan. 1 is exclusive of the earnings of the Eastern 
lines since July 1. 


BRAZILIAN (b). 








Gt, West, of Brasil. .|35weeks/Se : 1,018 6 109 fo% 420 300) 168 400 
I lai Ww pt. , a . i — . 

















eas scien) SMe ag, BA) AE sa 
fan Paalo........ |3sweoks Ml 47-7217. 2137] 1'557'591/- 120° Gold. Tons. | Tons. | Ozs. | Oze. | Ons. & & 
a 4 ee ee Ashanti ............005 ae ‘| 8,487, .. = z 39,427; 14,724 
ne Associated ........... 0005 5, wa | ia a 7,969 “ 
J i | i Belaghet eecccecccecesceoes > ee . ee Kens] ese 
Antotagaste weeks Au a as Blackwater.........-...0+- ee ee a ee 
Tree g. 21 $6,930 = e303 1,036.16)|— 269,620 Ee o a % 1543 
Wiltate -(emonihiyi ssweces| 40a} 25983— 1,614| 419,184,— 95,183 Gem tad Motor. nese —_ Tato asios| disol “don dees) 22iise 
; ampion Reef............ f F , a oe 
OTHER OVERSEAS. Exploring Land .......... rent Een. ie 4ae5| 
Gabait Tributing .......... 211} 1,014 79 4,031 ae 
Beran’ Gandia . woeks|Sept. J 3 Ps. 16,000 w 898,500/— 63,200 | Gem (Rhodesia) .......... 1 " a ae 40 1,169 
’ tpais weeks) j|Aug. hs £7.451\— 1,704) 104. 938 — 14,405 | Globe and Phenix ........ eo ee ee 10,437 
Gelb. of tot Pe 150507 + 82,428) 3,791,555|+ 781,902 | Lake View and Star ...... : 22471} 2,501 
Ballway es — x 432 $341,000) + 4,900) 2,014,300— 174,400 | Lena (Aug. 25 to Aug. 31) .. WAS es 
tary Cental <: | Qwoeks| out. 3 26 | © £4890+ 70) 45,810)+ 1.80 | Liipaard’s Viel... a ite +433 
8weeks|Aug. 27| £3401\— 334 — 10854 | Lydenburg Platinum Se caiillaae (piatiny m) «. 
nian, Mysore Gold ........ 8,732| 1,105 aa 
Verted at par. (b) Converted at the current rate of exchange, Nundydroog ...... anne as As a 
~ a Ooregum .....+.+5--- ste - ee 
TRAMWAY ee GROSS RECEIPTS. Onverwacht Piatinum . ee a4 591] (platinu|m) .. 
Rezende ..... Seteecetee aes ee 13,352/ 5,562 
for Total BHaMva ..........eeeeeeee oe ° 30,529 5,670 
Name, Period, an, Receipts. Sherwood Starr..........06 ee 6,109 2,337 
———_——— | Sons of Gwalia ..... cami ee 11,918} 11,545 
1927, ‘teat, | +08 +or—| 1927, [+ + or — | Sonth Kelgurli....... coast a 17,074, 3,047 
St John-Del Rey .......... oe ° 30,800) ee 
(668; + 1,262 362| $045,475 + F islaa Taquab and Abosso........ Be 16,105}. 
os £12,222 — = 124,404 + 4,136 | Waihi ........ .....----++ 19.704 6.547 ozseolla & | 98.3571 ozs silvier 
Pa Relziez7|+ 10810) eR * Loss. 
15 £1,658) — 87 48,545 + 238 Broxen Hit, SourH, Luutrep.—For the four weeks ended Sept. 3, 1927, a6At 
oe &i3lji— 217 57,414\— 6,492 | tons of crade ore and 13,090 tons of deleaded slime residues were treated, and 
134} 843,621) — 71 511,489] + 1 duced 4,798 tonsa of leady concentrates, assaying 66 per cent. lead and 25 ozs 8 ie 
<6 £369|— — 55 61,982'+ 1,724. per ton; also 7 529 tons of zinc concentrates, assaying 47 per cent. zinc. 
124 | £28808}+ 1,900]  637,412\+ 53.365 Mounr Lyevt MisinG AnD Raitway Company, Lowitep.—During the eight weeks 
164 | £80,836|— 1,937] 1,855,585, + 220,354 | ended August 17th the mill treated 11.203 tons of ore, producing. 3,290 tons of con- 
ee £5,318|— 1,039]  180,646\— 40,643 | centrates. Small tonnage due to interruption in operations on account of strike. 












DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend 
marked % or stated in Cash for Whole 
* Interim div. + Final div. Yeare, 















































Name of Company, te a eth a 
oF y: of Year,|vious, 
_ Binal, | ment. | Payment. | Toarsvious 
‘Railways, .; | «|... °&+4.|'|%1% 
Chesapeake and Ohio ......... | Bs" ‘oct. 1) Quarterly _ 
Nizam’s = teed State...... \(&bonua] of 4 %) 16 15 
ks. 
Chartered of India, aa 
and China ...........<0... 14* (Sept. 14) Tax free hie “e 
Commercial of the Near East . oa 5* Less tax ee ° 
WRB tOR os. cok cite ces ccccccseces | (Oct. 1 ° 4 
Mercantile of India. ........ wees %* ‘ Less tax a 7 
Mining. 
Central Provinces nanan 10%* Oct. 3) Tax free * ait 
Nundydroog ..... 1... pecececees 16 p.s.* Sept. 28 oo oe 
Tea and Rubber. 
Borneo Company ..  ...+-ese0. 5%+ jOct. 12 — tax at 4/ ado eo 
British Borneo Para Rubber....| 10%t+ Less tax 20 
Cheras Rubber............. Tk%* ‘Sept. 20 ° aa an 
Chersonece (F.M.S.) Estates «| 44%* Oct. 11 aa ec ee 
Dimbula Valley Tea ....... -| 15%* |Sept. 30) a we 
Galaha Ceylon Tea ... 10%* Sept. 15) Less tax ‘at 4] “a an 
Karmen Rubber ....... ooo] SHH] oe 10 20 
Parit-Bruas Rubber ............ | 1p : te 225 | 35 
Riverside (Selangor) Rubber... .| *| .. | Less tax se 
Sungei Purun Rubb»r ......... | 7 %* |Sept. 20) oe 
Takau (F.M.S.) Rubber ......../ 6%* Oct, 1) Less tax” | ‘ 
Other Companies. | 
American Invest. and General 
UM TO. eccacdeccapeeens 5%* Sept. 30; oe ee op 
Ashton Valley Iron ............ Pee ft oe 5 4 
Bath and Portland Stone Firms; .. | os Th 1h 
B. Laporte......... Sedcenseeeens 6 9 
Brown Brothers ............+00. 24%* Oct. 1) Less tax” ee eo 
— Foundry & ee | ‘ e 
British Tobacco (Australia) . 3%* Sept. 30 “a ee 
Bart, Boulton, and Haywood. . Svot (Sept. 29) oe 10 10 
Calico Printers .........ss.0.+- Th Th 
Cheltenham Gas Light ........ | | | Less tax ee 
Clarke. Chapman ............e- acl a ‘Sept. 14; Less tax ge eo 
Crosswell’s Cardiff Brewery . | Less tax 10 15 
Dalmellington Iron ..... am p.s.4! Tax free 10 5 
Dominion and Chem “one | [Sent. 20 eo és 
Fisher and Ludlow ............ Less tax ee ce 
Foreign, Amer., and Gen. Invest- 
ment Trust, on EOE OE 3%* |Sept. 30 a ee oe 
General and Commercial Invest- 
ment Trust, Def............. 5* |Sept. 29 ee a eo 
Greater Scala (Birmingham)... ‘| 3%* |Sept. 12) Less tax aa ee 
Henry Tomlinson ............0. 5* |Sept. 10) Tax free és eo 
Hyde's Bird Seeds .........0.0- | 15* |Sept. 30} Quarterly ee ee 
Imperial Tobacco of Canada.. 13% |Sept. 30 “e ee eo 
International Holdings and In-| 
vestment ........5.....c008 se +s ‘ 19 p.s.|7/ p.s. 
Irish Sugar Manufacturing .... a +s Tax free 10 ee 
J. Mandleberg ..........eeeee0ee 24%* ne a ate a 
Jones and Higgins .............. | 35%* ee ee P z's 
Joshua Perkins .........sseee0- <o $< Less tax 124 | 37% 
Leather Cloth .......esceeeeees | .«. |Sept. 5) Tax free ane Ss 
Oe eee a pe ie 123 
Northern Mexican Power ...... 1%* an aa a z. 
Rowland & Marwood’sSteamship| .. ke Tax free 20 25 
Service Petroleum ............. 15% |3ept. 16 a ae és 
Southend Waterworks.......... | 4%* |Oct. 1) Less tax ie ee 
Third Scottish Western Invest- 
ment Trust ..........scee0e 5%* Pm Less tax ou a 
Thom-s Robinson ............ | /6 p.s.* oe Less tax és ee 
Tyne-Tees Steam Shipping (relly paid) ag Less tax 1) p.s.l/6 p.s. 
Do (Partly paid). ae & _ 16 p.s.l/3 B le 
United Indigo and Chemical . ° a 16} Lees tax 8? 4 
Wallsend Siipway .............- 24% ‘ Tax free se es 
Wardle and Davenport ........ ee Tax free | 20 15 
Western Telegraph ..........-. a Tax free | 10 10 
William Whiteley .............. 10%,* |Oct. 1] Less tax 7h a 











MINING OUTPUT STATISTICS FOR AUGUST, 1927. 


Tons 
Crushed. Gold Recovered. 

































454 


Norru Broxen Siti, Limitep.—For the month of August the production was 
as follows :—40,522 tons of crude ore were treated, assaying 14 per cent. lead, 8:3 
ozs of silver per ton, and 108 per cent. sine, producing 7,790 tons lead concen- 
trates, aversging 65°2 per cent. lead, 32'2 ozs silver per ton, and 7:7 per cent. zinc ; 
also 7,420 tons zinc concentrates, av 47 per cent. zinc, 61 per cent. lead, 
and 75 ozs silver a ton. 6,770 tons of dump slimes were treated, assaying 

ozs of silver ton, and 16°7 per cent. zinc, producing 710 
tons lead concentrates, ovens 1 per cent. lead, 41°6 ozs silver per ton, and 
136 per cent. zinc; also 2,160 tons zinc concentrates, averaging 45°9 per cent. 
zine, 6'3 per cent. lead, and 6°6 ozs silver per ton. 

San FRANcISCcO or Mexico, Limirep. Ore treated, 22,590 tons; residues 
treated, 830 tons; lead concentrates produced 3,030 tons ; zine concentrates pro- 
duced 3,650 tons. Estimated net smelter return on lead concentrates, $177,787 
(U.8. currency), and on zinc concentrates, $102,907; total, $280.694. Operating 
expenses, $124,936. Estimated Pega iS being $155,758. Office Note.—The 
return includes a plus adjustment of $23. being excess of realisation of pro- 
ducts over valuations in of previous months. 

Sutreipe Corporation, Limitep.— During the four weeks ended Aug. 27, 1927, 
12,478 tons of Central and Junction Mines ore, together with ?,027 tons of slimes, 
were milled at the Central Mine, producing 2,444 tons of leady concentrates (in- 
cluding 261 tons from the de- plant), which assayed 47 ozs silver, 63 per 
cent. lead ; together with 3,201 tons of zinc concentrates, assaying 10 2 ozs silver, 
6'1 per cent. lead, 48°8 per cent. zinc per ton; and 590 to s special slimes, assaying 
12 ozs silver, 17 per cent. lead, and 9 per cent. zinc per ton. 


adiaal 











Other Notes in Return. 
Copper. Tons. | ; 
Bwana M’Kubwa.......... 411 | Copper oxide, equal to 338 tons refined 












copper, assaying 99°88 per cent. 
(Metric) estimated at 22 per cent. copper. 


Concentrates. 


10 
59 

















63 
25 
2b Est. value, £3,500. 
70 | Concentrates. 
6 | Concentrates. 
1024) os 
53 | Black tin; amount realised, £9,025. 
i ne 444) Est. value, £7,117; est. cost, £2,276. 
Jantar Nigeria ............ 35 
= Shipped, 13 tons. 
9 ys 
. Est. value, £16,065. 
30 | Est. value, £5,250: est. cost, £1,832. 
; Est. value, £3,348 ; est. cost, £1,330. 
Est. value, £3,893; est. cost, £3,399. 
= Est, value, £21,278; est. cost, £9,085. 
| & cS 
North Ropp ......... os 16 
Northern Nigeria coo 150 oa 
Pahang Consolidated...... 210 | Black tin, 7°27 tons alluvial. 
Pari Tin 13} Est. value, £270; est. cost, £224. 
Pen 36 | Est. value, £6,150; est. cost, £1,480. 
Rahman Hydraulic 445 ee 
Rambutan 15 | Est. value, £2,275; est. cost, £915. 
Rantare 23 ee 
Renong........ 443 oe 
) 80 
Siamese 45 oe 
South Bukeru 34) oe 
South Crofty ........ hbeben 70 | Black tin, value £11,929. 
Southern Perak .......... 19 | Est. value, £3,375: est. cost, £1,885. 
Sungei Besi................ 40 | Est. value, £7,022; est. cost, £4,397. 
Sungei Way .............. 424) Est. value, £6,535; est. cost, £2,000. 
Taiping ..........ccee 1 oe 
Tanjong . 11 | Est. value, £1,937; est. cost, £1,575. 
Tavoy .... 42 | Valued at £8,500; gross profit, £6,500. 
DE Piié+ecksoneegpescee 3 | Est. value, £4,735; est. cost, £2,325. 
Tekka-Taiping ........... Est. value, £11,060; est. cost, £3,440. 
Tin Fields of N. Nigeria .. ee 
Tongkah Harbour ........ os 
PE Tésiessscepseapenees Est. value, £6,545; est. cost, £3,837. 
Yarde Kerri .......... once ee 
Zenebi ....... beesetbecess oe 
Coal. 
Durban Navigation........ ee 
Natal Navigation..........| 112,794 és 
South African ...... eosees| 70,798 “ 
Tweefontein United ...... 73,732 ee 
Vereeniging Estates ...... | 191,184 . 
Lead. 
Rhodesian Broken Hill.... 500 oe 
Miscellaneous. 
Tanganyika Diamond ....| 1,450 | Carats. 








Reports and Notices. 


Following the flotation of the En-Tout-Cas Company (Syston), 
Limited, as a public company, the transfer and registered offices 
have removed to 411-419 Salisbury House, London Wall, E.C. 2. 

The directors of the London and Lancashire Insurance Com- 
pany, Limited, have appointed Mr Arthur S. Rogers assistant 
manager, and Mr Thomas Wallas secretary, of the company. 








GOVERNMENT STOCKS, &c. 
CZECHOSLOVAK 8 PER CENT. STATE LOAN OF 1922. — The 
figures, subject to audit, received from the Ministry of Finance, 
Prague, show that for the second quarter of 1927 the receipts from 
the Customs duties amounted to Kc 354,294,825 and the net profits 
of the tobacco monopoly to Kc 304,000,000, compared with 
Ke 206,190,151 and Ke 292,456,147 for the corresponding period 
in the previous year, making the total amount received from both 
sources for the half-year ending June 30, 1927, Ke 1,242,571,715, 
— with Kc 919,567,209 received in the first half of the 
year 1926. 


"GERMAN GOVERNMENT REDEMPTION RIGHTS OF THE LOAN 
LIQUIDATION DEBT.— A supplementary drawing list, comprising 
numbers 30001-60000, for the year 1926, has been received and is 


available for inspection at the Bank of England, Loans Office, 
5-6 Lombard street, E.C. 


THE ECONOMIST. 













































(September 10, 1997, 


STATE OF BAHIA.—The Ethelburga Syndicate, Limite 
that it has received the August instalment payable by 
ment of Bahia under the scheme arranged in connectj 
interest on the external loans of the State. This will Pp 
for the payment of May 1, 1925, coupon on the 
1904 Loan. 


d, announces 
the Govern. 
OD with the 
TOVide fup 

bonds Of the 


BANKS. 


AUSTRALIAN BANK OF COMMERCE, LIMITED.—The balance of 
profit and loss for the year ended June 30, 1927, of £277,286, | 
graduated land and income-taxes for the year £54,180, — 
£223,106, less interest paid on inscribed deposits £5,038, makin 
profit for the year £218,068, against £207,953 for preceding year 
From this amount the following appropriations have been made. 
Transfer to reserve fund, £50,000; transfer in reduction of bank 
premises account, £10,000; ordinary dividend, 8 per cent, as 
before, £157,826; balance, £240; brought forward from last year 
£55303; out of which the following appropriation has been made— 
Transfer to reserve fund, £28,880, leaving to be carried forward 
£26,663. It was decided to pay off the balance of the inscribeq 
deposits on March 31st last. The nominal capital of the bank 
was increased at the last annual general meeting to £s,000,000: 
and in December last an offer was made to the shareholders of 
308,000 new shares of £1 each, at a premium of 7s 6d each 
in the proportion of one new share for every five shares held. The 
whole of these shares were taken up, and on June 30th 312,967 
shares had been paid up in full; the amounts outstanding on the 
remaining shares being £13,760 on capital account, and £6,8% 
on premium account. As the final instalments were made payable 
on July 1, 1927, all shares will rank alike for future dividends 
The reserve fund, which on June 30, 1926, stood at £790,000, has 
been increased as follows :—Appropriation from profits of the year 
ended June 30, 1927, as above, £50,000; appropriation from the 
amount brought forward from the previous year, as above, £28,8%: 
premiums received on the new shares up to June 30, 1927, £131,120; 
thus raising the reserve fund to £1,000,000. 


COMMERCIAL BANK OF AUSTRALIA, LIMITED.—The net profit 
for year ended June 30, 1927, amounted to £341,711, against 
£317,707 in preceding year. The sum of £66,671 is put to 
reserve fund, and £25,000 to reduction of bank premises, The 
preference dividend absorbed £84,694, and the ordinary dividend 
of 15 per cent., the same as for the preceding year, absorbed 
£149,726, against £119,359. The sum of £81,760 is carried 
forward, against £66,141 brought in. In addition to the amount 
of £66,671 transferred to reserve fund, the sum of £233,329, being 
premium received on the new issue of shares, has been credited 
to that account, thus increasing the reserve fund to £1,300,000. 


COMMERCIAL BANKING OF SYDNEY (with which is amalgamated 
the Bank of Victoria, Limited).—The profit for the year ended 
June 30, 1927, amounts to £556,705, against £485,069 for pre- 
ceding year. The ordinary dividend is again 10 per cent. for 
the year. It absorbs £401,818, against £350,000 in preceding 
year. The sum of £100,000 is put to reserve fund, making total 
reserve £3,950,000. The sum of £50,000 is transferred to bank 
premises account. The carry forward is £60,184, against £55, 
brought in. Balance-sheet shows total assets £62,771,239. Bil 
discounted are at £37,084,511. With regard to liabilities, deposits 
amount to £51,239,268. he paid-up capital of the bank is 
£4,710,412. The amalgamation with the Bank of Victoria, 
as from January 1, 1927, was completed on March 21, 1927. 


NATIONAL BANK OF COMMERCE IN NEW YORK.— After conducting 
its business under one roof for 88 years and at its present location 
at 31 Nassau street, for the last 70 years, the National Bank of 
Commerce in New York opened a midtown office on Tuesday, 
September 6, 1927. Recognising the increasing importance of the 
Grand Central section as a business and financial centre, the bank 
has located its new office at 269 Madison avenue, between 39th 
and 4oth streets. The midtown office will be in charge of Mr 

S. Alexander, junr., second vice-president, assisted by Mr 
Ernest M. Schneider, assistant cashier. The latest statement of 
the bank shows resources of 655 million dollars, with capital, 
surplus, and undivided profits of 68 million dollars. 


leaving 


RUBBER, &c. 


KALIDJEROEK RUBBER CO., LIMITED.—The profit for the year 
ended March 31, 1927, was £35,809, against £52,177 in preceding 
year. Add amount of credit of profit and loss account, £574 
makes £40,883. Add amount transferred from income-tax reserve, 
rot now required, £5,000, making £45,883 available. Deduct 
amortisation, £2,500, leaving a balance of £43,383. Am interim 
dividend of 20 per cent. was paid in February, 1927, and the 
directors now recommend a final distribution of 20 per cent., less 
income-tax, making 4o per cent. for the year, against 50 per cent., 
absorbing £32,000, placing to reserve £5,000, and cate’ 
forward the sum of £6,383, subject to directors’ additiona! 
remuneration. Crops harvested amounted to: rubber, 653,888 Ibs; 
coffee, 6,084 cwts; cinchona bark, 5,679 kilograms. The —— 
sold and partly estimated realised 18.37d per Ib net, the unso 
stock of about 268,000 Ibs being taken in at a valuation of 18 P& 
Ib net. The coffee crop realised 72s per cwt net. 


SEAPORT (SELANGOR) RUBBER.—The crop accounted for -— 
year ended June 30, 1927, was 644,581 lbs, against 710,743 Ibs tb 
preceding year. The average net sale price was 1s 6.254 pet ib. 
against 1s 11.06d per Ib, while cost of production was 8.18d Pe . 
against 7.03d per lb in previous year. Net profit fell Wee 
£51,611 to £32,750, and the ordinary dividend is lower * 
per cent., against 25 per cent. The sum of £5,000 18 PU’ 
reserve account, and £5,000 to taxation reserve. The carry — , 
is £18,644, against £19,893 brought in. Cash is at Lands: 
against £7,613. Investments are all shown separately, and amo 
to £38,005. Of this £35,103 is in British Government stocks. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
a Net 























| in 
tai = Amount | Appropriation, | nr pins 
Pay- Avail- | Year. 
Period | {rom y able for | Dividend. Carried to 
a Ending. |,scount,| ‘Deben, | Distri- | Reserve, | Balance | Net | Divi 
- ture, | bution, | Prefoe. | Ordinary. Deprecia- Forward. | Profit. dend. 
Interest. Amount | Amount. | Rate. | *ion, &6. | 
ne ean ea ee a E 1% z z_) £1% 
justralian Bank of Commerce .. June30 | 55,303; 218,068) = 273,371) —. . 157,827, 8 88,880) 26,664) 207,943, 8 
Commercial Bank of Australia .. June 30 | 66,140) 341,711) = 407,851) 84,694, 149,726 15 91,671 81,760) 317,707; 15 
Commercial Banking Co.of Sydney June 30 | 55,297; 556,705, 612,002) .. 401,818} 10 150,000 60,184} 485,069, 10 
Breweries. 

Waller’s Bradford Brewery...... June 30 20,231! 68,199 88,430, 30,000} 25,000, 10 19,068 14,362) 72,531) 10 
Iron, Coal, and Steel. | | 
Brightside Foundry& Engineering June30 | 4,700) 5,566 10,266 2,250 3,200, 4 4,816 9,380} 4 
Clayton and Shuttleworth ...... Dec. 31 (Dr 117,078|Dr 14,588|Dr 131,666 és je 1h ee Dr 131,666||Dr18,071\ .. 

Wm, Boberts ‘Tipton) ....+..... Mar. 31 2,432! 1,704 4,136; 1,680 ei 2,456) 1,599, 
Rubber, &c. | | 
Beaufort, BorneO ....eeeeeeeeee April 30 | 3,206, 33,322 36,523/ .. 26,250, 174 | 5,000 5,278); 30,580' 173 
British Borneo Para..... rr April 30 5,220 15,890 21110) ee 10,000} 20 2,500 8,610)} 24,531; 40 
Kalidjeroek ....seseeceecececess Mar. 31 | 5,074 35,809 40,883, 32,000} 40 | 2,500 6,383]; 52,177; 50 
Pahang Para ....ccccccccccsece April 30 150 15,642 15,792;  .. 12,980, 173 | 2,000 812 ag as 
Seaport en gor), ekennuatoudees June30 | 19,893 31,251 51,144, . 22,500} 15 | 10,000 18,644]} 50,111; 25 
ipping. | 
Rowland & Marwood s Steamship July 31 | 58,905 107,741) 166,646, | 44,020; 20+} 59,963} 62,663) 81,966) 20t 
Shops and Stores. | | 
me or orn | June 30 22,170 55,741 77,911) 3,390) 48,700, 123 is 25,821}) 67,286} 124 
extiles i | | 
Calico Printers’ Association...... June 30 | 131,112 223,496 354,608) 150,805. 150,805; 73 | 52,998}| 216,218) 7% 
Other Companies. 
Blaperte ...cccccccccccsccces June 30 9,815 11,460) 21,275 9,660. 5,520; 6 | a 6,095]; 16,841; 9 
Bath and Portland Stone Firms..} June 30*} 50,304 27,735 78,039 es 18,750; 15 | 4 59,289]| 27,099} 15 
British Glues and Chemicals ....} May 31 7,019 Dr 12,761|\Dr 5,742 ay aa em | Dr _5,742||Dr26,435| .. 
United Indigo and Chemical ....! June 30 14,170 21,893 36,063} 13,125! 7,656! 83 | 15,282); 21,708] 7% 














MISCELLANEOUS. 
LAUTARO NITRATE COMPANY, LIMITED.—The local board of the 
lautaro Nitrate Company in Valparaiso have cabled the position 
as at August 31st as follows :—Oficinas working as per bulletin of 
August 4th—‘* Chacabuco,”’? ‘‘ Los Dones,’? and ‘‘ Santa Luisa.”’ 
Started work on August 15th, ‘‘ Jose Francisco Vergara.’ To 
start work in September, ‘“‘ Arturo Prat’? and ‘‘ Caupolican.”’ 
To start work in October, ‘‘ Anibal Pinto’’ and ‘‘ Francisco 
Pudlma.” Nitrate movements (metric quintals) :—Production 
August, 207,428; production January-August, 1,128,823; exports 
capes, 2,955,013; sales June 16th-December 31st, 
2,991,384; sales for delivery 1928, 797,560; pending sales, balance 
outstanding for delivery up to December 31, 1927, 1,538,064; stocks 
at August 31st, 1,023,000. (10 metric quintals = 1 ton.) Owing 
‘0 reopening of oficinas we are running into very considerable 
expense and investment. lodine movements (metric quintals) :— 
Production January-August, 1,954; exports January-August, 503; 
stocks August 31st on the coast and abroad, 3,029; Asociacion sales 
January-July, £140,045. Cash situation at August 31st :—Funds 
in bank (sterling), £262,629; funds in bank (currency), $1,980,790 ; 
werdrafts, nil. Debentures:—Balance at December 31, 1926, 
42,784,871; due for amortisation 1927, £202,381; purchased for 
401877, £232,888 nominal; half-yearly interest paid June rst, 
£8871; to be paid December 1st, approximately, £84,500. 
Se _ 
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THE CORN TRADE. 


Mark Lane, Friday Evening. 


— continued spell of fine weather has enabled farmers to push 
aa with harvesting and threshing operations, and prospects 
a ecidedly more favourable for average yields of wheat and 
matin though oats do not promise so well. Larger supplies of 
a grain are now reaching the principal markets, but condition 
aaa samples leaves much to de desired, and low prices were 
aa = for lots in poor condition. Dry, sound wheat, however, 
a th a fairly ready sale, but prices show a declining tendency 
dled with imported varieties, which were more freely 
ite inte n the floating and forward cargo section buyers evince 
br libe oa at the moment, and prices were adversely influenced 
ean shipments and quantities arriving at the chief ports, 
wali ae of Australian arrived and Indian close at hand 
ina freeh® a disturbing factor. Of feeders, la Plata maize was 
nents a y offered, and values easier on large Argentine ship- 
wl at nd reduction in freight rates. La Plata steamer September 
Manitob> gd c.i.f. per 480 Ibs. Wheat easier. No. 1 Northern 
Na 3 np 61s od, No. 2 608, No. 3 56s od, No. 5 49s gd, 

itoba Winter 53s 6d, No. 2 hard winter 54s 6d, No. 2 tough 
slish 578, Australian 57s, choice white Karachi 55s per 496 Ibs. 
ch 10s to 11s 10d per 112 Ibs. Flour quiet. London 
ds 64 Stade 4ss 6d, town whites 46s 6d, patents 47s 6d to 
Det oh sack delivered in the Home Counties, with 6d to 1s 
Maniton €ss for deliveries in the London districts. Of imported, 
‘anea, = Patents range from 45s to 46s, Minneapolis 45s to 46s 6d, 
tit ee 428 6d to 43s 6d, Australian gos 6d ex-store. On 
- S Manitoba top patents September-October quoted 43s 3d 

: €Xport ditto 41s to 41s 6d, Kansas patents 39s to 398 6d, 


Ontari, .% 
‘Nlo winter patents 36s 6d to 37s 3d, Australian 38s to 39s per 






* Half-year. 


280 lbs. Maize occasionally easier. Plate landed 34s 3d, ditto 
ex-ship to arrive 32s gd, and No. 2 white East African ex-ship 
36s per 480 Ibs. Yellow maize meal £9 5s ex-wharf, South African 
ditto ex-ship £8 2s 6d, white £8 12s 6d per ton. Barley dull and 
weaker. Californian 47s to 64s, Chilian Chevalier 56s to 65s, 
ditto brewing 46s to sos, Australian Chevalier 53s to 55s per 
448 lbs. No. 3 Canadian Western landed 40s, No. 2 Federal ex- 
ship 34s 6d to 35s as to position, Danubian and Russian ex-ship 
to arrive 36s, Indian f.a.q. 42s landed per 400 Ibs. English new 
malting 12s 6d to 18s 3d, food 11s 3d to 11s 9d per 112 lbs. Oats 
steady. La Plata landed 27s 6d, ditto ex-ship to arrive 26s 9d, 
Chilian tawny landed 28s 6d, No. 2 mixed feed 24s 9d landed, 
No. 2 white clipped American 26s ex-ship, No. 3 25s 3d, No. 2 
landed 27s, No. 3 26s 3d, Scotch 35s landed per 320 lbs. English 
new black and grey 8s 8d to 9s 2d, white 9s to 9s 8d per 112 Ibs. 
Millers’ offals maintained. Broad bran 9s 3d, middlings 9s 9d, 
fine ditto 10s 3d, feed oatmeal ros 6d, light oats 8s 6d, No. 1 oat 
feed 11s 6d, ground oats 13s 6d per cwt, bags included, ex-mill. 
Oatmeal in fair request, and market steady. London-made flaked 
20s, rolled oats 18s 6d, fine-cut 18s, medium oatmeal, coarse pin- 
head, and whole groats 18s ex-mill per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 





| 1927-1928.| 1926-1927,| 1925-1926 | 1994-1936. 
1 ible anna 














Estimated sales of home-grown wheat—| Cvwte. Cwts. Cwts. Cwts. 

1 week to September ogg éecceseseese 75,184 | 288,467 | 265,759 90,144 

Average price of English wheat per} = 4 2 4 2a | 2 a 
owt..... : ennceeneeie = paaceneeanense _ | 121 | ll 9 ll 8 12 3 





‘The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1923 to 1926 :— 


Quanrtitizs Sop, | Avernaes Parioz par Owr, 





Weeks Ended : Sa es _— 
Wheat. | Barley. Oates. Wheat. | Barley. Oats. 
1927, Cwts. Cwts, Cwts. ada | ea eda 
Aug. 27 ...... 54,327 14,785 22,289 12 5 13 6 91 
Sept. 3...... 75 184 A688 32,310 1221/|; 141 9 7 
aun | 
Sept. 1,1923..| 269899 34036 | 54,182 } gi] 96] 83 
Sept. 6,1924..| 90,144 188,779 | 47,701 1223) 163 91 
Sept. 5,1925..| 265.759 156.747 | 56136 | 1 8 | 15 3 9 9 
Sept 4,1926..| 288,467 67,266 | jo | 19! 1229] 8 8 


AMERICAN WHEAT MARKETS. 

Markets have been steadier, on the whole, this week, but the 

trend of prices is still downwards, harvest conditions being gener- 
ally favourable. Cuotations :— 

















woes (No. 1 Manitoba)—Cents per 


| 
| | 
Jan. 7,| Sept. 9, Jan. 6, Sept. 1,8ept. 8, 
| 1926. | 1927, | 1927. | 1927. 
| 

i adieddendeeiameen asada | 160 | 1524 © 133 
Chicago (No. 2 Winter)—Cents per 60 lbs 1763 | 131gb = 137 


| 
1393 c 
1524 b 
b September delivery. c October delivery. 


Visible supplies of wheat in Canada, at 17,997,000 bushels, show 
a decrease of 3,058,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 5,651,000 bushels. 





1331 BI 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 
1924. 
(A brief discussion of these figures will be found on page 431.) 
A.—Gross PropvucTion and SELLING VALUE. 





Production. 
=2 ! 1907. 1924. 
Industry. os |\——_— oe 
| #§ No.of (Selling; No.of (Selling 
5 s | Units | Value.| Units | Value. 


@ |Produced; £'000. Produced) £000. 


Hardware, Hollow-ware, & Bedstead 
DL <<< - speeches ehiabbussnnae | 


co | t 24,511 
Anchor, Chain, Nail, Bolt and Nut, | 
Screw and Rivet Trades — | | | 
Chains and Chain Cables ........ oo | ah | 631 | 1,756 
Nails, Tacks, Rivets, &c........... oo | lee 1,768 | 2,735 
Bolt:, Nutsand Screws .......... Re .. | 2,819 5 
Total for above Trades (includ- } | 
ing other products) ......... oo | * : | - 13,083 
Basket and Wicker-work Trades....|  .. se | 427 - 814 
—-, Cleaning and Dyeing 
rades— 
Laundry Work ..........s...000. a . 5,940 | 16532 
Dry Cleaning or Dyeing .......... - - | ima | | 3,731 
Total (including other items). . ie - | 9,078 | 20,717 


B.—WoORKERs and Net OvrTpvtT. 


\No. of Workers 1.4 Output.t Output per 























Industry. Bugieget. | pic | ree 
| 1907. | 1924. 1907.§| 1924. | 1907. 1924. 

OS | £'000. £000.| £  £ 
Ce | ¢ | 92,400 3 | 12,984) + | 170 
Anchor, chain, &c., trades ........... | 28,024) 33,620 (2,314) 6,213) 83 | 185 
Buckets and wickerwork........ eoccee| S615 3,411) (242) 495, 67 | 145 


Laundries, cleaning, and dyeing. .....| 1266371 118,278 (6,984) 16.080, 55 | 136 


+ Amount by which selling value of production exceeded cost of materials 
we. i 1907 figures are extracted from the Report of the earliercensus. { Not 
available. 





COAL. 





Our Cardiff correspondent writes:—Business remains practi- 
cally unchanged. Inquiries have continued very scarce. Col- 
lieries have consequently been working irregularly, and outputs 
have further declined. Prices, however, are nominally unaltered. 
Collieries are adhering firmly to recent quotations, which have 
assumed the character of minimum prices, and pits have stopped 
working when orders are unobtainable at these figures. It is 
now confirmed that the Egyptian State Railways contract for 
125,000 tons has been placed with Messrs Watts, Watts and Co. 
at ac.i.f. price of 28s 2d. Current approximate quotations are as 
follows :—Best Admiralties, 20s to 20s 6d; seconds, 19s to 19s 6d; 
best drys, 19s to 19s 6d; Black Veins, 18s to 18s 6d; Western 
alleys, 18s to 18s 6d; Eastern Valleys, 17s 6d to 18s; best small 
steams, 14s to 14s 6d; cargo smalls, 12s 6d to 13s 6d; coking 
smalls, 14s to 14s 6d; anthracite best large, 36s to 4os; Red Vein 
large, 23s to 30s; machine-made cobbles, 4os to 45s; French nuts, 
448 to 46s; stove nuts, gos to 45s; rubbly culm, gs 6d to 10s; 
foundry coke, 35s to 4os; patent fuel, 23s to 24s 6d; pitwood, ex 
ship, 32s 6d to 33s. 





Our Glasgow correspondent writes:—No change for the better 
has occurred in the shipping demand, and the virtual absence of 
the seasonal activity on Scandinavian account is especially dis- 
appointing. Washed fuel has eased further in the Lothians, and, 
to a lesser extent, in Fife, but elsewhere values show no important 
change. Shipment prices (f.o.b, district ports) are approximately 
as follow:—Lanarkshire: Ell best, 13s 3d; splint best, 17s 6d; 
splint second, 15s 6d; navigation, 16s 6d; navigation second 15s; 
steam, 138; Hartley, 17s 6d; trebles, 14s to 14s 3d; doubles, 
138 3d; singles, 128 gd; pearls, 11s 9d; dross, 9s 6d. Fife: 
Screened navigation, 18s; first-class steam, 13s 6d; third-class 
steam, 11s 9d; trebles, 148 9d; doubles, 13s 3d; singles, 13s; 
pearls, 118 9d; navigation smalls, 15s to 16s. Lothians: Prime 
steam, 128 9d to 138; secondary steam, 12s 3d; trebles, 15s; 
dcubles, 13s 6d; singles, 12s 9d; pearls, 11s. 





SHIPMENT Coat Rates.—A CoORRECTION.—In a note from our 
Cardiff correspondent, in our issue of September 3rd, the follow- 
ing sentence occurred :—‘*‘ The G.W.R. Company has announced 
its intention of increasing shipment coal rates less than 6d per 
ton miles.......... *? The figure should have read 0.6, and we are 
informed by the Great Western Railway that the levelling up 
referred to means an increase in no case exceeding 0.22d per ton 
mile. We understand that the company are issuing a pamphlet 
on South Wales coal shipment rates by the chief goods manager, 
in which full information is given of the proposed charges. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—With the approach of the autumn 
trading season the iron and steel markets have exhibited some 
activity. The volume of inquiry has broadened, and although so 
far only a comparatively small proportion of this has matured into 
actual business, it has created a better feeling in the market. In 
the pig-iron department the recent readjustment of prices has 
stimulated buying to some extent, although the autumn demand 
can scarcely be said to have set in. Nevertheless, the cuts in 


prices by the British makers have checked the buying of Co 
tinental iron by users in this country and have resulted in | 
inquiries from Continental consumers. In the semi-finished depart 
ment conditions have not shown much change. The recent advance 
in Continental quotations is regarded by British consumers . 
being of a somewhat artificial nature, and they are restricting 
their purchases as much as possible. Business is perhaps quietest 
in finished steel materials. The general tendency amongst buyers 
is to wait until the effect of the British makers’ rebate aliens on 
be gauged before accepting commitments. 





Our Middlesbro’ correspondent’s report, dated September 8th 
is as follows :—Pig-iron: Local consumers are now more jn, 
terested, and have been buying parcels at the price of 67s 6d per 
ton for No. 3 G.M.B. Some parcels have also been sold to Scot. 
land, though consumers there still have fair quantities to take 
under their Continental contracts. The price of No. 3 G.M.B, for 
shipment to Scotland and abroad is now 65s per ton. Hematite: 
Current production is not sufficient to meet the actual require. 
ments, and makers’ stocks are being reduced. More inquiries are 
being received. Makers still ask 75s for mixed numbers, Mann. 
factured iron and steel: The rebate scheme has created a good 
deal of interest, and it is believed that it will result in British 
makers securing more trade in the home market. Subject to 
rebates, quotations remain as before, viz. :—Steel ship plates, 
48 2s 6d; steel ship angles, £7 12s 6d; iron bars, £11 5; steel 
rails, £8 10s. Iron ore: This market is still stagnant, works not 
finding it necessary to come into the market for additional sup. 
plies. They are in the meantime well covered. Best Rubio js 
nominally 21s per ton. 





Our Sheffield correspondent writes:—The general position js 
much the same as a week ago. Hopes are still entertained of im. 
provement before the present month is far advanced. Prices 
of both fuel and materials are now distinctly favourable to the 
buyer. In the heavy steel branch furnaces and rolling mills are 
working half-time on the average. The volume of work in the 
railway steel and rolling stock departments is disappointing. 
The British companies have a heavy tonnage ready for placing, 
but are giving out at present only sufficient to cover the barest 
current requirements. The scheme of proposed rebates to users 
of British steel does not directly interest Sheffield, which does not 
produce the particular materials covered by the arrangement. The 
cutlery and plate trades are experiencing lean times. The new 
system of electro-plating metals with pure chromium, which is 
stainless, is making headway. The process is being applied to 
table ware, and various fittings ordinarily made of brass. 





Our Glasgow correspondent writes:—During the past week 
demand has remained quiet, although interest has been stimu- 
lated in all branches by the reduction in English pig-iron for 
Scottish consumption, and by the rebate system adopted by British 
steel manufacturers. Business expansion is slow, large con- 
sumers confining purchases to immediate requirements. Pig-iron 
prices have been eased, and better business and a slight re- 
duction of stocks have resulted. Steel makers are busy on current 
contracts. The base prices for plates remains the same at 
£8 2s 6d per ton for home use, and about £7 15s f.o.b. for export. 
Re-rollers of steel bars from foreign billets met this week, and 
agreed to maintain the present basis price of /7 17s 6d per ton 
for delivery in this district. Black sheets are in quiet demand, 
and makers could be doing with more orders for both light and 
heavy gauges. Price of galvanised corrugated sheets is firm at 
£14 to £14 5s f.o.b. and £14 10s for home consumption. 





Our Cardiff correspondent writes :—On the Swansea Metal Ex- 
change on Tuesday there was a slightly more optimistic feeling. 
Buying, however, continues more or less from hand to mouth, 
with prices steady but unaltered. Tinplates are ruling between 
18s 4}d and 18s 7d, compared with 20s 3d to 21s 6d in the 
corresponding week of last vear, and galvanised sheets £14 t0 
£14 58, compared with £16 ss to £16 10s. There is still a 
margin of 17s 6d between foreign and local tinplate bars, and the 
importation of Continental bars continues active. 





OTHER METALS. 





Tin.—A generally firm tone prevailed, and dealings were © 
a fair scale, particularly for cash and near dates, while holders 
were more reserved, in view of higher Eastern and aa 
cable advices. Later dealings, however, were on a lower a 
owing to freer offers. Standard cash sold at £289 158-£291 a 
£289, with three months at £285-£285 10s-£283 15s. Sales 1n 
East were reported at £288 158 to £289 5s, and £288 108. htly 

Coprer.—Dealings were on lighter scale, prices being slig we 
irregular and easier, as offerings proved adequate for — 
ments. va cash changed ar £54 10s 3d to £54 10S 
three months s-£55 7s 6d, and £54 17s 6d. : : 

LEAD opened 55 pres: liberal selling orders, but later improves 
on a better general inquiry, though the upward more 
not maintained, closing flat. Good soft foreign p's, Septe 6d: 
sold £22 2s 6d to £21 7s 6d; October, £22 6s 3d-£22 6d 
November, £22 6s 3d-£22 8s od-£21 158; December, £221 

22 8s od-£21 18s od. , e. 
hana was fairly well supported at opening, and he: gpa 
sponded, particularly for near positions, but the tone was atober, 
since. September sold £27 7s 6d-£27 12s 6d, and £27 mh Decett 
£27 118 3d-£27 38 od; November, £27 12s 6d to £27 a 12s 6d. 
ber, £27 10s-£27 12s 6d-£27 58; January, £27 11S 3d to £27 


(Continued on page 458.) 
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yy. the corporate limits 
of Chicago there are 222 
banks. 109 have money on deposit 

with the Continental and Commer- 

cial. 82 of them use it to clear their 

Chicago checks. In 1926, checks total- 

ling $34,907,000,000 went through 

the Chicago Clearing House and 

$10,122,686,000—or 29%—were 

presented by this bank. The Conti- 

nental and Commercial is foremost 

‘itiiaaiatinn among Chicago banks, measured 
CONTINENTAL wee commencia, DY invested capital, deposits, 


NATIONAL BANK ° 
77 Combill, London, E.C. 3 resources, or volume of business 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


FOREMOST AMONG CHICAGO BANKS 
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(Continued from page 456.) 

ANTIMONY quiet. English regulus quoted £69 to £70, foreign 
spot £52. September-October, £46 ton c.i.f. 

ALUMINIUM steady. Home delivery £105, export £112 per ton. 

WOLFRAM quiet, and forward quoted 12s 6d to 12s od per unit. 

QUICKSILVER slow. Spot £21 15s to £22 per bottle. 

TIN plates dull. I.C. coke prompt and forward quoted 18s 3d to 
18s 6d per standard box, f.o.b. Swansea. 








THE COTTON TRADE. 


LIVERPOOL, September 8, 1927. 


Cotton prices have again risen during the week, the advance 
amounting to some 50 points, after the issue of a Washington 
Agricultural Bureau report indicating a crop of only 12,692,000 
bales. Bad weather and the depredations of the weevil have 
reduced prospects very considerably. Spot sales for the period 
September 1 to September 8 (inclusive) were 62,000 bales, of which 
36,450 were American, goo Brazilian, 14,500 Peruvian, 4,700 Egyp- 
tian, 1,950 African, 1,050 East Indian, and 450 sundries. Imports 
for the same period were 33,383 bales, including 12,456 American, 
2,115 Brazilian, 7,689 Peruvian, 7,610 Egyptian, 1,724 African, 
1,576 East Indian, and 213 sundries. Quotations to-day are:— 
American middling 12.23d, Egyptian Sakel 20.75d., Egyptian 
Uppers 16.55d, Brazilian fair 12.33d, Peruvian good fair mod.- 
rough 12.25d, Peruvian smooth, 12.73d, West African middling 
11.83d, East African 15.35d. 


MANCHESTER, September 8, 1927. 


The past week has not brought any particular expansion in the 
amount of business in the market, but in certain quarters inquiry 
has improved, and here and there buyers have been prepared to 
make better offers than a week or two ago. There has been a 
certain amount of uneasiness, however, as to the effect of the 
American Government’s report on the cotton crop, and operators 
have not been inclined to commit themselves to contracts of 
importance. For India light fabrics and fancies have moved off 
rather more freely, but bids in grey shirtings remain disappoint- 
ing. Very little has been done for China, and advices from 
Shanghai are not encouraging. Buying for most of the minor 
outlets has been limited, but useful support has been given by 
exporters to the Continent in printing and finishing styles, and 
especially in goods containing artificial silk. Quotations in 
American yarns have been rather firmer, but for the most part 
business has been restricted to small lines. A steady demand has 
been reported in Egyptian spinnings. 


(1.) Comparative Statement of the Cotton Trade. 
l 

















Previous weeks in 1927. 
oo ae eee” 
Sept. Price,|Price,| Price,|Price,| Price, 
8, | Sept | Aug.| Aug.| Aug. | Aug. 
| 4ga7.) 1, | 25.) 18 | | 4 
| a{|aj{alalay|a 
Raw Cotton—Mid. American ........ per Ib) 1223 12°03 | 11-29 | 1069 | 1035 | 9-23 
- Sakellaridis Fully Good aval } 
Egyptian ......... ++ sper ib} 20°75 | 20°30 | 19°S0 19°75 | 19°70 | 18°00 
Warns—32's twist ..........ccccceee eeperlb; 18 173 | 17 16: 1 15 
— Weweft ..........cccccecees per Ib| 18 | 183] 18 17: 174 16} 
— 60's twist (Egyptian) ........ per lb; | 30 29 294 | 294 
8 ls dis s dis djs a 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s'29 0 28 9 /28 0 |27 6 |27 3/26 6 
ae ee ee ate te 0 |30 9 30 0 |29 6 |29 3/28 6 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs.......... ‘Is 0 [15 6 {is 3/15 G\l4 6 
§9-in. ditto, 374 yds, 16 by 15,8} lbs ......../15 3 15 0/14 6 14 3114 0 [13 6 
(II.) Compared with Previous Years. 
Price,| Corresponding dates in 
Sept. 


Orne 
1927. | 1926. 19s, | 1926. | 1923 | 1922. 














a|a d d a|a 
Raw Cotton—Mid. aeerteee o-oo te |asds | 10°26 ‘ele iene 17°29 ze 
— Sakellaridis Fully Fair | | | 
cocccccsce .-per Ib 20°75 | 18°05 | 28:05 | 24°80 | 1760 17°50 
Yarne—32’s twist ......... ecccccccee per lb; 18 1 24 23 20 
— 4's welt ..........scc000 e---perlb|) 19 16; 203 | 242) 23 19 
— 60's twist (Egyptian) ........per lb 504 28 BS) 35 30 28 
8 8 s djs djs djs ad 
32-in Printers, 116 yds, 16 by 16, 32’s and 50’s 29 0 (25 9 |31 9/33 6 32 9 | 32 © 
aS 8, 19 by 19, 32’ and 40’s 31 0 |29 9 (35 9 (38 0/3 3) 32 oO 
38-in. ditto, 38 yds, awe 16 3 {14 10a)18 0119 6 j19 14,17 9g 
39-in, ditto, 374 yds, 16 by 15, 8t Ibs ........ 115 3 14 14/16 0 (17 9}17 6 | 16 3 
THE WOOL TRADE. 
Our Bradford correspondent, writing on Thursday, says :— 


There are indications here and there of an awakening of interest 
in the wool textile industry, but at present the raw material posi- 
tion overshadows everything else. Are prices to be maintained 
on the opening basis in Australia? Wool users everywhere are 
asking that question, and it is unfortunate that the Brisbane sales 
have had to be postponed an account of the railwaymen’s strike. 
Values in Sydney are certainly very strong and well above the 
ideas of Bradford users, but the market is being made by foreign 
competition, and if Continental and Japanese demand continues on 
the present scale there is not much prospect of cheaper wool being 
obtainable in the near future. All the indications point to higher 
values in London at the auctions next week, and it is this con- 
fidence in the strength of the raw material position that is causing 
sellers of semi- and fully-manufactured goods to adopt a firmer 
attitude. Many topmakers are quoting what must be considered 
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protective prices, and all qualitics are decidedly against the by 

Spinners continue to buy in comparatively small weights - 
current requirements, but few are carrying any stock to Speak i 
and sooner or later they must come into the market. Apart ten’ 
white yarns, both botanies and crossbreds, there is rather vs 
business passing in yarns, and botany mixtures and yarns for the 
Continental trade in particular are moving freely with sili 
showing a decided hardening tendency. In the piece goods ion 
there is not much bulk business, but all cloths are firm ip a 
and more inquiry from home and export markets encourages the 
hope that trade will shortly expand. . 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The strike in Queensland has led to the postponement of the first 
series of sales arranged to commence in Brisbane next Tuesday 
for which 45,000 bales of wool were available. So long, however, 
as the strike movement does not extend to New South Wales, sales 
will continue to be held in Sydney. This is a wise decision. The 
dislocation in Queensland will have no serious effect upon the 
wool trade if other selling centres continue in operation. In spite 
of the difficulties of the manufacturing position in the West 
Riding of Yorkshire and some parts of the Continent, there are at 
the present time certain immediate requirements to be filled, and 
users are anxious to see a further stability of raw material values 
accompanied by a broadening of home consumptive outlets, and 
it is by no means reassuring to see evidence of industrial dis. 
turbance in any part of the world. 

The quantity of wool available for the fifth series of London 
sales commencing next Tuesday is about 140,000 bales, and the 
entire trade is anticipating the opening of the auctions with quite 
the usual measure of interest. During the six weeks which have 
passed since the previous auctions an encouraging amount of busi- 
ness has been done in consuming centres, and prices for most 
qualities of tops have made quite a definite advance. The total 
volume of business has been much larger than seemed likely when 
the July auctions closed, and another series is approaching with 
many buyers in need of wool, their stocks having been consider. 
ably reduced. The bulk of the merino offerings will be second. 
hand parcels, and if there is a 2} to 5 per cent. advance, which is 
the improvement expected, importers should not hold for more. 
Any advance will be the result of Continental competition rather 
than of increased buving on the part of the home trade. No 
doubt West Riding users reqrire a fair quantity of merino wool, 
but are not sufficiently optimistic about the future, and have not 
enough business offering to pay much higher prices than those of 
the last series. Even if there is no more than the advance named 
there is reason for anticipating a healthy demand, and if supplies 
are absorbed without any hitch it will be a most creditable 
achievement. Germany is expected to be a keen buyer, and will 
probably pick up a fair quantity of wool for immediate consump- 
tion. A strong demand is likely to arise for fine and low cross- 
breds, and even medium qualities may be expected to sell at prices 
equal to those ruling in July. 








HIDE, LEATHER, AND ALLIED TRADES. 


The market hide position remains firm with full prices for all 
supplies coming forward. At the auctions held in Bermondsey 
on Thursday best ox hides again made from 8d to gd, and 
seconds from 73d to 83d per Ib. Best cows at 8d showed an 
advance of a farthing. Best calfskins were firm, and sold from 
92d to 158d per lb. Lambskins sold from 2s 3d to gs, and sheep 
pelts from 4s 4d to 7s 6d each. The South American position 1s 
firm, and prices of best Argentine frigorifics have again hardened, 
10§d having teen paid. The Chicago position is cabled as strong, 
22 cents being obtained for best heavy packers. The demand for 
bends is improving, and good deliveries are being taken of 
medium and light grades. The latter are still very scarce. Prices 
have advanced in many grades this year by 2d to 3d per Ib, and 
as a large export business is being done with America and else- 
where, tanners are in a strong position. Upper leathers are moving 
in fair volume, and both home tanners and importers are obtai1- 
ing higher prices. Black patent and kid are selling well, but 
prices of patent are soaring rapidly as stocks are short. Box and 
willow are moving off well, and sellers are quite firm on price. 
Orders for footwear are slow, but there is a demand for high-leg 
boots springing up, from which much is hoped. The demand for 
men’s boots and shoes is better, and a good business is being done 
in sports trade footwear for home and export. 





VEGETABLE OILS AND OILSEEDS. 


Markets again have been far from active. There has been somé 
demand by consumers for linseed oil, current value of which 1s 
easier around £31 ros per ton naked ex-Hull mill for September 
delivery, with business reported done in London at £30 10S. — 
oils are quiet but steady, crude Egyptian being held for £35 $ 
ex-Hull, and technical refined for £38. Rape and castor hs 
are 20s per ton dearer. In the oilseed section linseed has 
quiet, with small demand from English crushers, though @ oad 
business in Plate has been done on the Continent, and has ae 
the effect of hardening prices. For Plate to Hull, Septem®.: 
October shipment, £15 158 has been conceded, and _—.. 
reported to have paid £16 for October. Indian linseed 3S neg 
lected, nominal value of Calcutta to London being 417 rag 
afloat and September-October. The quantity of linseed on _ 38 
to Europe is substantial at 137,000 tons. Cottonseed 1s emt! 
sellers of semi- and fully-manufactured goods to adopt 4 


£10 12s 6d for old afloat and for new September loading. 
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OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 
gUGAR.— General trade is quiet, but prices for spot parcels remained 
ed. Of home-grown there is quite a good demand for new 
unchang' ; 
sugar for delivery up to October 2oth, and most factories record 
business at 29S 9d; November-December quoted 29s; Feisted and 
Cupar, 28s 1o4d. Continental granulated, spot, London, sold, 
298 9d; white Mauritius quoted 28s 3d to 28s 9d, as to sample, 
the latter being rather more freely sought after. Shipment parcels 
‘et on former terms. Czecho granulated, November-December, 
158 744, f.o.b., Hamburg. Dutch J, ready, 17s 6d; \ovember. 
December, 155 104d; January-March, 16s 3d, f.o.b., Rotterdam. 
Polish crystals, November - December, 15s 14d, f.o.b., Danzig. 
Canadian-American granulated, September, 17s 9d, c.i.f.,U.K. White 
Java, October-December, to Calcutta, 15s 44d; January-March, 
138 740, C- and f. terms. Raw refining kinds dull, unaltered. White 
terminal quiet and easer. September quoted 15s 9d; October, 
sold, 158 6¥d to 158 3d; December, 15s 3d to 14s 104d; March, 
17s 3d to 10S 104d; May, 17s 6d to 17s 14d; August, 17s g?d to 
173 44d, per cwt. 

COFFEE.—There is only a quiet business passing in spot parcels, 
but prices remain steady for all suitable qualities. Matagalpa, bold 
coloury, sold 140s ; Colombian, 146s. 

cocoA.—Only a small amount of business on spot at Jate rates. 
Accra quiet for shipment, and F/F, October-December, quoted 58s 6d ; 
November-January, 585, f.o.b. 

TEA.—Indian auctions amounted to 65,687 packages, Brisk com- 

tition was experienced for most descriptions, and prices though 
dightly irregular at times ruled firmer in the case of er qualities. 
Pekoe, sold, rs 6d to 2s 3d; broken, 1s 6d to 3s; orange, 1s 64d to 
asgd; broken orange, 1s 64d to 3s 8d; and choice, 5s. Ceylon sales 
of 24,100 packages also attracted considerable attention, and firm to 
dearer prices were secured. Low medium and fine teas ruled 3d to 4d 
lbbigher, and finest 1d to 14d. Pekoe sold, 1s 54d to 2s 53d ; broken, 
is6d to 28 54d; orange, 1s 74d to 2s 64d; broken orange, 1s 8d to 
2s 93d. Of China descriptions there was a sustained demand for low 
Monings at 64d to 7d, also medium Keemuns, 1s 8d to 1s 10d. Java 
and Sumatra auctions totalled 8,974 packages, which came in for good 
competition at mostly steady prices, though slight irregularity was 
observable at times. Pekoe, sold, 1s 4d to 1s 43d; broken ditto, 
18 23d to 1s 9fd; orange, 1s 44d tors 8d; broken orange pekoe, 1s 3d 
to 18 83d; finest ditto, 2s 44d; pekoe souchong, 1s ofd to 1s 43d; 
Sumatra flowery broken orange pekoe, 2s 1d per Ib in bond. 

RICE.—Market idle, and quotations nominally unaltered. Beans 
steady, quiet. Rangoon haricot, for shipment, value 11s. Mada- 
gascar butters, new crop, October-December, 21s. Peas dull. 
Japanese, September-October, London, sold, 22s 44d; Liverpool, 
2s 6d; Glasgow, 22s 9d; October-November, to London, quoted 
22s 6d per cwt, c.i f. terms. 

8PICE.—Pepper again in slow support, and prices weaker. Black 
Singapore, f.a.q., afloat, sold, rs 3d; October-December at 1s 3d; 
Lampong, August-October, 1s 4d; October-December, 1s 43d; 
Muntok, white L.S., August-October, 2s 13d; October-December, 
sold, 28 14d to 2s 13d per lb. Tellicherry, January-March, quoted 
149s, cif. Pimento and Zanzibar cloves nominally unaltered. 
Tapioca steady. Singapore flake, to Havre, October-November, 
208 3d. Penang seed, to Hamburg,17s6d. Sago flour, near, quoted 
4s 44d; October-November, 14s 6d, c.if., U.K. Ginger dull. 
Cochin, F.W.R., spot, London, sold, 45s ; African held for 39s cwt. 

FRUIT (Dried). —The market for Greek currants showed more 
activity, and with available stocks in small compass, fvll rates were 
readily obtained. New crop samples received show good quality and 
colour, and quotations tend firmer. On the spot, only Vostizza and 
afew secondhand parcels of Australians are offering, the former 
selling at 43s to 46s. Onci.f. terms, new Pyrgos quoted 38s 6d for 
}cases and 37s 6d bags. Sultanas were also accorded better support, 
anda firm tone prevailed. Smyrnas are now cleared on the spot, 
with a small business passing in parcels for shipment, September at 
388 to 398, c.i.f. Greeks are selling freely at 51s to 57s, as to quality ; 
and Cretan, 52s to 54s. Australians experienced a fair sale, from 
548 to 578; with fine fruit up to 63s and choice 72s. Cape unbleached 
quoted 48s to 50s. Raisins; A good demand continues for Australian, 
Lexias at 41s to 438; and fine, 44s to 47s. Figs quietly steady. Sep- 
tember shipment quoted 21s 6d; and October, 21s. Dates quet. 
Hallowie, first tide, 19s 6d; Khedrowie, 16s 6d; Siar, 13s 6d; 
cartons, 27s 6d to 30s. Market for evaporated fruits remained quiet 
andgeneral'y unaltered. Plums, however, are in rather better request 
lor old fruit at slightly easier rates. Californian, 30/40’s, 52s 6d; 
40/50's, 468; 50/60's, 458; 60/70's, 438; 70/80’s, 42s. New crop to 
atrive selling at firmer rates, while ranging from 20s to 36s, as to 
Sze, C.2.f., September-October shipment. South African, 70/80’s, 
spot, 38s. Californian pears, choice, 55s; extra choice. 60s. Lake 
Country, choice, 57s 6d; extra choice, 67s 6d. Apricots dull and 
unaltered, with business in apple rings restricted by scanty offerings 
and firmness of holders. 


CANNED GOODS. 

CANNED FRUITS.—There is an improved demand for Californian 
fruitson the spot following a spell of fine weather, and prices ruled 
Steady for all descriptions, which are in many instances ruling below 
tew season’s quotations. Forward business, however, is restricted 
with pears, and peaches firmly held, owing to theshort pack. Further 
‘upplies of Singapore pines are to hand, and spot quotations di close 
4 good deal of irregularity, while shipment prices are now becoming 
More attractive South African ard Hawaiian, however, meet with 
ar attention at steady rates. Italian tomatoes remain firm, owing to 
Paucity of offerings, and extreme rates are quoting for the new pack. 

CANNED FISH.—A fair demand was dealt with for salmon, and 
Values show a hardening tendency. Forward values are above spot 
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parity, and which has proved a barrier to definite business. Red talls, 
spot, sell at 50s to 51s 6d; ditto, pink, 28s 6d to 29s 6d. Lobsters 
firm, with moderate inquiries, and halves quoted 155s to 1€0s. 
Japanese crab, also crayfish, moves off to a steady inquiry at fall - 
recent rates. Sardines also experienced better support, but the 
assortment is limited, with a scarcity of small fish. 


CANNED MEATS.—Corned beef continues in slow request, but there 
is some inquiry tor tongues at about steady rates, also cooked boned 
hams. 


CONDENSED MILK AND MILK POWDERS.—The market continues 
active, and prices were again advanced. The most interesting factor 
this week is the entry of America as large buyers of milk powders, and 
a conservative estimate states that at least 2,000 tons have been sold. 
The delivery of this quantity cannot be effected without serious con- 
sequences on the condensed milk market, and may result in a much 
higher level of prices during the winter. Quotations, basis spot, 
London, duty paid, ex wharf. Condensed milk: English F.C.S., 
45s: Dutch ditto, 42s 6d; English M.S.S., 28s; Dutch ditto, 27s, all 
in 5 cwt barrels. Milk powders: Spray F.C., 26 per cent. butter- 
fat, 98s; ditto M.S., 45s; roller F.C., 26 per cent. butterfat, 82s; 
ditto M.S., 35s, all 1 cwt cases. The tinned milk market is also firm 
with higher prices as follows: Dutch F.C.S., 24s 6d; Dutch M.S.S., 
138, basis per case of 48 x 16 oz gross tins, net, duty paid, ex-wharf, 
London. 

HONEY.—There is a better demand, and several large parcels of 
old season’s have been sold at rather easier ptices. Quotations :— 
New crop Jamaica good pale set, 50s ; amber set and setting, 458; dark 
setting, 30s; old Cop manufacturing, 32s 6d to 35s; Haitian, 32s 6d 
to 45s; San Domingo, 32s 6d to 45s ; Cuban, 32s 6d to 45s; Australian, 
40S to 458; New Zealand, 55s to 85s, as to quality, per cwt. 


RUBBER. 


A moderate amount of business resulted, but prices eased slightly, 
due mainly to liquidation of the September position. Sheet, spot, 
and S-ptember, sold, 1s 48d to 1s 44d; October, 1s 48d; November, 
1s 44d; October-December, 1s 4{d to 1s 48d; January-March, 1s 53d 
to 1s 53d; April-June, 1s 53d to 1s 54d per Ib. 


GENERAL. 


JUTE.—Market steadier, despite easier cables from Calcutta as 
Continental spinners manifested more interest. Firsts, August- 
September, sold, £34 17s 6d to £35 2s 6d; September-October, 
£34 15s to £34 178 6d ; October-November and November-December, 
£34 15s. Lightnings, October-November, £30 17s 6d per ton, paid. 


HEMP.—Only limited transactions in Manila descriptions, includ- 
ing G, September-October, at £45 Ios net; J2, August-October, 
quoted £44, and October-Lecember, £43 10s, with undergrades in 
proportion. New Zealand, farr, August-October, £34; common, 
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£33. African, also Mexican sisal, quite steady, but buyers by no 
means frequent. Baltic flax firm, with buyers more in evidence. 
Latvian Schwanenberg, September-October, buyers, {119 per ton, 
c.i.f., East Coast, U.K. 

SHELLAC.— Market firmer, since easier. T.N., spot, 235s; October, 
sold, 242s 6d to 234s; December, 240s to 232s 6d per cwt. 

COPRA steady on the part of sellers, with a moderate demand. 
Straits, sun-dried, September-October, to Rotterdam, quoted £27 Ios; 
October-November, {27s 12s 6d. Others call for no comment. Palm 
kernels, October- November, quoted {20 7s 6d per ton. 

TALLOW.—Messrs Colchesters and Woolaer write on September 7th 
as follows:—The tallow market has been firm during the week on 
the spot, and prices are 1s dearer to-day. The Colonies offer only 
sparingly for shipment, while South American prices continually 
advance. The stock in London on August 31st, as returned by the 
wharves, amounted to 22,706 packages, showing a decrease during the 
month of 322 packages. At auction to-day, 1,480 casks tallow were 
offered, and 1,238 were sold. Quotations are :—Australian mutton: 
Fine, 37s 9d; good to fair, 36s 6d to 35s; dull todark, 33s to 31s 6d; 
hard, 36s 6d. Australian beef: Fine, 37s 6d: good to fair, 36s to 
358; dull to dark, 32s to 30s 6d; sweet, 39s. Present shipment from 
Australasia: Good mixed, nominal. Present shipment from South 
America, 37s 9d. The market letter is dearer, tallow 1s, stuff 6d. 
Town tallow, 33s per cwt. Rough fat, per 8 lbs, value, 6d; melted 
stuff, 23s per cwt. Quotations are: Town, 33s, net cash, naked, 
ex works. Country—Frail casks, 32s 6d; home melted, shipping 





casks, net f.o.b., good coloured, 35s 6d ; fair to dull, 
white, none; pale, none; benzine, 28s ; 


Bone fat : 
f.o.b. 


MISCELLANEOUS.—Coconuts quoted 25s per 100, 


Ceylon, £21 10s to £38; 
Ceylon, 1s 5d; Java, 1s 84d. 


338 6d 
melted 


43d; 





METROPOLITAN CATTLE.—September 8, 


British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 


sd 


eooce ee 


ed 
Beasts —Norfolk ... e 
Irish oe oe 
Cambridge ......... ee oe 
Short Horns....... coe 
Herefords .... 
Devons ...... 
Welsh runts 


AOD 
© ot OO 





ENGLI=H. 
Lincoln King Edwards . 
Bedford King Edwards .... 


Dark Soil King Edwards ....... ee 


Whites 


Beasts—Heavy Bulls.. 


Siltland Whites ..........seee. ocee 





Canadian ’ 
Sheep—Downs a 8s 
wes . 38 44 
Crossbred . 
Scottish .............. “6 2 
| Lamb—Downs 90 Qi9 
Per Cwt, 
ed isd 
eocee cocsccccccsceses 5 O 6 Q 
ih chkecenmicsbisbaene § 0 §6 
Oecererececececoeccs 56 00 
cccccece ecccescveseee 9 6 49 
ie cuatare Misia 2). OS 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 

















LONDON, Frmay,. DYE — &e.— e 4d a 
COCOA—Dnty, British grown, Galls, China . sone 57 6 0 0 
9s 4d, foreign, l4scwt 8 d 82 @ 0 
Trinidad ........percwt 80 0 86 0 0 
Grenada ......sceseceeee 19 0 79 0 
em iantation coccees VO a ; 
ua sooecvoonsoees Bragil............ rton nom 
Bahia, finest ............ 74 0 80 0 | Rito ‘jamaica | nom 
COFFEE—British grown, Cuba....... ppeesoennee nom 
at Lima Wood............ | nom 
oo. fine ord a 0155 0 00d, Campeachy as nom 
to fine........ 159 0162 0 OMNGuras .....ccecee . nom 
Costa See SP ae. -100 € 135 0 Jamaica ....... eesveee 0M 
Good to fine ..........165 0190 0 | Red Sanders ............ nom 
Central Tesuiienn, ga. ord. Sapang Ceylon .......... nom 
to mid ........c00 0125 0 PLAX —spot_c. £es £8 
Mid to fine .......... 780 0140 0 Riga ZK .......... weeeeed099 D9 00 
ee ooge SS 2S : Pernau Tai 00 0 . 
Do mid to fine ........115 0145 0 Slanets U/A Medium .... wae 
CHEMICALS— Oranges, Denia &Val.300 0 0 O 0 
Acid, citric per Ib less5% 1 7 1 73 Do 3000 00 
Nitric .....c.cerccccee 23 0 4 Do Cape......boxes 10 0 20 0 
Oxalic, net...........- 0 34 0 4 | Lemons, Naples... oases 00 00 
Tartaric, English less 5% 1 s 1 3 Do boxes 20 0 50 0 
DeneED acocconcoee - 12413 De Siailien ....benss 140 25 0 
Cream of cases 24 0 33 0 
eee ent iene % 980 0 0 ne... 00 00 
Foreign.....99%-100% 9% 0 ee 0 | Gra paeenen on, Ramen 5 6 13 6 
Alum lump...... per son£9/10/0 10/0/0 15 0 31 0 
Do ground...........-£10/0/0 10/10/0 won» 2 8 DO 
Ammonia, »seeeeet0D 37 0 39 0 | Egyp 0000 
Muriate, White ....ton 18 10 19 0 | apples: American .-tbris 0 0 0 0 
Sulphate ..............£14 0 15 0 Gravenstern boxes 8 6 ll 0 
Arsenic, lump....per ton 65 0 70 0 N. Zealand, various 0 0 0 0 
ne emmge 18 0 18 6 | HIDES—Wet salted— 
Ashes, --ooe-perowt 65 0 70 0 Australian ......perlb 0 5) 0 
eet cesatesentes g/0jO + 9/10/0 West Indian .......... 0 4 0 7 
Borax, gran. ....perton19 0 O 0 oteneeseoensenes Pe. a 
Do tects eae Se i DOM «0. scccceoceee © OE D 
ee ------ae : : : <hiiiiiaiaith sooose © 4 8 
Iodine, dry ........per Os & Drysalied Gas ee TT a ee 
Nitrate of Soda ..per ton 13/0/0 13/2/6 Dye, adagascar eee 0608 
Potash— Chlorate, net.. 0 33 0 4 Central American .... 0 72 1 23 
Pruss cesccccccceeee O 8 O 9 | Buffaloes, Singapore .... 0 4 O11 
Do Foi coscccccee O % 0 8 Penang .......cceeeeeee 0 5 0 103 
Sulphate ......perton ll 0 12 0 i. ssebonseseens ocooce OG AT 
Sal-Acetos ....... perlb 110 2 O | Market Hides, London— 
Bal-Ammoniac .. per cwt 42 6 45 0 Best hvy. ox & heifer.. 0 09 
Soda Bicarb. ....per ton ee Do light do ee O 0 & 
cocccceee per ton 5/0/0 and ox, heavy...... 07 07 
Ikali .. ecccccccee S/LTG G/7/6 Do light 05 O 7 
Dcsbe scccccseddflO/C 15/10/0 0 07 
Percgn white sno Ofojo 0/0/0 0 0 7. 
on white ........44 0 4% 0 08 O13 
06 O11 
Hogi Brands Soncence : : = mnt, RUBS RUBBER—1lb— : 
ecccccce Para, e bard spot .... 1 34 0 0 
gaipbate Copper per ton24/10/0 45/10/0 | Plantation sheet ......... 1 42 0 0 
esccceccescccccece IND1IGO—per Ib— 
me 5 4 UP cccccccccese 9/0/o Ben, » good red violet to 
Vermilion, Ghisessiperib 6S 8-8 | qid"si'viortogood’, § 8 § 3 
Sees sepesezese Low to ord, ....6. 40 5 O 
Oil Peppermint, 2% 0 25 6 | searas ood 2 
Tartaric Acid, foreign 1 23 0 0 | MEOat ty com good to ae 
COPRA—per ton, c.i.f.— &ed caom | Soe da...40 46 
ee coos an ; ee 30 40 
eeccccccscoccecce ganetceertes. £8 
ees rn” 27:12 6 | Isalian P.C. ............ 60 0 
FM Btraits ....ccccceee 262 6 Manila. Sept-Nov "J2” 
OOOCHINEAL......perlb 2/9 3/6 Grade ..... doeseesence 43 10 
pDRUGS— ee 00) "or em lo 
Aloes, fine E.L.... .per 233 5 spel hessausane Aug.-Sep.34/17/6 
Cape, tofine...... 41 0 42 6 
Balsam veoeeeporlb 6 9 6 0 " " — ae 
seeeeeeeeeosceseeesse ” ” & > 
Capivi $e 1n : Nov.-Dec. $4/15/0 
Japan, refined ccocccee 26 2 7 ede«ad 
Cardamoms, Ce me se ee 16 2h 
Can perlb 20 00 16 24 
ceccceess CWt 85 0 95 O 1 64 2 7% 
am Benjamin Sum...cwt 65/0/0 10/0/0 - 16237 
Olibanum, drops, fair to 16 26 
PE iiepcesesssouces 0100 0 2639 
I soccccccceee 18 O O OD 010 10 
Relves scazozesoococorss 2000 1016 
Musk pod, China ......08 67 6 0 0 0 7} 09 
SI vee -oon ee 69 0 09 10 
asosossrocneence OS - ; : ; ; ; 
Saeniek ayne 
Rhubarb, Ching rtofn.. 3 40 10416 





METALS—B. Copper €n & 8 
Best selected........ 60 0 61 5 
Sheets (strong)...... 86 0 0 0 
Standard.........-.. §4/10/0 54/11/3 

Lead Eng. Pig per ton 23/10/0 0/0/0 
Soft Foreign ........ 21/16/3 22/76 

Spelter G.O.B seescee: 2276/3 27/10/0 

Tin—English a -. 285/10/6 0/0/0 
Do do bars .... 287/0/0 —_0,0/0 
Standard, cash...... 289/0/0 289/5/0 

OILS—Fish,perton— ££ + & 8 

le etensees 40 00 

Lin » D. ton net,naked 32 0 00 
Rape, refined ......c0++ 000 
Crude ........ woe © 8 8 

Cotton-seed, crude ...... 34.10 35 10 

eile, seine’ «2.000000. 110 0 0 

Coconut, crude........-- 41 0 0 0 
Deodorised .....--.20.. 47 6 0 0 

Palm... ineebeieecces OO a BD 

Lard, “American ....... -70 0 7 0 

Petroleum—Oil, per 8 lbs, 1/0 0/0 
Water-White...... asese 4p 0/0 

Oil Cakes, Linseed, E 

BOG sctescoonee ° “Fitna aie) 0/0 

Oil Seeds—Linseed— a 
La Plata,p.ton Sept Oct .. 6 0 0 
Bombay, p.ton Sept-Oct .. 18 5 0 
Caloutta,p.ton Sept-Oct .. 17 7 6 


PORTLAND CEMENT—Best English 
rton delivered, London 53/0 55/0 
pid hardening ‘‘Ferrocrete,” 10/ 

r ton extra, 
ightning *’ brand Aluminous Cement 





100/- to 105/6 per ton, 

PROVISIONS— 

Butter—per cwt.— aed 
Irish creamery ... niin 0 182 0 
Do factory ..........139 0140 0 
Australian .......0.0..152 0178 0 
Argentine ............170 0176 0 
Dutch  ......000000--184 9186 0 
New Zealand ..........166 0 186 0 
Danish ........... ooee-186 0192 0 

Bacon, engd.—irish...... 110 0120 0 
Dan 104 0110 0 

---104 0106 0 
nom 
‘ nom 
---1l10 0114 0 
American eoeee-102 0120 0 

Lard—Irish biadders .... 68 0 80 0 
American boxes..56 lbs 69 6 71 3 

Pork rS8ibs......... 5 0 8 4 

— eper8ibs 2 3 4 8 
Bootch ......cccccsseee 7 0 710 
eese—cwt—Canadian, 96 0102 0 
New Zealand .......... 97 0 99 0 
me. Cheddars ........ 95 0120 0 

eeeeeeeeeeosees 95 0 120 0 

Darah coccccccccccccee OF O 94 0 
, per 120—English .. 14 6 19 6 
cocccccccccccccece 15 5 IT 6 

FLOUR—280 lbs— 

London standardexmil 43 6 0 0 

RICE—per cwt, c.i.f.— 

s NO. 2....000. 14 7h 0 0 
Broken la ......se000. 12 9 0 0 

ROSIN—per ton— 
American.......0e00. 21/15/0 27/10/0 
French .......eee0%. 22/5/0  24/0/0 

SAGO—Pearl, per owt... 22 6 25 0 

SHELLAC—per cwt— edad 
Orange, first marks....280 0 315 0 
Second, fair to fine ....260 0 280 0 
TN Orange .......0002.239 0 240 0 

Garnet, Lac. AO ........ 0 230 O 

Button—Pure .......0.. 0 295 0 
Blooky (TN) .....0.0..225 0 235 0 

SILE. r lb— 

China—Blue Elephant... 13 0 O 0 
Canton .....cccccccccce 0 17 6 
Tussah ......cccecoseee 10 O 12 0 
Re-reeled......seceee0. 13 0 16 6 

Ja cerececccccccccces 2h & 26 0 

I —Raw, fr. Milan.. 21 0 23 0 


SHELLS—M.-o.-P., per owt— 
Manila, bold.........0+. £8/0/0 9/0/0 
Macarear .......00000+-8/10/6 10/10/0 
Svdnev cevecssceceeseesT/lO}O 10/10/0 
W. Australian ..........%/10/0 12/0/0 
Bombay . ccccscscceceee 4/5/0 6/7/6 


SUGAR—per owt, dvty lls 84, 


r cent. polarisation 5 

.I., muscovado .. 
Orystallised 
Java, white, Sept........ 


Rerinep—London— 
— — coves 
Crushed ..........0... 32 
Granulated............ 31 
Pieces . iiehies seen seus 


Home Grown(Oct. divy) 8 


8PICES—Pepper, Ib— 
Muntok, fair White .. 
Black ae coccce 
White Siam 





Do 2nd 
Cassia Lignes eocesecece 


AGASCArs .......0.. 0 
Ginger—per cwt— 
Cochin, small rough .. 50 
Calicut ..... 5 
Japan ....... -& 
Seleies, ord, to good.. 
Rs cessnsacenes sper Ib % 
Nutmegs, 65's covcccccce 
110’s and 80’s.........: 
Chillies—per owt........170 


TALLOW—per owt, 
Good mutton 

TAPIOCA—per Ib— 

E. I, Flake, fair, spot.... 0 

Medium Pearl ......cwt 21 

Seed 


seeeeee 


” eooer 


TEA—duty » British, 
foreign, = lb— 
— and Ceylon 
Broken Boke cenanees 
range e. ‘oe eeeeseee 
Broken Orange .....+¢« 
Pekoe Souchong ...+-e 


TIMBER—ex. yd— 


tee et se ee 


cocoBtetsss » "ZO 
co 
ee 


Swedish ujs 3 x 8, Pt, td... 
Do 


z “” 

Do x4 ” 
Can’dn Spruce, Dis. ,, 
Pitchpine ........per | 
Rio 


African 
Ss os Boards ‘ 
‘ 
English Osk Planks 
Ash " “ 


TOBACCO— 
Duty ono per Ib, 


wt 4 per Ib, 
viegiis te 
Common to fine.....0+ 
Stri 
Kentucky leaf— 
Common 60 fine.....0+e 
Btrips ...cccccccseccce 
China 


eecececesessseeer® 


Nyasaland ...+-cccccceee 
Seedl eeccecececoseree® 
Havans. ...coccccccccccee 
Greek eececececeesserser® 
aoa — i6/id per Ib. 
rs, duty \. 
Oigare ttes, duty Le 7d per 


TURPENTINBE, p. cwt.. 
WwooL—per lb— 


English, Southdown, washed .. 


Linvoln hog ” 


ueensiand, sod, super ombg..- 


oe. greasy super 
ee Crossbred 


Coir 
Cochin, £23 10s to {£40 TOs; 


bristle, £17 tos to £24 10s; cinnamon leaf oil, citronella, 


8a ea 


oreseves - 29 6 


Deals..........per std. 


Teak.......0++++.-per load 
Honduras Mahg. iogs, c.f. 


8 
1 
a 
1 
1 
0 
Borneo and Sumatra .... ; 
1 
1 
0 
6 
lb. 


ms eo, ce 


to 32s 6d. 
stuff, 28s, 


yarn, 
Ce ylon 


d 


ofB= 
oo oe 


we 
te 


Bosco Oowmondoo0000°0oO 


r=) 
ooo esooco°o ooooncnoonooCoclloO 
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NEW MODDERFONTEIN GOLD MINING COMPANY LIMITED. 


Incorporated in the Union of South Africa.) 
Extracted from the Annual Report for the year ended 30th June, 1927. 
issued Capital, &1,400,000, in 2,800 0OO Shares of 10s. each. 
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DIRECTORATE. 
A. W. ROGERS (Chairman). R. W. FFENNELL. 
SIR ABE BAILEY, Bart., K.C.M.G. 8. C. BLACK. 
D. CHRISTOPHERSON, C.B.E. J. MARTIN. 
a SIR EVELYN WALLERS, K.B.E. MAJOR C. 8. GOLDMAN, 
, Tonnage Milled, 1,566,000. 
. Per ton milled. 
4 Total Working Revenue ‘ i as aaa .. £3,565,557 6 2 422 66 
Total Working Costs... : as ae”s'0p61,316 17 98 o18 8 
, Working Profit ... _... ns . ow « £2,904,240 8 5 1 610 
Total Profit forthe year... an ni oon . in wii . ee aed ed £2,138,621 14, °4 
Balance unappropriated at 30th June, 1926... “ne ove in on eee eee eee o 423,961 6 2 
Amount rece\ved under Bewaarplaats Moneys Application Act, 1917 see aes ae 9,736 17 6 
Unclaimed Dividends Forfeited ... we oe eae aie ace : aes , 1,007 4 2 
This amount has been dealt with as follows :— £2,573,327 22 
: Net Expenditure on Equipment... . . £138,779 


Annuity in respect of Undermining Rights of Water-rights leased from 
Government eee oni eee oes see ans ae on 

Government and Provincial Taxes is i es rm il ; 

Provision on account of Outstanding Liability under Miners’ Phthisis 
Acts Consolidation Act, 1925, as at 31st July, 1926 io poe ake 12,668 


17,310 
294,834 


463,592 


£2,109,734 
Dividends declared during the year—No. 41 of 60 per cont., and No. 42 of 65 percent. ... 1,750,000 


Leaving a balance unappropriated of... —_ , eee . . £359,734 


. The Ore Reserve was revalued as at 30th June, 1927, and is as follows :— 
Value per ton. Stope Width, 
Tons. Dw's. Inches, 
Main Reef Leader . Mes wee = ee .. 9,079,100 89 ...... 53°S 
South Reef pee ne aes : ae ass am as 148,200 wueeee 44°90 
Total is ss Pee a oS .. 9,227,300 
The above includes 1,064,000 tons, valued at 6*7 dwts. per ton, contained in shaft and safety pillars, and at present not 


available for stoping. 
The full Report and Accounts (with Plan of Workings) may be obtained from the London 
Secretaries, A. MOIR AND GO., No. 1, London Wall Builcings, E.C.2. 


THE COMMERCIAL BANKING COMPANY OF SYDNEY LTD. i 





(INCORPORATED IN NEW SOUTH WALES.) 
(with which is amalgamated The Bank of Victoria Limited) 


SEVENTY-NINTH ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR ENDED 30th JUNE, 1927. i 
Presented to the Sharcholders at an Ordinary General Meeting held at the Head Banking House, 343, George St., Sydney, on Friday, 29th July, 1927. 


The Directors submit to the Shareholders a Statement of Profit and Loss and a Balance Sheet showing the Liabilities and Assets of the i 
Bank on the 30th June, 1927, and present the following Report:— \ 
' ne balance at credit of Profit and Loss Account, after adding the amount brought forward and deducting Interim Dividend at the rate ; 
of 10 per cent. per annum, paid on 25th January, 1927, rebate on current bills and accrued interest on fixed deposits, reducing premises ty 





account, paying land, income, and other taxes, and providing for bad and doubtful debts, amounts to <a ed -» £437,001 18 5 * 

out of which the Directors recommend the following appropriations :— i 
To Payment of a Dividend for the past half-year at the rate of 10 per cent. per annum ... ae £226,817 14 2 4 
» Transfer to Reserve Fund (making it £3,950,000) ake ine one aaa aad 100,000 0 0 ‘@ 
» Transfer to Bank Premises Account ... eae an “as aes aa aid aa ‘ 50,000 0 0 
» Balance carried forward ee jan ‘a aoe ae xa eas aia aia ee 60,184 4 8 


£437,001 18 5 


“ee amalgamation with The Bank of Victoria Limited as from 1st January last in terms of the Scheme of Arrangement signed on 
Srmer, 1926, .was completed on 21st March last. ; 
of The a ae desire to express their regret at the deaths of Messrs. W. J. T. Clarke, Director, and P. C. de Crespigny, General Manager, ; 
Victoria : of Victoria Limited, and also of Mr. H. E. Rowe who, after serving The Bank of Victoria Limited as a Director, joined the é 
we oard of Management of the Amalgamated Bank. 
Ting the year branches of the Bank have been established at Eugowra, Guyra, Maroubra, Pilliga, and Tullamore, in New South Wales, 








and a branch has since been establishe ) . i 2 i 
pe ‘d at Canberra, the Federal Capital. GEORGE J. COHEN, Chairman. 
LIABILITIES AND ASSETS (including the figures of the London Siento by Cable). 
Capita) Paid U £& s. d. £ s. d. 
Reserva ig a eee ... £4,710,412 10 0 By Bills discounted, and other debts due to the Bank 37,084,510 15 0 
ry : tee tee --- 8,850,000 0 0 » Bank premises, furniture, &c. ... éstin .- 1,424,669 15 7 
e Capital ... as ... 4,730,512 10 0O “262.771,239 4 6 
‘ £13,290,925 0 0 postal LEA a 
® Capital Paid Up... ... £4,710,412 10 0 
» Reserve Fund ee ... 8,850,000 0 0 PROFIT AND LOSS. 
Notes in 0; s —————————__ 8,560,412 10 0 | Cr. ; re £ s. d. 
” Bil S in Circulation sais ant hes aba 14,377 10 0 To Interim Dividend for the MHalf-Year ended 
” De S§ in Circulation te oP a5 o-» 2,520,179 11 2 31st December, 1926, at the rate of 10 per cent. 
” Deposits and other Liabilities... Ay ... 51,239,267 14 11 per annum, paid on 25th January, 1927 ... £175,000 0 0 
» frofit and Loss Account ... ha ie . 437,001 18 5 Balance proposed to be dealt with as follows :— i 
£62.771.239 4 6 To Dividend for past Half-year at 
By Coin, Bulj , nee at the rate of 10 per cent. ba 
» Bullion, Australian per annum ... ae ... £226,817 14 2 ' 
Commonwealth Notes and » Reserve Fund iO “yo0/000 0 0 
» Meee Ati Bonkers eee ---£10,356,690 5 9 » Bank Premises Account... 50,000 0 O i 
# Ghort a Short call... «-- 1,640,000 0 0 » Balanee carried forward ... 60,184 4 3 i 
Bill ated British Treasury 437,001 18 5 5 
Bri a Rios cee --» 1,185,000 0 0 — : 
» British and Australian Gov- £612,001 18 5 
ernment Stocks and other _ 
securities ... ... ... 5,218,071 8 0 Dr. 2. & 4 
» Bills Receivable in London By Amount brought forward from last year «. £55,296 12 1 
nad Remittances in transit 5,080,847 3 0 » Profit for Year ended 30th June, 1927 <a 556,705 6 4 
» Notes and Bills of other Banks 831,450 2 2 £612,001 18 5 
24,262,058 18 11 . 
GEORGE J. COHEN, Chairman. J. R, DRYHURST, General Manager. 


BANRIN by certify that we have examined the bills, compared the balances and counted the cash in the Head Office of THE COMMERCIAL 

oregoing ete nl SYDNEY LIMITED, and have compared the returns of the Branches, and have found the same as specified in the 
e Sheet. 

ydney, 14th July, 1927. F, W. HIXSON, HARINGTON B. COWPER, Auditors. 














lV 


Banks, &r. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
& 

















‘ 


oe eg and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

3,460 Savings Bank Branches and Agencies at Post 

Offices in Australia. As at 31st December, 1926. 















General Bank Balances -- £33.791,434 
Savings Bank Balances eee 46,063,129 
Note Issue Department ove 49,930,226 
Bural Credits Department... 415.463 





Other Items ... eve eee 5,512,949 


£& 135.713.201 
AS 
London Office: soe. NEW BROAD 8§T., E.0. 
J. SCOTT, Manager. 
Also at imatectie House, Strand, WC. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL ‘0 $50,000,000 
ISSUED AND wg UP Se eee ano 
TERLING 6, ,000 
Resssvs Fons ioe 27) $13,500,000 
RESERVE LIABILITY OF PROPRIETORS $20,000,000 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 
Hon. Mr. D. G. M. BERNARD, Chairman. 
A. H. COMPTON, Deputy-Chairman. 
W. H. BELL. W. L. PATTENDEN. 
N. S. BROWN, T. G. WEALL. 
A. MACGOWAN. H. P. WHITE. 

Cc, G. 8. MACKIE, 
Chief Manager: A. H. BARLOW. 
BRANCHES AND AGENCIES: 

Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Chefoo, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama. 
COMMITTEE IN LONDON: 
Sir Charles Addis, 
K.C.M.G., Chairman. 
Hon. Cecil Baring. 
C. A. Campbell. A. M. Townsend. 
David Landale. Cc. F. Whigham. 
MANAGERS IN LONDON: 
Sir Newton J. Stabb; H. D. C. Jones. 
Sub- by me = R. E. N. Padfield. 
ccountant: A. Moncur. 
o, GRACECHURCH STREET, LONDON, E.C.3. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 






















Sir George Macdonogh, 
G.B.E., K.C.B., K.C.M.G. 
Sir Geo. Sutherland. 









































FULLY PAID CAPITAL-  - 
RESERVE FUND - - - 


£3,000,000 
£2,675,000 

















Lenden Agency: 
6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


BANCO DE CHILE. 


London Agency— | 


ene at rss tases 
CL CL ttt att tt 





94 GRACECHURCH STREET, E.C. 


Paid-up Capital ... ee nee 000 , 
Statutory Reserve ... ... see 25,000.000.00 
Special Reserve 33,000,000.00 
Extraordinary Reserve £1 ,000 ,000, 

equivalent to —~ ... see nee 40,000.000.00 


Dividend Fund a en 7,043 338.82 


Head Offices: Santiago and Valparaiso, 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. Current accounts 
also opened and deposits received. 





A li tt RS ee ate et 













$205,043,338.82 | W.L.T. ya 


London: Printed for the Proprietors The Economist New SPAPER, Ltd., b 
St, Kingsway, London, W.C.2. Published by the Proprietors at Granvill 





THE ECONOMIST. 





BANK OF NOVASCOTIA 


Established 1832. 


Head Office: Halifax, Canada. 

Paid-up Capital - $10,000,000 
Reserve Fund - $19,500,000 
Total Assets over $244,000,000 





Special facilities are available to me public 
‘or the 
ores = A of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Boston, 
299 Branches in all. 


through the branches of this 


Jamaica and the United States at 
. and New York, 
enquiries to 


London Branch: 
108, oD BROAD STREET, E.O0.2. 


. C, Macreop, Manager. 


eetecteunseeetaniaene ee tated 
—_—_—_—————— 


BALAGHAT GOLD MINES, LIMITED. 





Capital: 
Preference Shares and 


Shares of 10s. each. 





At a meeting of the 
day, it was resolved— 


‘* That the Preferential a anne for the 
of ls. 
havea be, 
and the same is hereby declared, payable 
to the holders 
of such shayes registered in the books of 


year ending 31st 
per Share on the 


December, 192 
Preference 
on the Ist October, 1927, 


the C ompany to-day.’’ 


‘*That Income Tax be deducted from 
the above distribution at the rate 
2s. 14d. in the £ (including relief 


respect of Dominion Tax).’’ 
By Order of the Board, 
W. L. BAYLEY, 7 gi 
6 Queen Street Place, London, E.C.4 
7th September, 1927. 





PLA YER’S 
Popular 


Tobaccos 
at 


oa] «: 


White Label 
Navy Cut 


White Label 
Navy Mixture 


White Label 
Country Life 





Directors held this 


of | ised to 
in 













TT oe eee ——— —- -_ -—- 
y G, E. Hart, St. Clements Press, Ltd., Wewasneat Buildings, Portugal 
e House, Arundel Street, Strand, W.C.2’— Saturday, aan 10, 19 


|September 10, 1997. 


(Incorporated by Royal Charte rter, 1 
Head Office: 4, THREADNEEDLE ‘thas: 
West End Office : 17, Northumberland Av.,.W C3, 
Paid-up Capital ... ... 0 4... eee £4,000 
Reserve Fund eve £3,810, oy 
Liability ot “Proprieto: — 
oan oe ove 4,000,000 
tters redit and Drafis are : 7 
banking business of every 1 
acted through the numerous branches of the 


and New Zealand 
Periods received. 


bank throughout Australia 
Deposits for 


QQ 


County Borough of West Ham Municipal College, 


fixed 





Romford Road, Stratford, E.15, 
SESSION 1927.28, -° 


SCHOOL OF COMMERCE. 

Oey ene o— . eee in preparation for Com- 
mercia] an rofessional careers, and externa 
~ of London renatis. 3am. 

three years’ Day Course is open to st 
> either sex, 16 years of age and upwards, ae 

Enrolment of students September 12th to 16th 

Prospectus containing full particulars of these and 
other courses to be obtained from the Principal, 

GEORGE E. HILLEARY, Town Clerk. 


£154,000 in 95,400 Ten per Cent. 
212,600 Ordinary 


SERIES G, 


43% TREASURY BONDS, 1934, 


Interest payable half-yearly on the Ist 
February and the Ist August. 
ISSUE OF BONDS BY TENDER. 
MINIMUM PRICE £99 6s. PER CENT, 
A First Interest payment of £1 10s. per £100 
will be made on the Ist February, 1928, 








The Governor and Company of the Bank 
of England give notice that they are author- 
receive tenders for the above- 

mentioned Borids to be created by the Lords 
Commissioners of His Majesty's Treasury. 

The Principal and Interest of the Bonds 
will be chargeable on the Consolidated Fund 
of the United Kingdom. 

The Bonds will be repaid at par on the 
lst February, 1934, or on the 1st February, 
in any one of the years 1929 to 1933 inclusive 

lat the option of either His Majesty's 
Treasury or of the holder on notice having 
been given by His Majesty’s Sreemeer or by 
the holder during the month of January in 
the year preceding that in which such repay: 
|ment is to take place. 

Tenders must be delivered at the Chief 
Cashier’s Office, Bank of England, before 
!1 o’clock on Tuesday, the 13th September, 
| 1927, and a deposit of £2 per cent. upon 
‘the nominal amount of the Bonds tendered 
for must be paid at the time of the delivery 
of the tender; the deposit must not be 
enclosed in the tender. 

Where no allotment is made, the deposit 
will be returned in full; in the case of 
| partial allotment the sum deposited in excess 
of £2 per cent. upon sae of the Bonus 
allotted will be returne 

Tenders must be for sums of £10,000 or 
multiples thereof. Each Tender must oe 
what amount of money will be given for eac 
} £100 Bond. 

All Tenders must be at prices which are 
ven multiples of sixpence. 
: Tenders on the lowest wae omame * 
be subject to a pro rata diminu 
Lords *‘Commiestoners of His Majesty's 

'Treasury reserve the right of rejecting any 
| tenders 

' "Te shnees will be notified forthwith a - 
result of their tenders. The balance 0 , 
|money to be provided for allotments — 
will be due for payment on Saturday, oa 
1st October, 1927. The payment of this = 
may, however, be postponed (without a. 
to the Bank) until any day up to 7 at - 
ing Thursday, the 6th October, wn aa 
payment in addition of interest at - 
of 44 per cent. per annum Oe a ilure 
sum as from the 1st October, 19? 1927 
to pay on or before the 6th Octobe . aaa 
the balance due in respect of an 4 ew a 
will render the deposit liable to forfel 
and the allotment to ——_- 

Fully-paid allotment etter 
euianauiie for Bond Certificates is 
coupon attached for the dividend due oe 

1 
| February, 1928. These Bond Certi seas be 
‘be inseribed or registered or they may 





will be 





t 
exchanged for Bonds to Be arer subsequen 
lto the 27th December, 1927. ‘ 1927, 
| On and after the 28th December, 


Bonds of this series will rank_ pari poms 


with the 44 per cent. Treasury Bonds, 
already existing. 

A Commission of 2s. 6d. 
will be paid to Bankers or Fates 


1934, 


er £100 nominal 
kbrokers on 


0 S 
|allotments made in_ respect of tender 
bearing their stamp. d 
| Tenders must be made upon the aa 
forms which may be onseines -, the las 

the ank 8 ate , 
England or at any * Steer, Law: 


of Messrs. Mullens, 
ford & Co., 13, George street, Mansion ae 
E.C.4; or at any Stock Exchange 10 
United Kingdom. 
Bank of England, London. 
6th September, 1927. 


————————— 


————— 














Feeeeeeenn, damn odie nn ROeeenieatESs 
THE BANK OF AUSTRALASIA 
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